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AWACS clashmay be averted 


By Wolf Biltzer, Washington 
Robert Rosenberg, Jerusalem 

The Reagan administration and 
Israel may yet be able to avoid a 
full-scale confrontation in the next 
few months over the proposed sale 
of five AWACS aerial surveillance 
aircraft to Saudi Arabia, well- 
placed U.S. analysts suggested st 
the weekend. 

They said that neither the ad- 
ministration nor Israel appear to 
have any real desire to force the 
controversial issue to a formal vote 
in the U.S. Congress. Both sides 
seem ready to negotiate a del, they 
added. 

However, at its regular weekly 
miceling in Jerusalem on Sunday, 
the Israeli cabinet ceaffirmed the 
gevernment’s policy of continuing 
opposition ty the U.S. plan to sell 
the AWACS tw Saudi Arahia. And 
Depuly Defense Minister 
Mordechai Zipori, in a statement 
last week, said that “Israel will go to 
the American peuple" in its opposi- 
tion τὸ the AWACS sale. 

The differences on the issue 


wate WT al wath the 
ful idl snuudigeene Ἶ a 


Reagan ddmmstrativn 
decided lo go through with the 
AWACS deal. But, bowing tu 
strong Congressional pressure, the 
officials suid the administration has 
decided to postpone for “three or 
four months” its formal notification 
to Congress of the planned sale. 
The officials acknowledged that 
the administration had earlier 


agreed to submis formal letters of 
offer for the droversial sale to 
Congress next +k, but in the face 
of stiff oppcion from both 
Demwerats andepublicuns in the 
House and Ser, the administra- 
tion has now seed tu delay the 
Package 

The U.S. ministration, ue- 
cording lo Wuington reports, is 
silid to recogni that the coming 
Israeli electionun June 30 have 
complicated thnegotiations, The 
Begin pevernmt is unlikely to 
reach a new derstanding with 
Washington ding the election 
cumpaign, 

With this in md, administration 
officials announsd fast week {8| 
formal notifieatin to Congress 9 
the AWACS se, coupled with 
other weapons usigned Lu enhance 
the eupahilities oSaudi Arabia's F- 
IS fighters, woud be delayed antl 
later this summer. Congress can 
hivch major arm saes by apPpros- 
ing concurrent resolutions of disap- 
proval in both hunseswithin Mi days 
after such formal neification 

The adntinistratior is expected i 
ctbark ana twang errs 

sah eatin’. ih Israel, 
ὙΠῚΠΝ ἈΝ twill offer 
Israch additional finuncial und 
military assistance, and αἱ the same 
time, press Saudi Arabia to accept 
restriclions an the AWACS aircraft 
which will reduce their potential 
threat to [sryel. 

Some U.S. sources have already 
said that the administration might 
provide Israel with electronic 


countermeasure jamming devices 
which would help neutralize the 
AWACS? capability against Israel, 
but not weaken its potential for 
detecting other threats to Saudi 
Arabia. 

The entire thrust of udministra- 
lion briefings in recent days has 
been to show that the AWACS 
represent no real threat to Israel. 
thus, at the Pentagon on Friday, 
reporters were told that the Saudis 
would be sending the planes on 
suicide missions if they attempted lo 
fly near fsracl’s border during ἃ 
Middle Bust crisix, Furthermore, 
11.8. officials said an agreement ty 
being worked out with the Saudis tw 
give the U.S. ἃ say in how the atit- 
craft will be used when the Saudi. 
operate them en their own, | 

The udinnistcation hay said chit 
the planes would only become 
avaiable in WS, and operational 
by the Saudis alone in 14K, 


Seeretary ot State Mexander 
Hing aml Seeretary of Defence 
Loaspar Weinberger fatled lant week 
lo eonnee a delegation of 

san Jewish leaders δι! the 
creas : 


Me οὐ 


Members of the Conference of 
Presidents of Major American 
Jewish Organizations, led by 
chairman Howard Squadron, 
emerged from the 90-minute session 
at the State Department expressing 

(Continued on page 21 


WHEN Τ᾽ COMES to Saudi 
Arabia, there appears to be a blind 
spot among U.S. foreign policy of- 
ficials avross the board, ranging 
from the Republican right to the 
Democratic left. 

Thus, when the Carter ad- 
ministration first proposed its 
“package sale" of F-15 fighters to 
Saudi Arabia in 1978, then- 
secretury of state Cyrus Vance in- 
sisted that former president Gerald 
Ford and former secretary of State 
Henry Kissinger had earlier com- 
Mitled the U.S. to. proyiding. the 


Passing the buck on the Saudis 


Brown subsequently also 
Promised that no AWACS uerial 
radar planes would be sold to the 
Saudis. 


BUT BY THE SUMMER of 1980, 
Brown and other Carter administra- 
tion officials were already looking 


Saudis with a new generation “ad= ~ insisting that the U.S. response 


vanced fighter.” 
Ford and. Kissinger 


acknowledged the commitment, but 


“litmus test" in shaping the U.S.- 
Saydi-"Special" relationship, 


denied that the F-15, the most.ad-~~ President Jimmy Carter, in the 


vanced U.S, fighter, had specifically 
been promised — only an “ad- 
vanced fighter.” 


In any case,“the Ford/Kissinger 
commitmen! was eventuall 
translated imo the sale of 62 F-15s 
to the Saudis. Following a tough 
fight, the Senate went along with 
the sale by a vote of 54 to 44. 

ΤΙΝ Carter administration's suc- 


ces Was very much the result of two 
fg:tors: Firstly, the very active sup- 


url for the ‘sale by Democratic © 


Senator Abraham Ribicoff of Con- 


Jecticut, himself a Jew; and second-. ° 


ly, a written pledge by then-defence 
secretary Harold Brown to the 
Congress promising that no “offen- 
sive™ equipment would be attached 
to the F-15g, “wer oe 


midst of a tough re-election cam- 
paign against Ronald Reagan, was 
pressed by his political strategists to 
reject the Saudi request lest New 
York and other heavily populated 
Jewish states be endangered. 

Curler, of course, did exactly 
that, promising voters only a few 
weeks before election day that the 
original Brown commitments to 
Congress and to Israel would be 
honoured. 


At exactly the same lime as Curter 
was assuring Israel's friends that the 
Brown commitments would be up- 
held, senior officials in his ad- 
ministration were urging the Saudis 
to be patient; shortly after the elec« 
tion, the administration would 


Propose the F-15 enhancement sale 


— and more. 


By WOLF BLITZER 
in Washington 


This shocking fact has now been 
confirmed by none other than 
Brown and former secretary of state 
Edmund Muskie themselves. In a 
letter to Democratic Senator Cari 
Levin of Michigan, released in re- 
cent days, the two Carter ad- 
ministration officials used 
diplomatic language to 
acknowledge that the U.S. would 
have moved ahead with “an enrly 
and positive decision" on the Saudi 
requests shorily after the election if 
Carter had won. 


Without specifically addressing 
the question of their earlier commit- 
ment against providing particular 
equipment to the Saudis, Brown 
and Muskie merely pointed out that 
“our conclusions were based on the © 


changed situation in the Gulf since: 
1978." 


THE REAGAN administration, : . 


after examining the matler for 
about two weeks, decided to do ex- 
actly what its predecessor had sug- 
gested — namely, to approve the 
Saudi requests. ὃ : 


Also following in the Carter ex 


ample, the new administration tried, , 


purtially Lo pass the buck, insisting 
that it had been forced into approv- 
ing the Saudi requests because of 
earlier U.S. “commitments.” 
Secretary of State Alexander 
Haig and Secretary of Defence 
Casper Weinberger repeatedly 
referred to the Carter administra- 
tion's promises to the Saudis during 
their testimony before various 
House and Senate.committees. 
Muskie and Brown, in their let- 
ter, concluded by saying that “The 
Carter administration indicated its 
views on this matter to its succes- 
sors, but neither bound the 
American government nor 
precluded the nev administration 
from doing its own evaluation of the 
proposed sale and reaching an in- 
dependent decisios — which the 
Reagan administralion did." 


PART OF THE eee why the 
Democratic left as well as the 
Republican right, When in power, 
tend to go along with Saudi arms re- 
quests is the continuing presence in 
Washington of a military establish- 
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᾿ ‘WewssTAND PRICES IN LOCAL CURRENCY 


ment which wants the ail-rich 
Saudis to help share the initial 
Του το ἢ and development costs of 
sophisticated weapons systems. In 
addition, the business community 
wants to recycle those Saudi petro- 
dollars. 

Since 1973, Saudi Arabia, a cash 
customer, has spent an estimated 
$25 billion on weapons and related 
militury development programmes. 
The lalest package sale alone is 
valued at approximately $2.4 bil- 
lion. 


The Pentagon, led by Weinberger 
and General David Jones. chairman 
of the Joint Chiefs of Staff, has been 
the most active in thee Reagan ad- 
ministration promoting the Saudi 
sales. Indeed, some disgruntled 
State Department officials have al- 
leged to Israeli officials and other 
pro-Israel supporters that the Pen- 
tagon. especially the air force, ac- 
tually went ahead and informed the 
Saudis of Reagan's approval even 
before they had been so authorized. 
The Pentagon denies this. 


Whatever the case, the ad- 
ministration has been taken aback 
by the extent of the Congressional 
opposition. 


{εν Lr 1,200 
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The supply of five AWACS to 
Saudi*\rabia will present Israel with 
unprecedented military problems. 
ὶ Regardless of safeguards, these 
{ planes will provide the Saudis with 
detailed and direct information on 
all air traffic in this country, They 
are capable of picking up and jam- 
ming most Israel Defence Forces 
radio communications and can 
detect major troop movements, 
Israel will be forced to invest 
huge amounts of Money from an 
already over-extended military 
budget to counter the new threat 
con. some ΕΝ the world’s most 
Sophisticated military gadgetry. 
NATO only recived ats ing 
AWACS during the past month. 
Regardless of Saudi Arabia's pro- 
western orientation, [srael will have 
io assume that the intelligence be- 
ing gathered by the AWACS planes 
will be passed on to confrontation 
states, such as Jordan and Iraq, and 
' that in lime of conflict Saudi Arabia 
will pass on vital intelligence until 
now unobtainable to Israel's 
enemies, 
The AWACS issue is one of the 


gore ἢ 


Wy Israel is dead set against 
Sadis getting the spy planes 


few major topirer which there is 
no disagreer between the 
various branc of government. 
The Prime Mer's Office, the 
Foreign Minisand the military 
are all convin that everything 
possible must done to stop the 
sale, even at thpense of harming 
relations with {U.S. 

The danger 'Isracl’s security, 
officials say, is great to allow in- 
termal or extal political con- 
siderations to irfere with opposi- 
tion to the salThe government 
was prepared) make low-key 
protestations apst the American 
decision to upgle the 62 F-15 in- 
terceptor jets Sdi Arabia has on 
order with an ‘ensive capability, 
and was ready ngree to offset this 
threat by accepg $600m. from the 

US. on easy tas, 
However, noeal will be struck 


A News Analysis by 
Military ‘Correspondent 
Hirsh Goodman. 


over the AWACS. Israel has of-- 
ficially turned down an American 
request to come and test the 
AWACS, on the grounds that this 
would constitute a de facto admis- 
sion that Israel thought the deal was 
acceptable, 

Officials here believe that there is 
a fair to good chance of the deal be- 
ing “shot down™ in the U.S. Senate. 
Over 50 senators, including some 
key Reagan supporters, are on 
record as being opposed to the deal. 

The officials believe that the op- 
position is not primarily out of con- 
cern for Israel's security, but 
because there is a general reluc- 


tance to allow the West's most 
secret and sophisticated weapons to 
be deployed in a basically unstable 
Arab state, Not only is the example 
of Iran fresh in the minds of the 
senators, officials here claim, but 
Saudi Arabia also has deep connec- 
tions with such pro-Soviet countries 
as Iraq, and the possibility of Iraqi 
technicians being made privy to the 
plane's secrets is not unlikely. 
Officials here see the supply of 
AWACS to Saudi Arabia as a 
destabilizing influence in the Mid- 
dle East. in the event of any Israeli 
pre-emptive attack, even excluding 
Saudi Arabia, one of the first targets 
would be the AWACS, because of 
its capacity to eliminate the element 
of surprise. The shooting down of 
the aircraft, over Saudi Arabian ter- 
ritory, would have major ramifica- 


be American crew me 
aboard. bas 

Israel has yet to define the precig 
course of action it will take to 
the sale. A major quarrel betweey 
the U.S. and Tarn ἐν the first since 
Washington's “re-assessment™ dup. 
ing the interim agreement Depots 
tions on the Sinai in 1975 ~ is @ 
the cards. 

A sharp line has been drawn hep 
between understanding of th 
American interest in Suppl 
countries it considers its allies inthe 
Middle East with modern 
and the specific supply of th 
AWACS to Saudi Arabia. There, , 
one official said, a wide range q ‘ 
alternative airborne carly-waniy 
and radar systems the America 
could supply, citing the H 
(currently in use with the Israel Ay 
Force) us one example. 

The unfortunate lesson of thee. 
tire episode, he concluded, wastty . 
Washington, despite opposition i ! 
the military, in the Senate andinih : 
State Department, seems incaptk ! 
of refusing any request from Say : 


tions especially as there are likely to. Arabia, however preposterou. 


Bonn, London and Ciro all |Begin acts to ease tension 
in South Lebanon 


BONN (Reuter). — Chancellor 
= Helmut Schmidt, who visits Saudi 

Arabia this week, said last week that 
West Germany wants io play a long 
term role in the kingdom's 
economic construction. 

In a newspaper interview, 
Schmidt said Saudi Arabia was 
West Germany's most important 
economic partner outside Europe 
and America. 


want to ‘help’ the Sauls 


one-quarter of West German oil im- 
ports and its “‘moderate and 
moderating’ policy among ail- 
producing nations was considered 
important by Bonn, he said, 

The chancellor said arms sales to 
Saudi Arabia, a controversial issue 
in West Germany, would not be the 
central topic of his visit. 

According to press reports, a ma- 
jor deal is in the pipeline, in which 
West Germany would sell the 
Saudis several hundred German- 
made sophisticated Leopard 2 tanks 
and other armoured vehicles. 

Schmidt also called for recogni- 
tion of the legitimate rights of the 
Palestinian people, especially their 
right to full exercise of self- 
determination. 

[π᾿ another development, a group 
of Jewish students and supporters of 
Israel on Friday demonstrated 
against West German arms for 
Saudi Arabia. One of the placards 
read “Leopard 2 Equals Holocaust 
Number 2,” referring to the West 


Chancellor Schmidt 


German tank sought by the Saudis 
along with other modern weapon 
systems. 

In Riyadh, as she ended her visit 
to Saudi Arabia last week, British 
Prime Minister Margaret Thatcher 
said that Britain was ready to sell 
arms to the Saudis, to bolster their 
kingdom's defence against threats 
to the Gulf. 

Meanwhile, Egyptian President 
Anwar Sadat has disclosed that the 
U.S. has agreed to build military 
bases for the Egyptian army, and 
that he had approved stationing an 
unlimited number of U.S. troops in 
Egypt in the event of a threat to 
Saudi Arabia., 

A team of American geologists 
and engineers has already done the 
initial spadework for the proposed 
upgrading of a remote Egyptian 
military base, onthe Red Sea — less 
than an hour's flight from Saudi 
Arabia. 
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As fighting between Syrian troops 
and Christian Phalangists raged in 
the north, and [sraeli towns and set- 
tlements in the Galilee — along 
with Christian villages in South 
Lebanon — came under rocket at- 
tack, progress was made last week 
towards defusing the tension that 
has built up between UN soldiers 
and the Israeli-backed South 
Lebanon Christian forces. 


ts) Η 
Ln in their pawer (Ὁ ΝΟ] 


clashing with the UN troops in 
Lebanon, it was announced on 
Thursday of last week, following a 
meeting at Defence Ministry 
headquarters in Tel Aviv between 
Prime Minister Menahem Begin 
(who is also defence minister) and 
Major Sa'ad Haddad, commander 
of the Israeli-backed Christian 
forces. 

Haddad came to Tel Aviv from 
Rambam Hospital in Haifa, where 
he had been hospitalized for fatigue. 

Earlier last week, Begin had met 
with UNIFIL Commander General 
William Callaghan, who had urged 
Israel to restrain Haddad. 

The Begin-Haddad meeting was 
called after the Foreign Ministry 
had repeatedly requested thai the 
premier bring his influence to bear 
on the IDF and Haddad to defuse 
the animosity between Israel and 
the UNIFIL forces in South 
Lebanon — animosily which 
Foreign Ministry officials claimed 
was causing Israel's image abroad 
immeasurable harm. 

Villages in Haddad’s Christian 
enclave, like Israeli towns and set- 
tlements in the Galilee Panhandle, 
were victims of terrorist Katyusha 
rockets last week, 

On Tuesday — following the third 
terrorist rocket attack in 24 hours 
on Israeli settlements in the Galilee 
Panhandle — Deputy Defence 
Minister Mordechai Zipori went on 
Army Radio to warn that the Israel 
Defence Forces will take “vigorous 
measures” unless the escalation of 
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Moshe Arens... warning ta the Syrians 
terrorist actions subsides. 


butznik, was wounded in one of the 
attacks and flown by helicopter to 
Haifa's Rambam Hospital, where 
he underwent surgery for removal 
of shrapnel from his body. 

The shelling of the Panhandle 
cuused many visilors to cul short 
their vacations there and return to 
the south. The shelling also sent 
local residents into their bomb 
shelters for two days und nights, 

At the beginning of last week, the 
violence from across the border 
brought {sracli vir raids on terrorist 
concentrations near the famed 
Beaufort Castle. 

In an operntion kite Sunday after- 
noon, Israeli Air Force planes 
blasted terrorist, concentrations 
hear Sidon, and bases in Nabatiya, 
The attacks, suid the israel army 
Spokesman, were pre-emptive 
measures vimed at foiling terrorist 
plans for assaults on Israel. 

The terrorist Katyusha attacks 
last week were directed al the 
Israeli communities of Nahariya, 
Shlomi, Metulla and Kiryat 
Shmona. 

Israeli army major Shmuel Amir, 
33, was killed last week by terrorist 
shells as he and other sappers were 
clearing mines near the village of 
Marjayoun in South Lebanon. 
Two sappers were wounded. 

On Thursday, the Israeli Army 
Spokesman announced that Israel 
Defence Forces sank a terrorist ves- 
sel somewhere between Tyre and 
Sidon the previous day. Palestinian 
sources said Israeli gunboats had 
bombarded Tyre for about 30 
minutes. ΐ 

MK Moshe Arens, chairman of 
the Knesset Foreign Affairs and 
Defence Committee, said last week 
that if Syria did not heed Israeli 
warnings to stop its attacks against 
Lebanon's Christians, Israel would 
take direct military action against 
Syria. (Editorial comment, page 18) 


AWACS CLASH 


. < Continued from page on) 
their strong opposition to te 
proposed sale, 

Haig urged the approxima) ἢ 
Jewish leaders to wait until thea 
aci‘details of the proposed sslea 
submitted to Congress later ti 
summer before embarking onam 
jor campaign in opposition. 

Squadron, meeting with reports 
in the lobby of the State Depit 
ment, suggested that the adminis: 
tion apparently intends to spendle: 
coming weeks trying Lo east ist. 
concerns by providing La 


supplies and financial assistant. 
the same time, he added, the £ 
ministration will try to win 9 
cuneessions from the Saudis, 

Haig and Weinberger both Ν 

ested that an American 
Sell the AWACS to the διαὶ 
would merely result in a purchaté 
the British Nimrod radar plants 

Last week, the lsrael Govt 
ment expressed its “profound re 
and unreserved opposition’ Ὁ 
sale plans. Ἢ 

Prime Minister Menahem Beg: 
reiterated the Israeli viewpoitl δ᾽ 
ing a meeting wih US. 
sador Samuel Lewis in J 

According to sources t 
Jerusulem, the meeting was 00 : 
the “most unpleasant” δ 
between Begin and the US. 
sador, 

The government sine 
said that ‘the SUPP Κα 
sophisticated weaponry ' oh 
Arabia will undermine pest? yu 
Middle Lust and creale πα 
danger to the securily of Hert 
Israel.” Describing Saudi Ae” 
a country that “totally eae 
Camp David accords, wag ; 
Israel and recognition | ae. 
the statement was one μ᾿ 
harshest ever made by Μὲ δὸς, i 
ment to the U.S. 8 


Dvora Kaplan des au 


Dr. Dvora Kaplan, 
pediatrician θὰ δ oe μα 
Kaplan — Israel's ἢ} is 
ἤπαπεα — died in ἼΗΙ 
tthe age oF δ: 
Oe Kenlee, ἫΝ {πιπίθιθιν, 
this country in 1921, ind 
two daughters, Datla bee 
Prof.’ Atara Kaplan-D! md 
several grandch dren es 
grandchildren. “πῇ 
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CIA expert: Israel had A-bomb in 68|Myery crow makes life 


By WOLF BLITZER 
Jerusalem Post Correspondent 
WASHINGTON. — The U.S. 
Central Intelligence Agency con- 
cluded as early as 1968 that Israel 
already had nuclear weapons, ac- 
cording to a former CIA official. 

Former agent Carl Duckett made 
this statement during a one-hour 
ABC television report this week en- 
titled Near Armageddon. 

In addition to Israel, the 
programme focused on the nuclear 
activities of Pakistan, Libya and 
Iraq. It concludes that Iraq will 
have weapons-grade nuclear 
material within two years, 

Duckett, now a private consul- 
tant here in Washington, tells ABC- 
News that the 1968 National Intel- 
ligence Estimate was taken by then 
CIA director Richard Helms to 
President Lyndon Johnson. 

Duckett says thal the 1968 CIA 
estimate on Israel's nuclear 
capability wus based in part on a 
widespread belief that Israel had 
managed to obtain about 100 kilos 
of uranium from the Nuclear 
Materials and Equipment Corpora- 
tion (NUMEC) in Apollo, Penn- 
sylvania. 

Earlier in the 1960s, the U.S. 
government had discovered that the 
weapons-grade uranium, enough to 
build at least four atomic bombs, 
wus unaccounted for at the plant. 

According to ABC, six factors 
suggest the uranium ended up in 
Israel: 


© The CIA later detected in Isracl 
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SHALOM WE ARE HERE is 
the first anthology of English 
writing from Israel. Edited by 
David Herman, its 242 pages 
are filled with prose and 
poetry of 27 authors from 
the USA, UK, South Africa, 
Australia, Canada and Europe 
who emigrated to Israel. 
Laminated soft cover. 
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CIA Chlef Helms... told President 
Johnson about the “Israel A-bomb" 


traces of highly enriched uranium 
— the kind missing from NUMEC; 
¢ Many of NUMEC’s files were 
missing and bookkeeping was inac- 
curate; 

® There had been inadequate 
security at NUMEC; 

4 There was an “intimate business 
relitionship” between Israel and 
NUMEC, und a NUMEC subsidiary 
was parl-owned by Israel; 

.« NUMEC president Dr, Zalman 
Shapiro had “special and repeated 
contacts with Israeli government of- 
Ποία ς᾽"; 

4 Despite a series of varying ex- 
planations from the company, the 
100 kilos of uranium is still unac- 
counted for. 

Shapiro told ABC in writing that 
he “denies that he ever was in- 
volved in, or his any knowledge of, 
uny theft or diversion of muterial 
from NUMI:C.” 


_ THREE NEW BOOKS FROM JERUS 


CHAIM NACHMAN 


BIALIK 


Selected Poems 


CHAIM NACHMAN BIALIK, 
Sslected poems by Israel's 
national poet, now published 
in 8 bilingual edition (Hebrew, 
English) by Ruth Nevo, 
Professor of Engilsh 
Literature, The Hebrew 
University. 196 pages, hard 
cover. 


$$10 


Prices include packing and sea mail postage. Allow 6-8 weeks. 
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According to Duckett, the CIA 
was convinced that Israel hud ob- 
tained the material, "1 certainly 
believe that to be the case, and | 
have so indicated,” he Says, 

Subsequent investigations by 
other U.S. government agencies, in- 
cluding the Bre Regulatory 
Commission, Have proven in- 
conclusive. 

Robert Komer, former deputy 
defence secretary in the Carter ad- 
ministration and a CIA analyst in 
the 1950s, told ABC that President 
John Kennedy had become 
suspicious of Israel's nuclear inten- 
tions much earlier, 

In 1965, Komer was a national 
securily adviser to President 
Johnson. He says that Israel's first 
purchase of offensive U.S. military 
equipment was directly linked to as- 
surances of nuclear restraint, 

“The Israclis were coming to us,” 
Komer says. “They needed an ex- 
ternal source of suphisticated arma- 
ments for their own defensive pur- 
poses. We, in turn, said to them, you 
know we have heen very unhappy 
about what you ure doing at 
Dimona (the reported Israeli 
nuclear reuctor site) and other 
places, to develop a nuclear 
capability and you know our very, 
very strong ubjeclions to nuclear 


proliferation by you or anybody 
else." 


Komer says that the U.S. then 
received assurances front Israel that 
Israel will not introduce nuclear 
weapons into the region. 


a nistmare for Jaffa man 


By MI4L YUDELMAN 
Jerus: Post Reporter 

A 34-yead Jaffa house painter 
says life hacome a nightmare in 
the past th weeks since a large 
black crovegan following him 
around wheer he leaves home. 

“That bis driving me crazy,” 
Arye Nurield police last week, 
“Pm afraid :o out of the house in 
the morningve stopped going io 
the town sire where | used to 
meet my ends every night 
because thew is outside the door 
waiting andlows me." 


When Nel first notified the 
police alut the strange 
phenomenon patrol car was sent 
to pick him :and bring him to the 
precint hougor questioning. The 
moment he 5 into the car the bird 
appeared unstarted to follow the 
pitrol car. 

AL the pok station, Nuriel was 
told Lo get inuch with the Socicly 
for the Prention of Cruelty to 
Animals “bause it is difficult te 
interrogate odetain a crow.” 

Nuriel’s mther said the crow 
swoops downt her son scaring him 
half to death: Arye falls flat to the 
ground whenhe bird dives for his 
head. We dn't know what he 
wants, bul wiare afraid he might 
lake oul an ee or something.“ 

She suid thefamily is reluctant to 
kill the crow n the belief that bad 


luck would befall anyone who 
harms or kills a bird of the species. 
Moshe Ben-Ari, a Tel Aviv 
veterenarian, told The Jerusalent 
Post that “crows are probably the 
most intelligent of birds and capable 
of quite a few complicated tricks. 


Shalom Zuarcz, chief aviarist for 
the Isracl Nature Reserves 
Authority, has been called in to try 
to find a solution. After searching 
the neighbourhood, he reported 
spotting a crow’s nest with a fledg- 
ling in it on a roof of a neearby house, 
He said: “It is quite possible Nuriel 
or someone who looks like him got 
too close to the nest and has thus 
become the mother crow’s enemy.” 

Another theory came from a Tel 
Aviv man who suid Nuriel may be 
mistuken by the bird for his brother, 
who worked wl a science depart- 
ment of Tel Aviv University and 

had raised and trained a buby crow. 
“That crow,’' said Nissim 
Megidish, used to follow my brother 
around everywhere, even when he 
drove away in his car. 

“But he gave it back to the un- 
iversity after it stole my mother's 
gold watch, and we feared he would 
go ufter other glittcring articles. 

When Nissim saw Nuriel’s picture 
in the newspapers, he came to Jaffa 
police. “I'm sure the craw thinks 
Nuriel is my brather. The face and 
complexion are the sume.” he said 
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ISRAEL GARDENING 
ENCYCLOPEDIA by Walter 
Frankl. The first book to 
comprehensively, month by 
month, instruct the reader on 
what to do in the Israeil 
garden or window-box and 
with house plants. 266 pages 
and nearly 300 Illustrations. 
Hard cover. An Ideal gift to 
send your Israeli friends. 


US$14.60 
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MICHEL, the pilot first episode of 
a projected serial based on Amnon 
Shamosh's nove! about a Jewish- 
Syrian family, was so Promising that 
1 hope there will be no hesitation in 
Television House about going 
ahead with it. 

We have not had an indigenous 
fictional seriaf since all concerned 
were terrified out of their wits by 
the hot reception accorded to 
Hedwa and ! by the stuffed open- 
neck shirts of the then Establish- 
ment, z 

(am keeping my fingers crossed 
that the present team in charge of 
television will be able to withstand 
the criticism and complaints Michel 


up in arms over the serial. 

Since most of the sle running 
television are Ashke: I fear that 
they will cave in ifre are any 
Sephardi protests. * will be a 
great pity because ¥/ could do 
the Syrian Jews he power of 
good. 

Admittedly, the fly of Ezra 
Safra, judging fr the first 
episode, is not a vepvable one. 
Papa is 8 nasty dome tyrant, ex- 
ploiting the power cis purse to 
bully his women and sons. He is 


will probably provoke. 


_ The production of original fic- 
uional films in this country has 
always been bedevilled by the 
hostile reaction of Israelis. Critics, 
who may be reasonably kind to 


overseas films, flay the local 
products for failing to reach the 
highest standards ever attained wit! 
film. - 5 

The script, production, direction 
and acting all have to be worthy of 
Oscar or Emmy awards. Local pres- 
sure groups are as sensilive as sea 
ancmones about anything that may 
show them in an unsympathetic 
light. 

In the case of Michel, for exam- 
ple, [ expect the local Sephardi and 
Syrian-Jewish organizations to be 


New ‘voice’ of Israeli women 


By LEA LEVAVI 
Jerusalem Post Reporter 
NOGA (Venus), Isruct's first. fem- 
inist) magazine in Hebrew, re. 
centh made its debul on the country's 
newsslands. Il was put logether bya 
group of || women from around the 

cou 

Rachel Ostrowitz, an architect and 
one of .Voga's editors, called “a 
magazine which shows women the 
wa) they really are instead of the 
way men want them." 

Ms. Ostrowitz said the 1 women, 
three of whom are professionally in- 
volved in either writing or 
publishing, were linked by their 
urge to see a different kind of 
women's magazine made available 
to [srueli women. 

The first issue of Noga was sup- 
ported in large part by a contribu- 
lion from Women for Women, an 
American organization which sup- 
ports shelters for battered wives and 
other services for women in Israel. 


Soldiers’ gunfire hurts 2 W. Bankers 


Jerusalem Post Reporter 
Two youths were injured when 
border policemen opened fire dur- 
ing a pro-PLO demonstration in 
Ramallah Saturday after a religious 
procession in the centre of town. 


According 10 military sources, 
the legal procession by the Greek 
Orthedex church ended in the 
Munura Square. But instead of dis- 
persing, a crowd of between 400 and 
560 youths began chanting 
nationalist slogans, raising the 


constantly in a fury, “mother is a 
manipulator, scared stand up to 
the monster, and arently not 
Prepared to solveie family’s 
problems in the obvicway by pul- 
ting arsenic in his ἡδεῖς, One boy 
is a weakling, the othis a petulant 
adolescent. The girlso far, are 
quite nondescript. Insiness, Ben 
Ezra is a crook. : 


THE DESCRIPTION the family 
must be very familisto anybody 
who has ever read a:ort slory or 
novel about Jewish lifnywhere — 
whether they were ime ghettos of 
Eastern Europe, lew York, 
Chicago, Montreal;London or 
Israel, or in the gold ghettos of 
these places today. © 


“We hope to get moreadvertising in 
the future,” Rachel Qtrowitz said. 
“T don't think people iclieved in us 
until our first issue stually came 


out. Now, 1 hope they'll take us 
Seriously.” She stiessed that they 
eel pagce| ais which did not 
would become subscribers. 
For the moment, Noga will ap- 
pear four times a year, though the 
goal is monthly publication, 
Material in the first issue includes 
an article on high heels (as a symbol 
of the beauly industry which makes 
women suffer, and endangers their 
health, for beauty's sake), a short 
story about a Yemenite woman's 
wedding night, and a news section 
on developments of interest to 
women in Israel. “We don't want to 
put the label ‘feminist’ on our 
magazine," Rachel Ostrowitz said. 
“We want people to read it and 
draw their own conclusions.” 


waadare 


Palestinian flag and burning tires. 
The youths also pelted stones at 
three Border Police; patrols. When 
fear gas failed to lbreak up the 
demonstration, soldiers opened fire. 

Security forces have detained an 
unspecified number of the 
demonstrators. 

The two youths, whose injuries 
were described as moderate, are be- 
ing treated in a local hospital. A 
military spokesman said an in- 
vestigation is being conducted to 
determine how they were injured. 


Hebron man hurt in Jerusalem blast | 


A 30-year-old man from Hebron 
was wounded in his leg when a 
bomb went off Friday aflernoon in 
Jerusalem's Daniel Park across 
from the municipality. 

The bomb, hidden in the bushes 
near αὶ water tap, went off as the 
mun, and his five children came for 
a drink. 

The police rushed the man to 
Hadassah Hospital and took his 


PAGE 4 Ἢ 


children, who range in age from six 
to 14, back to Hebron. 


In Tiberias an explosive charge in 
a pita roll lying in the town centre 
here was discovered last week, 
thanks to alert passersby who were 


suspicious because of the scarcity of. 


bread during Pessah. 


A police sapper defused the 
charge without causing any damage, 


THE JERUSALEM POST INTERNATIONAL EDITION, 


TELEREVIEW 
Philip Gillon 


The great difference between all 
these novels and Michel is that the 
setting here is a Syrian city. 

The film brought out the strong 
influence of French culture on 
these wealthy Jews, There was 8 
wonderful scene in the first episode 
in which the ladies play rummy, eat 
very sweet cakes, and gossip like 
French grandes dames. 

The Arab influence was also 
strong: the film showed us the father 
wearing a fez, fingering beads, 
smoking a narghile. 

Although as Jews we are all un- 
ified, we are certainly 8 nation of 
chameleons. 


FICTION is the staple of television 
programming. News, documen- 
taries, talkfests, games and musical 
shows are all vital and all very im- 
portant, but a night's programme 
has to be built around fiction. 

1 have always been amazed that 
champions of the Hebrew language 
have been so unperturbed by the 
fact that for 13 years Israelis have 
been getting their basic TV wares in 


Maundy Thursday 
is celebrated 


Jerusalem, Post Reporter 

Thousands of Greek Orthodox 
pilgrims from Greece and Cyprus 
braved the heat together with local 
believers to watch new Greek 
Orthodox Patriarch Diodoros I wash 
the feet of 12 of his archbishops 
last Thursday in commemoration of 
Maundy Thursday, 


On Friday, the Greek Orthodox, 
as well as the Armenians, Copts, 
Ethiopians and Syrians, observed 
Good Friday with processions to 
the Church of the Holy Sepulchre, 

The highlight of the Easter 
Celebrations for the Orthodox came 
at noon Saturday with the ceremony 
of the Holy Fire, in which the flame 
of Easter is passed out of the 
traditional tomb of Jesus and dis- 
tributed to the faithful who carry 
candies for the occasion. 


Disevering the individual 


foreign languages. 

Time and again, I have pleaded 
for more Israeli fictional wares on 
television, and for acceptance of the 
principle that the standard of these 
need not be so high that only two or 
three films can be made each year. 

We should have a constant flow 
of Israeli dramas, serials, situation 
comedies, other comedies and thril- 
fers — many of these, I believe, can 
be made at no greater cost than the 
so-called “entertainments,” games 
and documentaries with which we 
are supplied in comparative abun- 
dance. 


ONE THING that I particularly 
liked about Michel is thal it did not 
deal with the problems of com- 
munication, loneliness, every man 
being an island and the search for 
identity, that we have been getting 
lately in so many Israeli films. 
Instead, it raised what used to be 
familiar difficulties like parental 
tyranny and the desire of the youth 
to emigrate to Israel, 

During the last year we have seen 
a number of very well-done Israeli 
short films, and one long one about 
a weekend in a seaside hotel. All of 
these, although the plots and set- 
tings varied, were concerned with 


the loneliness problems [ have 
catalogued above, 

While I was impressed by the 
standard of the film-making, I must 
confess that I experienced a certain 
amount of ennui as the non-heroes 
and non-heroines went through 
their communication and identity 
crises, 


At one time, | noted a vast dif. 
ference belween the Israeli and 
American Declarations of 
Independence. The former stresses 
the right — und, implicitly, the 
obligation — of the Jewish people 
to return to Zion and to realize ap 
age-old dream, the redemption of 
Israel. The American Declaration 
emphusizes the right of the in. 
dividual to life, liberty and the pur- 
suit of happiness, 

For a long time, this difference 
was expressed in cultural terms 
Israelis were preoccupied with how 
to fulfil Zionist aspirations and 
whether they enjoyed doing so; 
Americans were pursuing happiness 
hell for leather, independent of the 
effect of their doing so on their 
country. 

Latterly, to judge by Israeli films, 
we have discovered the individusl 
and are Jess interested in the state, 
This may be a very good thing. But 
the tortured und involved loneliness 
we have seen in such quantities dod 
tend to become repetitive. 


Busy days at tennis centre 


By JACK LEON 
Post Sports Reporter 
RAMAT HASHARON, — Shlomo 
Glickstein und Rakefet~Binyamini 
stole the limelight at the Israel ‘Ten- 
nis Association's annual Pessuh 
International Championships, 
which ended at the Tennis Centre 
here on Saturday night. 


Glickstein, 23, took the men's 
Singles and doubles crowns, while 
16-year-old Binyamini finished the 
two-week meet by capturing the 
singles and doubles titles both in 
women’s and girls’ under-18 .com- 
petition, 


In 8 superb 135-minute men's 
singles final Saturday, Glickstein 
edged out new immigrant David 
Schneider (27) from South Africa 6- 
7, 6-4, 6-2, The hard-hitting, aggres- 
sive Binyamini earlier had it much 
easier, as she cruised to a 6-3, 6-2 
victory over defending champion 
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Hagit Tsubari, 20, in the women 
ἴων round, Nearly 2,000 ie 
were on hand at the Israel τὸ 
Centre's "Canada Stadium” for 
finals. ὶ 

Glickstein teamed up μὰ 
Schneider to beat Michee 
Mortensen and Peter Bastiansen 
Denmark 6-4, 6-2,.. - 

American tennis stars Brlea 
Teacher and Tim Guliikson will jou 
Holland's Tom Okker ead I: 
Shlomo Glickstein at the Ustael Τὰς 
nis Centre here this week jo # 
first round-robin tournament ταν 
organized in Israel. eg 
Grand Prix Tournament ἢ ᾿ 
each of the participants playing the 
other three, ᾿ ΠΣ 

The tournament is being aay 
mark the fifth anniversary ᾿ 
Ramat Hasharon Tennis 
establishment. Prize mone; 


winner is $17,000, with the renner ὦ 


up receiving $13,000. -- 


Dayan’s interview fee spurs 
call for new legislation 


Jerusalem Post Staff 

MK Moshe Dayan may well have 0 
a tiny extra niche in Israel's history ΄΄: 
if a bill nicknamed after him — the 
“Dayan Law’ — that would 
prohibit serving cabinet ministers 
from charging fees for Interviews, 
becomes law. ᾿ ae 

Shai MK Yosef Tamir announced 
last week that he was preparing 
private legislation to make it an of- 


y for the ἡ ᾿ 


fence for ministers and deputy 
ministers “to abuse their office" by 
charging money for media inter- 
views. 

Tamir was reacting to a spate of 
reports during the week that Dayan 
— while a cabinet minister — 
agreed to give interviews only if 
paid a large fee. In 1973 his going 
rate for foreign TV teams ranged 
between $5,000 and $10,000. 

Tamir said that it was among the 
duties of cabinet ministers to ex- 
plain Israel's political stand and 
national problems to the nation and 
the world. While in office they had 
no right to reap profits because of 
their high posis, Tamir said. 

One local daily reported recently 
thal Dayan refused to give it any 
more interviews unless he is paid. 

Foreign correspondents said that 
when many groups of journalists 
came from abroad to cover the 25th 
anniversary celebrations in 1973, 
and asked for interviews with 
Dayan, they were referred by one of 
his closest associates to a public 
relations firm in Western Europe. 

This public relations firm told in- 
terested applicants that the fee for 
an interview with the then defence 
Minister varied from $5,000 τὸ 
$10,000. One Dutch TV station, 
which was infuriated at the idea of 
paying an Israeli cabinet minister 
for an interview to mark the 25th 


Yosef Tamir... “na right to reap 
profits." 


anniversary, took pains to leak the 
fact widely, 

A short while later, it is reported 
here, Dayun approached an 
internationally-known English 
language daily and offered an arti- 
cle for its weekend magazine. 
Dayan mentioned a fee of $3,000, 
The local bureau chief tried to hint 
that his head office was not in- 
terested in such “cheque-book jour- 
nalism." ὃ 

However, Dayan persisted and 
sent over his article, but in Hebrew, 
asking $1,500. 

In order to avoid embarrassment 
and make sure the paper's contacts 
with Dayan remained open, the 
local bureau chief paid the $1,500 
and sent an English translation of 
the Dayan article to his head office. 
As he expected, it was never used. 

Hataretz paid Dayan [51,500 for a 


recent interview after having 
shackad hie urual getag ne 


Yediot Aharonot. Ha'aretz was sur- 
prised when Dayan returned the 
cheque and waived his fee, uccor- 
ding to reports here. 


sie 


Clash over summer time 


Interior Minister Yosef Burg has 
decided against the introduction of 
summer time this year despite the 
strong support for moving the clock 
an hour forward from Energy 
Minister Yitzhak: Moda’i and the 
Other economic ministers. 

Burg said he did not believe the 
fuel saving from an extra hour of 
daylight in the evenings was suf- 
ficient to justify the move. Ὁ 

Introduction of summer time is 
Opposed by Orthodox Jews. They 
claim moving the clock ahead 
would prevent them from getling to 
work on time after morning 
Synagogue services, which must 
commence only after daybreak. At 
the height of summer, sunrise oc- 
curs laler than“acother-times and 
advancing the clock would leave no 
time for prayers. 


ends. 

When Burg was forced by a High 
Court ruling to move the clock 
forward for six weeks last summer, 
electricity consumption fell by an 
average of 0.7 per cent, according 
to Energy Ministry figures. This 
would mean savings of about 8,000 
tons of fuel] during a complete sum- 
mer, or a reduction in foreign 
currency expenditure of about 
$1.8m. 

The Energy Ministry's support 
for summer lime was strengthened 
by last year’s experience and by the 
rise in oi! prices over the last two 
years, ministry sources said. Twenly 
European countries have already 
switched to summer time this year. 

Last December, in an atlempt to 
get around the High Court ruling, 
the Knesset approved an Agudat 


Another objection raised on  Yisrael-sponsored law which gives 
religious grounds ee Minister of Interior sole discre- 
of cafes, restaurants emas tion to set summer lime. 
who normally ops on Saturday  ΤΗδ chairman of the Knesset sub- 


nights would open for business “ac- 
cording ἐσ the clock" rather than 
wait for sundown, when the Sabbath 


committee on energy, Micha Harish 
(Labour), will try to persuade Burg 
to reverse his decision. 


Coach Rudi leaves, but no hard feelings 


By PAUL KOHN | 
Post Sports Reporter © 


, TEL AVIV, — Rudi D'Amico, who 

᾿ coached Tel Aviv Maccabi basket- 
. ballers to their European Cup 
᾿ triumph, will not be with the club 
next season. Instead, the New York 
coach who had been brought in on a 
One-year contract to fill Ralph 
Kkin's place will coach the up and 


Coming Italian side Brindisi, 
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Maccabi's management is to 
decide whether Klein, who had 
taken a sabbatical after five years as 
the team’s coach, should resume his 
post, 

D'Amico commented: “It was a 
tremendous experience for me to 
have been in Israel and I’m sorry to 
leave." : 

There are evidently no hard 
feelings. 


100,000 in Sinai 
for farewell Pessah 


By ROBERT ROSENBERG 
Jerusalem Post Reporter 

Israelis’ last Pessah in Sinai — 
-before it is handed over to the Egyp- 
tians next April — caused 
headaches for policemen, heartache 
for the Israeli residents of the penin- 
isula, and stomach-aches and sun- 
iburns for many of the estimated 
‘100,000 Israelis and foreigners who 
|celebrated the Exodus at Ophira 
beach and mountain campsites, 

For the last time since the Sinai 
was taken during the 1967 war, Pes- 
sah vacationers drove freely down 
to Sharm e-Sheikh (Ophira). By 
next Pessah the entire peninsula will 
be in Egyptian hands, and according 
to Brig. Dov Sion, who serves 
on the Egypt-lsrael joint military 
committee, the procedures for visits 
after the April 1982 handover “have 
not been determined.” 

In Ophira, many of the residents 
celebrating their last Pessah in the 
Sinai made bitter note of the fact in 
their seder dinners, said one resi- 
dent. 


Plaza named for 
US. labour leader 


Jerusalem Post Reporter 
A plaza commemorating 
American labour leader George 
Meany was dedicated last week in 
Jerusalem's Ramot neighbourhood. 
Meany's successor us head of the 
A.F.L.-C.LO., Lane Kirkland, said 
at the ceremony that the dedication 
of Meany Plaza was the one com- 


Memwenadive gesture Meany had 
known of aT apres ero - 


before his death. 

Kirkland said Meany had iden- 
tified with Israel. “He wanted a 
world where the little guy wouldn't 
be pushed around.” 

Labour Party leader Shimon 
Peres, Histadrut leader Yeroham 
Meshel and Mayor Teddy Kollek 
also spoke. 

Since the site is across the 1967 
borders, no representative of the 
American consulate was present. 

Kirkland — speaking at a dinner 
given in Jerusalem for him and 
AFL-CIO senior vice-president 
John Lyons — pledged never to 
deal with the PLO, which was an 
agent of international terrorism and 
of a foreign power. “Even if you 
Israelis should start to deal with 
them we still will reject them,” he 
said. 

The dinner was given by the 
secretary-general of the Histadrut 
labour federation, Yeroham 
Meshel. 


Prof. Schachter, 70 
Jerusalem Post Reporter 

Professor Yehoshua (Ozjasz) 
Schachter, former rector and 
former head of the chemistry 
department at Bar-Ilan University, 
died at his home in Haifa last week. 
He was one of the country’s best- 
known applied chemists. Schachter 
had been engaged in research on 
producing energy from shale. 

During the War of Independence, 
he produced oxplosives in 
Jerusalem for the defence of the 
city. Over the years, he served as a 
consultant to industrial firms and 
government ministries, and in 1958 
he joined the Bar-Ilan faculty, 
becoming head of the chemistry 
department in 1960, 

Born in Galicia, Schachter im- 
migrated to Isracl in 1940. 


Crown anes Fhota: David Daron 


Poppies, emones, crowfoot, tulips, phoasant’s eye and horned 
μύρα alolour 156:.80}᾽8 landscape red throughout the spring. Delve 
nee the mterias of our red flowers, in the Spring 1981 issue of 


ISR.EL — LAND AND NATURE 


also: 
* = Plovers in peril 
* =Tree-dwelling rats 
* Ancient olive presses 
* Gravel pictures in Sinal 
and muchnore on Israel's human and natural history. 


Hel jt landscapes and the historical and natural treasures 
oft Pitettand. Help ght abuses of our environment. Help make 
Israel a clener and better place to live in and visit, Join the 


Societyfor the Protection of Nature in Israel — 
NOW! 
Overseas members are welcome! 


Society for ue frotection of Nature in Israel 
4 Hashfela {t., 16183 Te! Aviv, Israel. 


Please enrol matand my family) in the S.F.N.T. 


My cheque for .... .. is encolsed 
Annun! membesh!? ἡ +--+) vasidants are 1570 (15 AO for 1.D.F. person- 


το nal and atrdoarssoersens Meroberships {including a small contnbutow. $20 


Membership includes a subscription to Israel-—Land and Nature. : 
Perlodlg listings of current S.P.N.1. tours are sent to all members residing. in 
Israsl, and to overseas members who request them. 


Name and Address {plaase print Clagrly) cscs. ces ceo cneccee cna et 


ENCYCLOPAEDIA JUDAICA 


The most important Jewish 
Publication of the 20th century. 


! 
Now available to you for less than. 2 the original price. 
᾿ SPECIAL PAYMENT PLANS! 

1) fsraeli Bonds at full present value 


2) All major credit cards 
3) Non-interest payments 


For moje Informatton phone or fill out coupon below 
τι sake SS wn 


Encyclopaedi{ dedaica Ι Call Toll 
ceececatef ὅποι Ι FREE 
᾿ 1.800 


Ι Ε 631.2564 


| ae? dereay State 
‘ Reaskiente 
Call Collect ᾿ 

(201)569.9760 


ι.. Sute.______ Zip - 
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HERE AND ABROAD 


Ida Nudel’s spirit igh despite exile 


. By JUDY SIEGEL 
t Jerusalem Post Reporter 
A newly arrived Soviet immigrant 
who flew halfway across the USSR 
last year to repair the cabin of ex- 
iléd refusenik Ida Nudel says that 
i she is “physically tired but her spirit 
ὃ is mighty." 
ee Zalman Kunik, a 54-year-old 
αἱ mechanic from Leningrad, travelled 
to the village of Krivoshaeno 
between Novosibirsk and Tomsk 
last summer, He went with refuse- 
nik Lev Furman and other friends 
ὶ of the SO-year-old exiled economist, 
‘ The journey took 12 hours by ship 
and plane, and was paid for by 
Kunik and other aliya activists, 
They spent 10 days repairirig the 
roof and floor of the dilapidated, 
One-room wooden house where 
Nudel has lived for more than three 
1 years. 


“She never dreams of asking for 
help,” says Kunik, who arrived in 


Both funds continue 


Jerusalem Post Reporter 
ἢ EVEN IN the midst of a severe heat 
: wave, Hanukka is still on the minds 
of many of our friends and readers, 
who continue to send in their con. 
tributions to the Toy Fund, 
! The Foresake Me Not fund, too, 
: continues to grow, enabling The 
Jerusalem Post to help the social 
welfare services, city officials and 
police aid the elderly in their daily 
concerns about safety and in long: 
Tange concerns such as nutrition 
nd health, 
: The past week's mail has brought 
speller 187,245.40 to the Forsake 


tothe Toy Fund. Totals to date: Toy 
Fund, 1§315,944.63, and Forsake 
Me Not 1$868,288.15. 

Contributions to either or both 
funds may be sent to P.O. Box 81, 
Jerusulem, Israel. 


$50 Craig E. and Mary Jane Smith, N. Warren, 
PA. 


525 In memory of our parents, Sophie and 
lasac Koopeneln — Beatrice and Irving 
Abrams, Bedrord, MA, “4 

520 In memory of Rose Ciberman — 
Geraldine Press. 

518 In memory of Rose Liberman of Gesher 
Heel — Mrs. Sarah Cohen, Brooklyn, 
N, 


1519 Jenni darling, to live In the hearts of 
those we love is nol to die — Dolly and Sid 
Lipschitz, Jerusalem, 

1S100 Ruth Levanhurst, Ra’anena, 

$10 Anonymous, Miami, FL. 

$5 ln memory of Rose Liberman — Barbara 
Sirmbaum. 

1520 With all good wishes to Adu and Matti 
Stern on the birth of thelr daughter — Tova 
‘Tsuriel, Tel Aviv. 


Age lowered for 
young drivers 


Driver's licence offices 
throughout the country were jam- 
med some days ago by enthusiastic 
17-yeur-olds who, for the first time, 
huve been grunted the right to drive 
4 Car unaccompanied by un instruc- 
tor. 


New regulations issued by 
Transport Minister Haim Landau, 
lowered the minimum age for a 
driving licence lor a four-wheeled 
vehicle from 17% to 17, 


The regulations are designed to 
correct a situation in which 
youngsters were permitted to begin 
driving lessons ai the age of 164, 
and to Lake their driving test at the 

ἃς of 17 but had to wait for up to 

‘months before being allowed to 

¢ on the roads alone... 


Isruel two weeks and is living in 
Jerusalem's Gilo uption centre. 
“She hus problemth her heart, 
her liver und her bludder, but 
she is always bu- trying to 
answer some of thany letters of 
encourmgement tlarrive Irom 
supporilers ail over world.” 

She also has a trecorder that 
she uses to tape mes to friends 
abroad, The rest of time is spent 
cooking. workirfas a night 
watchman) and tying water, 
from a well 300 ‘res from her. 
house, which musiend for some 
time until it is pote, Nudel has a 
collie for proteci, but is no 
longer threatened Inale criminals 
— with whom sheis confined at 
the beginning of hexile. 

Kunik said her ta of exile — in 
punishment for “pliganism” for 
hanging a sign cher balcony 
demanding to t allowed to 
emigrate to Israel .is due to end 
next March. But! has no idea 


togrow 


1818 (2 times) Anonymo Jerusalem. 
1810 Marta Grossmen, hsalem. 


5200 David Μ, and ArterLevin, New York, 


$100 In loving memorof Herman Van 
Gelder — Paula RutlVan Gelder, Los 
Angeles, CA. In hone of my brother's 
(Hanan Geyor) promotn ta Brig. General 
—~ Frank Alfus, Tenafl NJ. 


550 Craig E. and Mary Jie Smith, N. War- 


ren, PA. Anonymous,Longmont, Colo. 
Lloyd Ρ. Gartner, ΠΝ 


$46.40 Donald 5, McGoven, Norman, Okla. 
S31 Bay Yue United fethodist Church, 


Crystal Beach, Texas, 


$20 Janis McGillivray, ‘Thayer, {1}. In honour 


of my mother, Lilly Szonyl of Lexington, 
A. and my sister Petra Szonyl of 
whose birthdays are 


etd RE Bennet Mowe 
ἢ 


York,NY. ὁ 


DM40 Money received from German friends 


— Lotte Lorbeastein Woelfler, Haifa, 


$18 In memory of my teloved father, Jacob 


Hausner on his Yahrzit 21 days Adar I] — 
Betty Hausner, New York, N.Y. (2nd con- 
tribution). 


$10 In memory of my grandparents, Isaac and 


Minnie Cominsky, Louls Abend and Jean 
Beatlic — lazy Cominsky, Utica, NY. IC 
honour of my wonderful Dutch family in 
Doorweth, Holland, Carnrls Starink-deWit 
and Jeroem Starint ~ Bil Levins, 
Washington, N.J. Anonymous, Miami, FL. 
In honour of my nephsw Steve Elbogen's 
birthday — Mas Herman, Millbrae, CA. In 
honour of Rabbi Arnold Wieder, @ great 
and palient leacher — Marcla D, Becker, 
Waltham, MA, 


[550 Μ, Elhanani, Kfar Vitkin 
$5 Gordon and Sarah Hultmark, Grand Junc- 


ton, Mich. In memory of Hertha Highiet 
~— Judy Katzburg, Berkeley, CA. In 
memory of Rose Likerman — Barbera 
Birnbaum. .... . 


150 Ramat Gan BridgelParty (3rd contribu- 
) 


Three speclal Israeli Army ribbons 
for soldiers who have Performed out- 
standinglys (top) Divisional Citation; 
(centre) Regional Command Cita: 


(bottom) Chief of Staff Cita- 
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what the Soviet authorities will do 
to her then. 2 

“[ never saw her cry,” he said. 

“She's optimistic and very strong 
spiritually,” | 

(Nudel’s 50th birthday will be 
marked at a gathering in Tel Aviv's 
Diplomat Hotel this week. Aliza 
Begin, wife of the premier and 
Nudel's sister, Hana Friedman, will 
be among those sicodine? | 

Kunik, who was refused an exit 
visa for over two years along with 
his wife Esther, called Nudel at the 
post office in the village to inform 
her, finally, that he was going to 
Israel. “She asked me to send 
regards to all the Jewish people,” he 
recalls. 

Kunik said he had never thought 
of living anywhere besides Israel, 
and will soon start ulpan classes to 
improve his Hebrew. He hopes his 
age will not make it difficult to find 
a job and says he is ready to live 
“anywhere” in Israel. 


Galilee 
villagers 
in truce 


Jerusalem Post Staff 
A three-week truce — in prepara- 
tion for u complete reconciliation 
— is due lo go into effect between 
the two feuding minority com- 
munities in the Western Galilee — 
the residents of the Arab village of 
Kfar Yasif and the nearby Druse 
village of Julis. 
On April wo K 


villagers “Were ΚΙΠΕῸ Uti = i 
page of revenge-seekers from Julis 


who cume to avenge the slaying of a 
fellow villager a [ew days earlier 
during # soccer gume between the 
Yusif und Julis teams. During the 
terror rampuge, !0 other Kafr Yasif 
residents were wounded by the ut- 
luckers Irom Julis, who wielded 
hand grenades, rifles and knives. 
They burned more that 20 cars and 
wrecked [0 houses und shops before 
police manuged to bring the riot un- 
der control. 

The truce was worked out hy 
political and religious leaders who 
arrived al Kafr Yasil' at the weekend 
to purticipate in the truditional 
hodna commencement of the truce 
period. 

There is no commitment fer com- 
pensation in the truce itself. The 
lerms of the compensation must be 
worked out during the three months 
between the Agdia und the final 
reconciliation, the sulha. 

Authorities hope the truce, in- 
itated by Druse MK Juber Muadi, 
will hold, so that the lurge police 
forces stationed in the two villages 
can be withdrawn. eee 

Interior Minister Yosef Burg has 

asked leaders of Israel's Moslem, 
Christian and Druse communities to 
urbilrate the feud between Kalr 
Yasif and Julis. 
_ Meunwhile, two teams of police 
invesligalors ure still working on the 
Yasil-Julis case. So far, 20 persons 
have been arrested — seven from 
Kalir Yasif and 13 from Julis, 
Among the latter are a’ Border 
Policeman und five soldiers. 


Aridor to U.S. 

Finance Minister Yoram Aridor 
is due to leave for the 0.5. this 
week for tulks with administra- 
tion officials ‘on economic’ aid for 
Israel. Aridor will also speak at 
United Jewish Appeal gatherings. 


Yasif 


In a rare mo 


Furman, 


ment of relaxation with friends, 
(centre) Is photographed last summer with Esther Kunik and Ler 
so (Zatman Κα ἢ 


at 


che Haat 
refusednik 


Ida Nuiel 


Row over film on war dead 


By JOAN BORSTEN 
Jerusalem Post Reporter 
The film censorship bourd meets 
this week to hear representatives of 
Yad Lebanim, the bereaved 
families’ organization, voice their 
objections to The Vulture, a new 
film by Yaki Yusha which opened 
three weeks ugo in Tel Aviv. 
Some members of the organiza- 
tion of bereaved parents claim that 
they have been offended by Yosha‘s 
film, which is based on a new novel 
by Yoram Kaniuk. 
The Vulture tells the story of a 
om Kippur War veteran who goes 


PCT OTT 
parents of dead soldiers by 
fabricating evidence of their sons’ 


achievements. 


The film has been chosen by an 
internatlonat—committee of 
moviemakers to take part in the 
Cannes film lestival's “direction 
fortnight” early neat month. 

The Vulture had its premiere in 
Tel Aviv on April 9 under the 
auspices of the municipality. Soon 
afterwards, the management of the 
Allenby cinema received several 
homb threats, sind recently the box 
office wus painted black and the 
entrance vandalized, ‘ 

Depuly Defence Minisler 
Mordechai Zipori has asked the 
censorship board to hear the 

ε -: τ otheterntine 
whether or not it should review ils 
carlier decision to allow the filmto 
be screened. 


Kishon to take up Swiss residence 


APPENZELL, Switzerland (AP). — 
Ephraim Kishon, the best-selling 
Israeli satirist, has obtained a 
residence permit in this eustern 
Swiss town, authorities confirmed 
last week. 

The Hungarian-born Kishon, 57, 
received a one-year permit that can 
be renewed, Franz Breitennuser, 
secretiry of (he state government, 
told the Associated Press. 

Breitenmoser said the author 
planned to rent a house in Ap- 
Penzell, where he intends to write 
his memoirs. 

The Zurich newspaper Neue 
Zuercher Zeitung said Kishon 
avoided a direct unswer to the ques- 
tion how tong he planned to stay in 
Switzerland. The newspaper said 


Plan 


Jerusalem Post Reporter 


Building contractors have sub- 
mitted a plan to build some 39,000 
flats at significantly lower prices, 
mainly in Jerusalem and along the 
coastal plain. 

The contractors claim that 
preparing the construction sites 
themselves, rather than relying on 
the Israel Lands Administration as 
in the past, will bring savings of up 
to 40 per cent in the cost of land. 

The proposal, submitted to the 
Lands Administration last week, 
calls for the construction of 12,000 
flats in the ‘ew neighbourhood 
planned In north Jerusalem between 
French Hill and Nove Ya'acov, said 
Zvi Freedman, of the Association of 
Builders arid Contractors, 
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Kishon emphasized that he did not 
want to turn his back on Israel and 
that he had a moral obligation ποὶ 
lo abandon it, especially in view of 
the difficulties it was facing. 


Kishon was quoted as saying he 
chose Appenzell because he likedil 
best of all places in and outside 
Switzerland he had looked at 6 
seurching a site for writing his 
memoirs. “It is a place where I 
be completely isolated, not only 
fram my day-to-day worries but ali0 
from my previous environment 
which had already become 
routine,” he was quoted as saying 


Kishon has written 46 books upto 
now with a worldwide circulation 
un estimated ten million. 


presented for low-priced flats 


The other locations mentioned it 
the proposal are Rishon 
Ashdod, Beersheba, Ramat Om 
and the Afeka and Halamed arees 
of Tel Aviv. 


25,000 pupils have: ... 
188 of over 130. ga 
Some 25,000 Isrgell pup 
cluding about 5,000 Arabs, ΚΗ 
the ages of 6 and [7 are ne γε 
ly gifted, Dan Bitan, head cong 
Education Mlhistry’s unit dee” > 
with such children, repor recent ᾿ 


ΠΑ ΡΟΣ ΑΝ τον Ἣν δας 
These, children have 10s of ἀπὸ 


130 and ‘some 65. per_cent off 
are boys, ᾿ς .. . 
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THE POLITICAL WEEK 


Likud ‘no’ to Tamir 


By SARAH HONIG 

Post Political Reporter 
TEL AVIV, — Likud leaders last 
week voted to keep former justice 
minister Shmuel Tamir out of their 
party both as head of a separate fac- 
tion and as an individual, thus 
ending six months of behind-the- 
scenes deliberations 

Tamir, who once - belonged to 
Herut (now the main group in the 
Likud), is generally disliked in that 
party now for having in the past 
tried to oust Begin and take over as 
leader. . 

When he left Herut to form his 
Free Centre Party, Tamir competed 
with Herut for votes, his political 
foes point out. 

Later — after publicly abon- 
doning Herut's traditional 
maximalist-nationalist: “Greater 
Israel” ideology — Tamir joined 
Yigael Yadin’s Democratic Move- 
ment for Change Party and stayed 
on in the surviving section of that 
party, the now defunct Democratic 
Movement. While in the DMC, and 
later in the DM, Tamir championed 
the cause of territorial compromise 
in the West Bank, his foes say. 

Tamir said last week that the 
Likud had originally suggested that 
he re-join its ranks, but that he had 
discerned a change of mind after 
the Likud's convincing perfor- 
mance in the recent Histadrut 


Shmuel Tamir 


(Yisraeli) 


Labour federation elections, He will 
not join another list and will soon 
decide whether to run independent- 
ly or to retire temporarily from 
politics, ss 

Likud ministers and constituent 
faction heads met to deliberate the 
Tamir question. . 

Prime Minister Menahem Begin 
Stressed that he had “got over past 
differences with Tamir and had con- 
cluded that these are best left where 
they belong — in the past. Tamir 
has extended his hand to us and it is 
unthinkable that we should turn 
away the offer of partnership and 
cooperation.” 

But Begin did not convince any 
of his fellow Herut representatives. 
They all voted against Tamir, save 
for a solitary vote by proxy sent 
from South Africa by Agriculture 
Minister Ariel Sharon. 

Likud sources concluded that 
Begin was not unhappy with 
Tamir's rejection and that he did 
not try very hard to avert it. The 
sources said that had Begin wanted 
to, he could have easily asserted his 
leadership and have Tamir accepted 
back in the fold. 

But Likud insiders say that while 
Herut opposition was expected, it 
was the Liberals who had swung the 
vote. Only Deputy Prime Minister 
Simha Ehrlich and Liberal Knesset 
faction chairman Menahem Savidor 
had supported Tamir throughout. 

Likud sources said later that 
two fears contributed to the deci- 
sion to turn Tamir away; the main 
contenders in the Herut battle for 
succession, Shamir, Aridor and 
Housing Minister David Levy, all 

feared competition from Tamir. But 


a deeper fear was that Tamir, wha is 
᾿ς tnedesate yuan νυ On 


Judea and Samaria, might team up 
with the Liberals in future, and split 
the Likud, taking away Knesset 
seats won mostly by votes from 
Herut supporters. 


Hebron harassment denied 


By DAVID RICHARDSON 
Jerusalem Post Reporter 


Reported friction between Jews 
and Arabs in the West Bank, 
especially in Hebron, is to be dis- 
cussed at a special Knesset session 
this week requested by the Align- 
ment and the small Shai faction. 
(The Knesset is now on spring 
recess.) 

Last week, the Hebron military 
governor, Lieut.-Col. Freddy Zach, 
called in acting mayor Mustapha 
Natshe, the headmistress of the 
Kurtuba girls’ school and a local 
merchant to hear their complaints 
about alleged harassment by settlers 
in Hebron and the nearby Jewish 
suburb of Kiryat Arba, 


Also last week, Deputy Defence 
Minister Mordechai Zipori, acting 
on Premier Menahem Begin’s, 
structions, met with tl ers to 
discuss the re fash of com- 
plaints. -~ 


.-However, the settlers have 


reacted angrily against the allega- 
tions that they have been provoking 
and pestering the local Arabs. In a 
statement released last week, they 
called for a thorough investigation 
of every complaint and demanded 
that the findings be made public. “If 
the allegations are proved to be lies 
the spreaders of this libel should be 
brought to trial,” said Meir Eindor, 
a resident of Kiryat Arba. 

Military governtnetitsources said 
last week it was difficult to in- 
vestigate the Arabs’ complaints 
since ‘they were always 
generalizations” and many ap- 
peared to prefer to complain to the 
press rather than to the police or to 


. the military authorities. ‘Whatever 


the case, the-investigation will not 
be a whitewash,” said one senior of- 


eid. 
A senior military government 
source said at the weekend that the 
nearly-completed inquiry indicated 
that the Arab complaints were gross- 
ly exaggerated. 


Rafi executive votes to join Dayan’s party 


By SARAH HONIG 
Post Political Reporter 


. TEL AVIV, — The Rafi executive 


decided last week to join Moshe 
Dayan's new party, Telem, This was 
deacribed as a “final decision” after 
weeks of wavering over the plat- 
form and the make-up of the Telem 
slate of Knesset candidates, 


The first two Rafi members on 
the Telem list will be former finance 


minister Yigael Hurvitz and MK 


Zalman. Shoval. There is con- 


siderable opposition to Shoval, but 
Rafi is not likely to challenge 
Dayan, who backs him. 

However, not all of Rafi agree to 
partnership with Dayan. MK 
Yitzhak Peretz wants to run on ἃ 
separate Rafi ticket, and will con- 
vene his supporters in a week to see 


if this is a realistic option. Others 


‘want to rejoin the Likud, 


&, . 
(ὦ maton 
The Association for Wele of Soldiers in Israel ; 
in conjunction with the ).F. Broadcasting system presents: 


SHIRJTROM 


Donations ai Songs Radiothon ; 
Celebrating the Indendence Day of the State of Israe 


The Shirutrom — Radiothon, which takelace annually in Israel. in conjunction with ine orice 
and Galei Zahal (I.D.F. Broadcasting Stas) has become the most popular broadcasting fea 
Israel. 


SHIRUTROMRADIOTHON WILL 
THIS YEAR AL‘O BE IN NEW YORK 


On the 6th of May, from 6 p.r to 12 p.m. on Station WEVD (97.9 FM) 
The Radiothon in New York wili clude: 

* Greatings from celebrities frormll walks of life. ᾿ 

%* Live and recorded performanceof the most popular entertainers. 

* Direct contact with the Shirutrm in Israel. 

* You will hear songs and musicand donations will be announced. 


New York Jewry, please note: ae \ 
This Radiothon is your opportunity to sive in the festivities of Israel. 
Radiothon affords you the opportunity toend messages and greetings 
in New York and Israel. li 
By donating a minimum of $25, you wilbe assisting in the development of clubs for the Israeli 
soldiers in the new bases in the Negev. 


Give your heari to the Israeli soldier! 
Extend your hand to strengthen Israel! 


We are bringing to you the joy of Israel's Inependence Day. 

Become 8 partner in this great “simcha” 

For your convenience 26 telephone linas hive been made available for this great cause. 

Mint number (242) 6970321 chy 
“STEMS ne εν will be celebrated on 

May 6, 1981, from 6 p.m. to 12 p.m. 


Your Station WEVD (97.9 FM) 


WE ARE EXGLUSIVE 
BUT NOT EXPENSIVE 


The American standard of Naveh luxury condominiums with 
reduced neighbour dependence combined with community 
facilities, puts theni in a class by themselves-exclusive! 

But high standard does not necessirily mean high prices. 


to your family and friends 


You are invited to visit our sales offices or write for a brochure. 


FOR YOUR CHOICE — 

3—4-bedroom apartments and fabulous 
penthouses In: 

NAVEH AMIRIM — 

Rehos Ben-Gurion, Herzilya 

PEER NAVEH — Reho» Yehoshua Bin-Nun, north 
of Sderot Nordau Tel Aris 

RAMCT NAVEH — Rehos Buria 34,36 Tel Avi 


MAIN OFFICE — | 
§3 Reh. Arlosoroff, Tel Aviv, Tel, 03-241 166 


ao 


NAVEH Construction Co.,LTD. 
A subsidiary of Property and Building Corp. Lid. 


A subsidiary of Property Building Corp. Lic. 


y|PRIVATE CAR 
WEL: (800)221.4840 


NY State call collect (212)'490-1213 
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-Aleson from Lebanon 


THERE ARE two images: of the 
Middle East in history — the 
monolith and the tapestry, The 
monolithic vision portrays the 
region as the inherltance of Islam 
and Arab nationalism alone. In such 
a pattern of uniformity, everything 
that is non-Arab or non-Mosiem or 
both — appears allen, disruptive, 
external or, at best, marginal and 
subsidiary, 

Minority nationalisms may 
sometimes be seen but seldom 
heard. What they must not do is to 
assert their national identity. 

The consequence for Arab 
nationalism is the suppression of 
Kurdish nationalism, the refusal to 
acknowledge the Jewish dimension 
in Middle Eastern history and the 
erosion of the idea of Lebanon as 
the representative of the Christian 
legacy. All these, in their different 
ways, are regarded as violations of 


the region's Arab-Moslem con- 


tinuity. 


There are undercurrents of the 
monolithic vision even in the ir- 


ridentism practised by Iraq against 
Tran. [t is no accident that for Arab 
nationalism the Persian Gulf has 
become the “Arab Gulf," while 
most of the world has taken a com- 
promise position on the term “the 
Guif.” 

The other vision regards the Mid- 
dle East not as amonolith of a single 
colour, but as ἃ tapestry of many 
colours, of which the central thread 
was woven by Jewish experience 
millennia ago, 

In this conception, the keynote is 
not homogeneity, but a rich diver- 
sity. The history and destiny of the 
Middle East are not exhausted by 
Islam and Arab nationalism alone. 
The older civilizations of Judaism 
and Christianity cannot be denied 


thei i 


Knesset Meer Abba Eban discusses Isr 
to the confiin Lebanon. He also sugges 
lesson to Ielis who ‘dream of a permanen 


West Band the Gaza Strip. 


historic recollect or in its 
modern politicalructure. A 
Jowish state of Isrand a Chris- 
tian society in Lebn are just as 
organic a part of thind of Middle 
East as are Islsand Arab 
nationalism, whosereponderant 
physical share of theion is not in 
dispute. 

Indeed, the verybundance of 
Arab nationalism alslam in ter- 
ritorial space and ultiplicity of 
Sovereigntics undeies the rec- 
titude of more most claims to 
national identity amovereignty. 


THESE CONSIDERATIONS ex- 
plain the depth ofirael's under- 
Standing for Lyanese in- 
dependence. Thedecision of 
Lebanon to join theandwagon of 
anti-Zionist militan was always 
anomalous andappears in 
retrospect to have ten little short 
of tragic. History nyht have been 
different if those w have an in- 
terest in the princije of diversity 
had made common ause. 

Thus Israel's interat in sustaining 
the strength and spiit of Lebanese 
nationalism ha. a deeper 
background than iamediate self- 
interest, But immedite self-interest 
is nothing Lo be ashaned of, and it is 
urgent that Israel's interests should 
be defined with some precision. 

dpbtio live peacefully 


in northern israel. This implies a 
right and duty to wage combat 
against the PLO and others who 
would make northern Israel un- 
inhabitable. A natural oe 
of this legitimate interest is our duty 
to spore the Haddad enclave, 
which responds to the idea of Chris- 
tian survival and Lebanese in- 
dependence, 

Beyond the specific concern for 
the problems of Southern Lebanon, 
there is an Israeli impulse to help 
the Lebanese Christians defend 
themselves against mass ennihila- 
tion. Every voice that speaks to us 
from our Jewish conscience and ex- 
perience compels us to take this 
course. This ought to be a universal 
human duty, but if Israel has to 
blaze a lonely trail for a time, there 
is nothing unusual in that. There is 8 
stronger echo to the Christian plight 
than before: a situation in which al! 
the members of the Foreign Rela- 
tions Committee of the U.S. Senate 
and many groups in Europe and 
Latin America publish protests 
against the brutal Syrian bombard- 
ments would not have been ex- 
pected a few years ago. 


ISRAEL CAN do its best; it cannot 
guarantee success, Still less can it 
undertake to determine the struc- 
ture of Lebanese society. In this 


Tespedcty-t! 


ael’s ‘interests and duties’ in relation 


ts that the Lebanese tragedy points a 
t coercive jurisdiction’’ over the 


politicians about an “unlimited 
commitment” and a duty to ensure 
“Christian supremacy” are 
gratuitous and misleading. If the ob- 
jective conditions for Christian 
supremacy do not exist inside 
Lebanon, they cannot be contrived 
from outside. 


The objective conditions are 


demographic strength, unity of ac- 
tion, national solidarity and a wil- 
lingness for responsibility and 


sacrifice. It is not clear that these 
conditions exist in sufficient 
strength to ensure “supremacy.” 
Whether they exist in sufficient 
strength to ensure the more modest 
objective of survival remains to be 
seen and tested. 

Israel has a power of influence; it 
does not have a power of deter- 
mination. It is not Israel's duty or 
interest to engage itself in a full- 
scale war with Syria — certainly not 
without a consensus going beyond 
the framework of the government 
and the coalition. Our viable objec- 
live should be to ensure that the 
Christians are strong enough to be 
partners in an honourable political 
negotiation, : 

One thing that we have no right to 
do is to emulate the Lebanese ex- 
perience by reproducing it in Israel. 
There is a strange reticence in Israel 
about the lessons of the Lebunese 


Lebanon was the name of a com 
pact mountain community with α 
compact Christian-Druse majority 
amounting to 90 per cent of the 
population. The French colonia] 
regime, for its own re: a 
tablished Le Grand Liban by adding 
new territories with a dense Moslem 
population. 

From that point onward, in the 
1920s, Greater Lebanon became the 
source and scene of Christian 
decline. The Christians existed ner. 
vously, poised on an im 
fragile balance. Its Christian 
character was no longer assured, 
Constitutional safeguards could noi 
compensate for growing 
demographic weakness, Lebanon 
was larger in geographical terms, 
but it had lost its vocation, its par. 
ticularity and its very soul, 
WHAT MUST an honest historian 
say? Will he say that the expanslon 
of territory ‘‘strengthened” 
Lebanon — or that the addition of 
non-Lebanese populations brought 
about the slow death of its Identity 
and cohesion?: ~ 

There is, of course, a 
geographical element in the security 
of states. But what makes for the 
ultimate security of a society is It 
human (exture, the power of [ts in 
ternal solidariticsthe-intensity of 
the bonds that hold its citizens 
together in a mutual rhythm of εἴ 

perience. he 
The idea that a state can maintain 
its stability if the communities thal 
compose it do not hold the ends of 
life in common is drastically refuted 
by the Lebunese experience. 
Israclis who dream of a perme 
nent coercive jurisdiction over the 
million and a quarter Arabs in the 
West Bank and Gaza have nol 
hegun to prube the deepest implice- 
ions of Lebanon's traged 


Israel farm expert 
meets with Sadat 


By YITZHAK OKED 
Jerusalem Post Reporter 
TEL AVIV. — Prof. Shmuel 
Pohoryles, director of the 
Agriculture Ministry's Agricultural 
Planning and Development Centre, 
met in Cairo last week with Egyp- 

tian President Anwar Sedat. 

Sada requested the meeting to 
learn about agricultural coopers- 
lion between Isruel and Egypt. 
Pohoryles had earlier visited Egypt 
at the head of a delegation of 
Agriculture Ministry officials, At 
the end of the visit agreements on 
agricultural projects to be carried 
out in Egypt were signed. 

The major project agreed on was 
the establishment of an experimen- 
tal farm about 100 kilometres north 
of Cairo, The farm, which will serve 
25 villages, will be financed by the 
U.S. government. 

Pohorytes, who had returned to 
Isrue] with the delegation, was 
urgently called back to Cairo last 
week to micel with Sadat and discuss 
farming questions. 

Other areas of cooperation 
between the two countries will be in 
plant protection, veterinary 
problems, agriculture in arid zones 
and the sale of agricultural equip- 
ment in Egypt. Another agreement 
reached concerned the exchange of 
technological knowledge and an in- 
crease in visits by scientists. 


PRESS ADVISER. — Prime 
Minister Menahem Begin has 
decided to appoint Yediot Aharonot 
columnist Uri Porat as his press ad- 
viser, cllective May- 1, He will 
replace Dun Pattir, who. resigned 


Tecently (o- pursue studies in the’ 
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U.S. Ambassador/Samuel Lewis misfingers an alto saxophone while 


clowning with Jazzartist Lalo Schifrin during an Impromptu jam session 
at the ambassador's Herzliya Pituah residence last week. Schifrin is 


giving a series of foncerts with the Israel Philharmonic. (many Stern 
Yuval Ne’eman to top Tehiya list 


_ Prof, Yuval Ne'eman will head 
Tehiya'’s 16-candidale list to the 
Knesset und MK Moshe Shamir wilt 
close it, the ultru-pationalist party 
has unnounced. ! 

MK Geula Cohen will come 
second, with settlers in the ad- 
ministered territories filling many of 
the olher slots, The settlers include 
Hanan Porat.of Kfar Etzion (3rd 
plice), Former Soviet refusenik 
Sylva Zalmanson is eleventh. 
Cohen said at a meeting at the 


Kedumim settlement that Tehiya 
hoped to tip the scales between a 
Likud-led and an Alignment-led 
government; it could then pressure 
the Likud to stop the withdrawal 
from Sinai, ; 

Cohen said the party will start a 
fund to help Arabs emigrate — if 
they do not want to become Israeli 
citizens or residents, She added that 
only those’ who complete three 
years national service should have a 
Tight to vote in Knesset elections, 
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Ten on the 


By SARAH HONIG 

Post Political Reporter 
TEL AVIV, — Ten Labour MKs 
last week passed an acid test when 
they mustered the support of at 
feast 60 per cent of their party's 
Central Committec. 

This test wus required of them 
because they had already served 
two full terms and were secking a 
place on the purty’s list for the 
Tenth Knesset, 

Labour's lending hawks, 
Shoshana Arbclli-Almoslino und 
Shlomo Hillel did best, each garner- 
ing 82 per cent of the votes cast. 
Labour's ‘shadow foreign minister 
Abba Eban and Micha Harish came 
in last. Eban is Peres’ choice for 
No. 2 on Labour's Knesset list. 

Of the 1,150 Central Committee 
members, 987 voted and 74 ballots 
were disqualified, Arbelll- 
|_ Almaslino won 757 votes, with Hil- 
lel a close second with 749. They 
were followed by party chairman 
Shimon Peres’ rival Yitzhak Rabin 
who amassed 708 votes, or 77 per 
cent of the total. Rabin supporter 
Ora Namir was fourth in popularity 
with 69! votes, or 75 per cent of the 
total. 

Fifth was Peres’ nominee for the 
Industry Trade and Tourism 
Ministry, Gad Ya’acobi, with 684 
votes (74 per cent), followed by 
Moshe Shahal who won 668 votes 
(73 per cent). In seventh place was 
-Adi Amorai with 653 votes (71 per 
cent) closely trailed by Yossi Sarid 
with 652 votes, 

Sarid was the most problematic 
among the MKs because of his 
ultra-dovish views. 

Foreign Miniiter-designate Abba 
Eban won'70 per cent of the votes 


Labour list 


Chaike Grossman... Mapars's cit 


for a cabinet post. 


(642 ballots) and “Micha “Hat 
barely managed to scrape t 
with 554, ities 
The purty’s Political Buree 
vened immicdiately after the τὲ 
and chose a five-mem 
nominating cone δὲ fe OB 
half the names on the δι 
The other half of the Nat wile 
chos the part! : 
: ΤΥ ἰὴ week, the Siro 
trul committee chose Kne: κε ellen 
ber Chaike Grossman af es ἴοι 
Ronnen as its errs ἢ 
ministerial posts shou ee 
ment {of Labour nad Mapai) μ᾿ . 
the next government. ΟΠ τ 
Ronnen was born et 
served as πη. ΜΚ in the ¢! te bes. 
set and is an economist. efile 
been a Jerusalem cily seipalt 
and head of the mun wipe 
government housing comp" 
Karta, oy 
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Olim from English-speeking countries have made their 
mark on Israel society by founding new rural settlaments, 
of which there are five main types: agricultural moshav 
ovdim {workers’ village); agricultural moshav shitufi 
{collective village): industrial village; community settle- 
ment: and kibbutz, This article will discuss the first four 
lesser known types of settlements. 


AGRICULTURAL MOSHAV OVDIM 

In the agricultural moshav ovdim land is owned by the Jowish 
National Fund aud leased to the members. Each farmer 15 
allocated an equivalent plot of land and means of production 
(e.g. water}. The purchasing of agricultural supplias as well as 
the marketing of produce are carried out coliactively. Several 
houses are set aside for mambers who are not farmers, but who 
Provide essential services The new farmer receives agricultural 
Instruction from the Ministry of Agriculture. Most :nushavim aim 
at relying On self-iabor only. which means serious. full-time work 
on Ihe part of the husband and often of the wifo Alter several 
years of hard work. the farmer can anucipate a degree of 
8conomic independance The moshav 1s run by elected officers, 
and all important decisions are made by ἃ general assembly 


AGRICULTURAL MOGHIAY Giiiturt 


an economic base As in the dibbutz, all income. economic 
resources {eg . land capital, and instruments of production). and 
housing are owned by the moshav However. there are several 
major differences between the two. basically in the realm of 
family autonomy. In the moshay shituf there 1s no communal 
dining halt and the children always live with their parents. Fur- 
niture, clothing and personal items (sometimes even cars) are 
the personal property of ihe members Members receive a 
monthly allowance according to family size with which to 
purchase the family’s needs. Health care and education are 
provided by lhe moshav. Sometimes women work on 8 part-time 
basis 


INDUSTRIAL VILLAGE 

The industrial village is 8 relatively recent development which 
came into being for two main reasons: (1) inaccessibility of 
water supplies and lack of agricultural land in aress earmarked 
for settlement: (2) the desire of olim to join 8 moshav where they 
could utilize their professional skills. These settlements generally 
aim at setting up industries based on science and advanced 
technologies. The industrial village may be organized like a 
moshav ovdim or {{κ 8 moshay shitufi, Some are attempting to 
blend features of the two, with enterprises set up 88 partnerships 
between settlement and settler. 


COMMUNITY SETTLEMENT ᾿ 

The community settlement wes initislly Set up by people 
motivated by idaalism who wis! ive in a rural environment, 
especially in Judea, Si , or the Galil. This type of setttament 
Ἷ octal cooperation in 8 close-knit community, 
while-gtthe same time enabling its membera to enjoy complete 
econt6mic freedom. Temporary housing is often provided until 
the member builds his own home. 


THE SETTLEMENT DEPARTMENT 

The planning and establishment of new settlements is the 
responsibility of the Settlement Department of the Jewish 
Agency. and/or the World Zionist Organization. Mr, Eldad Gissin. 
. Director of the Absarption Division of the Settlement Depart- 
ment, will ba visiting the Unitad States in May 1981 to interview 
potential candidates for rural settlements. His stops will include 
New York City, Toronto, Chicago, San Francisco, Los Angeles” 
and Washington, D.C. Those interested in meating with him 
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Agncultural moshey shitufi may also include fight industry as © 
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JOINING 4 NEW 
SETTLEMENT 


should contact the nearest ISRAEL ALIYAH CENTER for further 
details. Mr. Glssin may also be contacted in Israel at the Settle- 
ment Dept. Jewish Agency, 12 Kaplan St., Tel Aviv, Isracl: 
Tatephone (03) 268311. The following sections describe the 


Naw soltlements which are recruiting naw candidates within the 
Next six months. 


AGRICULTURAL MOSHAV OVDIM 
* Edan — Located i the Arava, 20 kilometers south of the 
Dead Sea. Edan is composed mainly of American and Canadian 
ohm. Presently populated by 20 familias, it 1s planned to reach 
100 families over the next few years 

Edan utilizes the year-round warmth of tha Arava to grow ex-" 
port winter crops, inctuding vegetables, flowers and dates Even- 
tually each family farm will include 20 dunam (5 aecros). 

The moshav’s lay-out is based on a total separation of tha 
farm arpa from the living quartors. The moshav's residential area 
does not allow vehicutar traffic. 

Bacauso the mivshav's 74 square meter homos are larger than 
the standard provided in mushavin, each cantata femily 18 re- 
quia tu mvest $4.500 to cover the enlargement of the house 
and εἰ share in the moshav 

Tho πιοδῆθν 1s presently recruiting familias from English- 
speaking countrips. with adult members 25-36 years old and 
cluldren up to 7 years old 
* = Talmei Yosef — Thirty families of South African and United 


πὲ γξαν creme andl eh ot ἃ 


Peter Gaon Pao Rati i ἢ new 
sity in ihe recently Oevelonad tievel Hahsas bu ilomatace wear 
of Beersheba ; 


The moshav's economy :3 based on intensive agriculture. 
specifically greenhouses for tomatoes. cucumbers, and flowers 
8S @xport crops. and on open-field crops In addition. subtropical 
fruit trees will be planted and farmed cooperatively 

The houses are 104 aquare meters, and families are required 
to vest $10,000 to cover the additional meterage and a share 
in the moshav 

Talmei Yosef is currently seeking farnilies in which the adult 
members are 25-35 years old and the children up to 14 years 
old. 


AGRICULTURAL MOSHAV SHITUFI 

* Katit — This religious settlement of modern orthodox 
American olim is focated in the Gaza area near the Mediterra- 
nean coast. 

The moshav's economy is based on agriculture, tourism, and 
light industry. The agricultural sector includes greenhouses. 
tomatoes and flowers for export. Ketif is cutrantly setting up 
ight industry and it 1s therefore interested in naw members with 
experience 85 mechanics and metatworkers. 

The moshav is recruiting English-apeaking, religious families 
teceiving the larger homes are required to invest $1,000. 

The moshav is recruiling English-speaking, religious farniliias 

with adult members between the ages of 25 and 36 and children 
to 8 ysars old. 
* Me'Or Modi'im — Located 10 kilometers sast of Lod, 
Me'or Modiim was established in 1976 by 8 group of religious 
American olim who 818 followers of Rabbi Shlomo Carlebach. Its 
30 families produce health and organic foods in a special 
religious end social atmosphere. They run 8 summer camp 
Program for youth from the diaspora. Tha moshav also has a 
band that plays at various functions. 


INDUSTRIAL VILLAGES " 

ἃ Manof—An industrial moshev ovdim was established by 
36 South African families in the Segav region of the Galll. The 
main industries, 8 gemstone factory and a color photograph 
Processing laboratory. are fully owned by the cooperative. while 
the smaller enterprises are partnerships baiween tho individual 
member and the cooperative. Tan new houses are in the final 
stages of construction. Manof is interested in English-spaaking 
candidates, preferably from South Africa, who have tachnical 
backgrounds suitable for the existing enterprises or for construc- 
tlon, or with a background in finance and a desire to establish 
their own enterprises, The entrance fee is about $20,000, which 
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fers one's share in the cooperative a3 well as a 30 meter ex- 
sion to the house. 

- Shechanla — This industrial mashev ovdim is located in the 
gev region of the Galil. It was established by olim from 
glish-speaking couhtries " 

The moshav's industries include a gemstone factory which 
fduces synthetic diamonds and also processes Eilot stones 
Gar members work in the moshav’'s vetucle repair garage. in 
svicas. or in outside jobs. 

Tha moshov is recruiting familias that will be able to work on 
tl moshay. They are accepting families from English-speaking 
cintrigs, whose adult mombers ara 26-40 years old and whose 
cldren, infancy to 13 years old ὍΝ 
ἃ Shorashim — Israel's newest industrial moshav shitufi has 
bon estabhshed in the Segev region of the Galil by a North 
Aerican gar, called Sof Ma‘arav The group maved into its 
tmporary quarters at Moshav Shechame in September 1980 
Tb innovative plans for thai permanent site ore well under way 

The moshav's aconomy will be based un high-technology es- 
per industries. such as madical instruments and electronics us 
wil a5 a number of small comage industres and a transhitioan 
ani aiinng servic Intensive ageculture 1s also planned 

The members of Shorashim are commuttad to building a 
progresive yet traditional Jewish community Shabbat and 
kasAnt are vbserved al all puble functions while members ara 
frag Ww choose their own degree af private practice 


Shorashim is racruiting famihes with adult members between 
nae hte be ne μέσ τὴν BR oyegre ald 


he agree Eh 
Ne we? This indusinal moshav shituf, located in Gush 


Etzon 17 kitornaters south of Jerusalam. was established by 8 
group of raligious American ohm in 1975 

The moshev'’s industiies include date processing an 
analytical chemistry laboratory. design and production ol 
neediepaint canvases. and a tourst industry based on a guest 
center, gift shop. and restaurant The moshay has recently begun 
an agricultural sactor. including fruit trees and poultry 

Some of the moshav's homes ave 92 square meters Familes 
with three or more children may receive these largar homes. but 
818 required to invest 54.200 for the extension All members 
mud pay an entrance fee of about $200 

The average 8648 of the members 1s 32 years old Efazar 18 

recniting familias with adults 25 to 35 years old and children 
fron infancy to 13 years old. 
ἡ Kfar Matityahu — Located in the Mod/‘in area east of Lod. 
this religious moshav shitufi will be populated this summer by 
famlies of the strictly orthodox Merom Zion garin The 20 
famlies of the group are currently undergoing training al Moshav 
Mew Choron. 

The moshav's aconomy will be based on both industry and 
agrijulture. Tha Industrial sector includes a factory producing 
micpscopes and airplane parts, and options for elactronics and 
canbeuars are also open. The agriculture sector will consist of 
hotlousas, poultry, vineyards and orchards. 

*p investment of $2,370 is required of sach candidate family 
88 # investment on the larger than standard size houses. The 
mosey is recruiting families with adults between the ages of 
25:5 years and childran from infancy to 12 years old. 


1 
COMMUNITY SETTLEMENT 

ἀ Fekon — Located 26 kilometare southeast of Jetusalem on 
the Josder of the Judean Hills and the Judean desert. Tekoa's 30 
fambas include ofim from the Soviet Union, the United States. 
andfrance as well as veteran Israelis. Religious and nonreligious 
sotthes live side by side in an atmosphere of mutual raspect 
mmunity enterprises include 5. metal workshop, youth 
hoswl end buffet, laundry. photography laborstory and flowar 
cultilation. Community services include a synagogue. 8 mikveh. 
. a health clinic, educational faciities and a supermarket. 
Tikon ts accepting new candidates. who may θυ their own 


“homjs cn a private plot while living m lamporery housing. The 


childen range from infants to 14 years old. : 
Tle above setiferienis ara examples of those seeking ne 

menpers. There are others which were not included due to lack 

of sce. information about these other settlements svilf appear 


τ in alfetture articfe. For further information contact the Israel 


Aliya, Center nearast you. : 
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i] 
THE RESOLUTIONS passed at the 
recent Palestine National Council 


The Damascus congress also 
adopted a resolution calling for a 
joint command to coordinate train. 


meeting in Damascus has persuaded 
observers in Israel that the PLO is 


ThePLO’s two faces 


ing, supplies and ancillary services, 


A Menahem Begla has cooled since 


Druckman, who has close ties with 


It was in Pundag that Ya’acov 


bulances, one in honour of Eliezer Shostak, 


᾿ ing i i here is ‘also the anticipati 

ῇ becoming increasingly radical. ignificance of teen Beldame ca 

μια οἱ the revolutionary rhetoe == The Pos DAVID RICHARDSON analyses the significance among, Palestinians and within e 

1 OXce| ᾿ i : i . roblem is in the offing and that 
forsomosmespectadly nee Jabs at the rece Palestine National Council congress in Damascus peoblers Gils the ting ἀπά hatte fe 
ussein and a call for : ᾿ . ildine th ἊΝ : im 
: the “‘military mobilization” of ali THE PLO has εἰν recorded Fatuh was able to haart Pat eo ὍΣ ἮΝ τς δὲ δο VOL. ΧΧΧΝΗΙ, Νο. 4 ὁ A Journal of Zionist Commentary 5 APRIL 1981 
᾿ Palestinians. some successes in international Se Kado ie pgs tena a reguliir army. 3 cis 
᾿ In the view of these observers, the arena. But on the jonal level it Ase a caer with iheeis τῆς. Bul‘ for all-that νη ον 
4 willingness of George Habash's finds itself militariteakened and A nat bs oge : he almost? “gpeedsntoy the council dial “on 9 i} ΖΕ te: t 
: Popular Front for the Liberation of unable to maneuveeely between dependent members who P ; a Cc er S pro 5 

Palestine to rejoin the central com- the various Arab ss as it did in consistently support Falah, Arafat revolution was born not merely to 

Mittee, and the strident criticism of the past. The 15th ais was held has control of the IS-man central survive but to become victoriou" By Ji . to σα ; 

PLO lead ᾿ ἘΠ τὸ υροῦ a committee. “It is no longer Fatah comes after 17 years of intense ter. y Jewish Observer separately in any way and [ think it arrington 

leader Yasser Arafat's roving in Damascus not obecause that and the Rejectionist Front but rorist activity with little or nothing { Diplomatic Correspondent would be wrong if they were. They 
Ἔα Sear τ τ εν τ τς Fash tid fey aero one show bul a gem δι ον, δ΄). ΑΙ ΕΧΑΝΌΕΚ HATG, she vouldbe lone | dumm Ober Repri 
toa h afest, t be : ἡ ΤΩΣ 5: rhe ἡ 
" Proved to the organization that he is PLO is today almaotally depen- comimcgt nese eaten the! aie Ales ‘ieee been to the Middle Ἐπεὶ pa pies seers OnE ea Great Britain and ireland hus asked 
apie to extract political concessions dent on the suppoof the Syrians. DESPITE THE dominence of ὴ Eust is between τ ταις His visit, which was aimed at finding fecognize that you will not oa Lord Carrington, the Foreign 
souls dr mares conceding Tn the debates κε was a Fatah, most observers 2arce thet mies. Terrorism and incursion ς a “strategic consensus” in the solution to the Arab-Israel problem Secretary, for personal assurance 
Habash resigned from the centr silitary cperstionsaleat feel EE eo ee, Tere me Senet OR τ τος, maaarenn Geta eee vena ee wale cer ee 
: ἡ de J ᾿ ical. This i tly to the . ! 5 ᾿ ly crowned wit! ᾿ : Ὁ 
: committee in 1974, to form the "Re- from its territory aiwarnings that ee hata eal ane othe WHAT DOES all this mean for! success, It seems that everywhere _ Mrs. Thatcher also avoided say. | Meet with the PLO until they 
; jectionist Front,’ when Arafat Hussein would eveually join the fact that European near-recognition !srael?_In the pre-election period, he went and with everyone of any ing anything which could sound | Tecognize Israel's right to exist, 
adopted . the “diplomatic alter- American-sponsoreyeace process. of the PLO has been achieved none of the major parties in the run- consequence to whom he talked, committed with regard to the future In aletter to Lord Carrington, the 
native.’ Arafat argued that Nevertheless, Art was able to George Habssh....back in the folé without any need for a demonstra- ning to form the next government; the sore question of the Arab-Israeli of the Palestinians: “We then go | ΖΕ chairman sald that the ZF was 
diplomacy rather than mass or convince the delegss that Jordan en tion of real moderation. can be expected to talk at al ! dispute came up to overshadow into certain usages of vocabulary. It | bitterly opposed to “any situation 
armed struggle would eventually remained the only hige providing βιὰ the PLO lenders: Herat ges A EPLO waiciienisseaieras seriously about what todo aboutthe - what was Haig's chief concern, used to be a political entity, a which would involve our Foreign 
lead to concessions to Israel. contact with the terories now un- μὰ ᾿ us are clearly wary of ing from the new U.S. administra- PLO. namely the Soviet threat to the homeland for the Palestinian peo- | Secretary mecting with a PLO 

Arafat has been proved right in der aes acmaree : = ous eal Palestinians more tiga ‘while music to Israeli ears, are The Likud has adopted a palicy Gulf. Ble, rape sheet recognizing betes thal we rellet the ee “of 
that Europe at least has moved a managed to, get apoval for Gon. they have for fear of their own no encouragement to οἱ hitting at the terrorists whenever Αἱ the time of writing this report, 8 right of Israel to exist behind a me ece te: Mew © 
long way towards recognizing the tinued participatio.in the Ree inten fleck to as giyada badilla, the radiation to cole th recon: and wherever possible; but in is Margaret Thatcher is on hee cane baie borders. What are secure oon People who regard the 

\ PLO, which remains entrenched in tly Mariner i the or substitute leadership. This was sider its radical ideology — even if it four ae ee Middle East tour, concentruting on ai re het cement Reco the which should Ὃς ομταοίες aes 
its dogmatic opposition to Israel's nds chine : inthe in- wished of the country's substantial mi the Gulf, and judiciously giving Hh € aspirations of the « 

i ‘i West Bank and Ga. obvious almost a year ago, wished to. : : Ἰπιοίπσο it has : : ᾿ Palestinian people? ...All th than encouraged. 

Tight to exist. . te τὴν ken- teresting and intelligence resources it Israel and her immediate " peop! ese 
i tial opposition to the outspo! One of the most in Β ᾿ nae A ᾿ i ἃ Th tes 
One prominent Middle East ex- pee en ed ase oF the National Guidance resolutions was the call for general done nothing to liquidate the PLO neighbours a wide berth. It will be oe dave ἰθὺς atin out, They British οτος n Office sisters t 
pert described the council's rejec. {he PLO and Husseiis exacerbate Committee. Observers here recall Palestinian mobilization. The call is leadership. remembered that when she and h ἢ Ὡς ΠΟΥ ὙΕΙ͂. ici ec "ὃ τ ment 
v i initistive agg OY ‘He PLO’s depedience on Syria ἢ Ὶ hak'a, mayor of it is fraught with prac- —- Labour, in its talk of a Jordanian Lord Carrington visited Washington "Ch wider consultation... τς οὔ πισοιπᾷ5 between ; 
tion of the European initiative as “a that even Bassam S , may not new and it i ight with p! - Ν : in Febi τ ies But surprisingly, Mrs. Thatcher | PLO representatives and Foreign | Yew FIZ chainan Brenda Katten debvering her acceptance speech. 
slap in the face which they deserve for SEVERAL ears, the ter- Nablus and the unofficial chairman tical difficulties, since it is depen- option seems to hope that if Hussein ne δὴ ee the Pt minister nied that her government talked | Office officials had taken place in| | ‘ew FIZ chainan Bren 
for their stupidity in not recognizing por; fa ΤΑ ΤΩΣ of the commitee, was summoned to dent on the goodwill of so many cun be coaxed into the peace eee ΕΒΒΆΠ᾿ Administration (ihe PLO. Asked ab his, she } the past two years although there 
the ‘absolutism’ of the PLO." The Mead ive baal ike Amman and told by one of Arafal’s host countries. process he will take care of ihe re Leos — including the said: “No, we ds noe officially IE was no evidence that the PLO was + fu d 
council nevertheless confirmed Palstiisieg dean apa ees of deputies, to curb his activities. — Ahmed Shoukeiry the founder PLO. The price Israel might be ex- ahaiaehe — with unstinted at ministerial level...well, you have prepared to recognize the State of FWZ doubles its n S 
Arafat’s mandate to continue his the PLO | ae tk of “the Arafat's call for Palestinian unity and first leader of the PLO, issued a pected to pay for such a service is On A 6 7 no ministers in the PLO... we have | [stael. “We would be pleased if you 
contacts with European leaders. centrality of, τον τοίη front » reflects the tenuous character of the similar cull al the end of the second — sure tu be very high, τον itis ποὶ ference toe Acab lone: Her ad πὸ ministers talking to the | Could present to us just one state- Tewish Obsever Reporter Argos, the Israel Ambassador, had 

Early in the proceedings, radical This was confirmed during the unity of four million Palestinians to- ῬΑΙ ΕΘ πα Reese πρώην oi τὰ ἘΝ crise a cg message still echoed her statements PLO... We have not in fact talked to τς made by " FLO representative ‘ urged the Jewish sommunal 

head refused to allow Sartawi congress, at leas cosmetically, by as eee eee Mas SS παῖς oe pre Hers ‘base in Lebanon, in Washington but, as echoes go, at the BEQ 4 1 think the reason of fwhocts _ peerage (S| THE FEDERATION OF Women organizations in eo ae 

5. Ε s 0 ‘ Tepe es SW een ced aoe We τ raeT of, ἢ sae dt te omnes resmirers te pry Ε 
‘will ν tatives from utc ipet of re eer eines ἡ ἱ ἃ De parten I is a mistake τὸ think that the pide ἸυνΤ κυνὶ their contacts with terrorism,” exist within s - 2 amists (British Oe egtegates and [It was “shameful,” Joy Wool! said, 
fered his resignation which was Gaza in the 31-‘smember council MOST ISRAELI observersfeelthat Liberation Army. which is under current miliary weakness amd Asked whether she shared the ἢ will be remembered that last | ‘er challenged. : 1, | guests turned up forthe FWZ bien- that FWZ was ignoring the ambas- 
turned down by Arafat. from 102 to 184. Few of these Arafat emerged strengthened from Syri:n command. regional isulation of the PLO te American view that the Soviet December Sir John Graham, Referring to Lard Carrington’s | ial conference iast month. ΑἹ 8. sador’s plea. 

Observers here all took the Sar- delegates can be expected toattend the congress. Even though Habash The call for a draft indicates the — |srael’s indefinite benefit, Europes threat to the Gulf had precedence deputy under-secretary at the | fecent statement that, “if thetime is} time of economic recession, when — Repiving, Brenda Hayman, wha 
tawi affair as indicative of his im- congress, and even if they do their was readmitted, two of the smaller need for a proper welding of the rapidly moving towards recognizing over the Arab-Israel dispute, Mrs. Foreign Office, met with Arafat. | ‘pe forme as Pipa ofthe Com-| simost all organizations are forced chaired the session, pointed oul that 
portance to Arafat in helpinghimto status will be that of observers and even more extreme organiza. various armed forces. This has the organization regardless of ils Thatcher gave an evasive answer: "I But that, of course, was not al | Munity and on its behalf to have talks | tq setrench and trim their budgels, ‘the conference had already passed 
present a reasonable face to his without voting rights. A number of tions were not (the Palestinian been taking place to some extent dogmatism, and a European move do not know if there is any point in “ministerial level." Nevertheless, | With the PLO, I will obviously doy it can be said that FWZ, with ils two resolutions sponsored by the 
European and left-wing Israeli con- West Bank Palestinians complained Liberation Front headed by “Abu over the past two years, particularly could ultimately influence he trying to say one is more important Mrs. Thatcher hinted that once He ᾿ rotated said that this} long (radition of deeds before executive, dealing with that subject. 
tacts, “But it is nonsense to think ἴῃ private conversations last week Abbas” and backed by Libya and among the Fatah and in Southern Americans. : than the other. Both are problems, Lord Carrington became President kg ῃ peas f estroyed, in the | words, is arguably the most Τῆς conference was told that dur- 
that Sartawi represents any signifi- that the territories should have Iraq, and the Popular Struggle Lebanon, Like Che Guevara, — The lack of any serious Israeliit- and we have io deal with all of the European Council of pass ο ae the Ba ΜΝ ri cohesive and effective Zionist ing the term of office of the outgo- 
cant opinion within the PLO or more say in the process of Palesti- Front headed by Dr Samir Ghoushi Arafat realizes that guerrilla-type itiative on the Palestinian question problems... We have been seeking Ministers in July, he might well | Ropes that the British Govern-) organization operating in Britain. ing chairman, Mrs. Liela 
within Fatah," said one of them. nian decision-making, which is pro-Iraqi). forces cannot survive if kept idle. only makes that process easier. to solve it (the Arab-Israel dispute) meet with Arafat in that capacity. | ent's Middle East policy is con- This biential ἢ Wynebourne, the organization's 

i" . for some time. We shall continue to Meanwhile, Haig has returned | cerned with bringing about an fl fad ἔχομε rion bi ebibed funds had increased from £530,000 

oa aimee keer ieer Ra seek to solve it,” from the Middle East somewhat dis- | equitable solution 10 the Ara | eee an rena e ae eer’ 10£1,200,000, an increase of 126 per 

IS WAS Eartha Kitt who used to Ens . " ac te Paldhon | ὸ δε μεῖξιν τς She defended the Camp David appointed, and in his meeting with | [stael conflict. . arguments or dissentions as the ceMt. The number of Aviv groups 

elie AGE way of cae ed Millionaires in politics Bram ihat he'd support Υ which tid retrieve terior for taf guess Carsnprn said! | PEACE TELLS | dclegates were isiby too busy pur. Gromen between the ages of 20 to 

politicians seem to have been hum- Ellaba Pecteer. (0! re ΠῚ Egypt and said: “The problem now ιοἱὰ you so." If America now Jerusalem Observer Reporter oF stools wot ee The, ‘only FWZ's total membership reached 
ming that tune of late, each to his millionaire came to the rescue of former El Al chief in the UK. say ee Yossi is how best to continue that process.” modifies her view to come in line Honorary Officers of he ZF met ote his conten) occu fa aed 20,000. ἢ 

own favourite tycoon. Herut’s Tel Hai fund (with Nathan PUBLIC FACES The most visible sign of the Tam- there, lus Ha ἧς ‘would no Pressed on the question of the with EEC thinking, all is well for carly this month in a spirit of recon- | ing the last sessbn which dealt with Liela Wynebourne, in her 

One of the ultra-rich is Shaul Silver of Canada) in the mid- man Interests in Israel will soon be (ld abcde ᾿ pllcity. EEC initiative in relation to the Mrs. Thatcher. If not, she faces 8) ciation and with a determination | tourism, Soviet Jewry, public rela- farewell address, told the con- 
Elsenberg, who has long-standing Seventies. Gaon's relationship with Mark Segal the Daniel Towers No.2 apartment be responsible for pu and Sui American approach, Mrs. Thatcher serious dilemma about which way to to improve the image of the ZF ἡ id aliya.. ν᾿ ference, “You couldn't have chosen 
contacts on both sides of the Labour's Shimon Peres has warmed hotel, alongside the existing hotel Pati nee id Elleset replied: “I do not think we seethem turn. after the public debates of recent ee δὲ 8. ΔῚΣ "τ Ά 8 a inne ih Και- 
political fence. One of the key men considerably recently, with local on the Herzliya seafront. t weeks, ts. Joy Wojlf, ἃ delegate from ten. Brenda, we are al ind you. 
Horan ‘e Bi A i Zurabin, of Dahaf. For an : 1 ἢ Th ; 

——_ Sb.year-old Michael (Micky) Albin, Ucan,aformer agiulure minster, ing and public relations tie μας ieee thay Guat lal ibe ΖΡ Nniguall EeacativeBialallar eemmolsas peg ae 
has been moving up quickly in the as the middleman. ONE OF THE PATRONS of Zain ee Mes this week Gelberg, chairman and acting } (Provincial), crifcized the executive promised to follow in the footsteps 
Liberal Party. Israel's left is Karl Kahana of Vien- Press. πὸ πὶ ΘΟ cer honorary treasurer, will set up, | for not devotin, more time to the of her predecessor, “encouraging 
Albin’s ties are with the Liberal : na, ἃ close associate of. Chancellor he told me: T never, 5 ee within the next few days, acommis- | Subject of aliya:She said that, ata new groups and sustaining existing 
faction led by Industry, Trade and kre on re syria Bruno Krelsky; It fas been reported | 9€wsmen. Was sion to conduct a McKinsey type | Secent public jmeeting, Shlomo ones. 
Tourism Minister Gideon Patt and “3 . pe that Kahana recently liquidated his ites ον Ce appraisal of the ZF's structure and - 
Likud Knesset faction chairman with the idea ofjan independent investments in Israel, primarily in RLIAMENT 1 funding. It was the consensus of the “Ἴ oe s 
3 Avraham Sharir, The Eisenberg as- raf ig Pr incl wing Religious Af- the Molett paper firm, in order to Postion Steone Vell made'a iy meeting that, based on the findings Oil-rich Arabs stingy to UNRWA 
en sociate has even been brought into εν παίει crs ἦν Abuhatzeira. avoid problems with Arab business visit here with her husbandtose# ἰ of this commission, ZF activities Jewish Ob ἜΣΘ ΝΕ ΙΕ Σ y finally abouts 
the Liberal party executive by uch depends, of course, on the ; the seder with her ἢ pe 1 should be intensified so that the e ὙΥΕΣ Se POREED:) | 2 Sec uveoS wale “marginally 

Sharir. Not so incidentally, Sharir vlcome of the Abuhatzeira trial. ANYONE DOING athesison“The Jih oe and husband, i Federation will be able to meet the | GEOFFREY QELBERG, chair- what Britain alone contributes. 

has a very comfortable office in Watching with the greatest interest, influence of cafes on Israeli political the French Rothschilds’ repe ! serious challenge facing the Zionist | man of the donist Federation In his letter to Mrs. Thatcher, 

¢ Elsenberg's Asia House at his dis- 83 expected, if the National life” had better drop in at Pundag, 4 in larael ee | Movement: the growing threat of | of Great Brita} and Ireland, has Gelberg said: “The Zionist Federa- 
posal. ~ : Yanga pany [ee contending "the high-priced fish restaurant at ‘tive in ; “a | PLO Involvement in the Middle | asked the Prim solace: Μιατβοτεῖ ie and δ τ general γενε 

Pee ως With internal conilicis, the lower end of Tel Aviv's Rehov πὲ ἢ East peace process which could | Thatcher, for hg views on the oi!- always supported the causes of the 

a Another Likud personality with . |, Frishman. The place, now a JUST BEFORE Abba Ebae i Ϊ mortally Sedunger the State of | producing Aral states’: reported needy and the oppressed, but clear- 
an Albin connection |s Michael THE NRP'S elecjion machinery is favourite Iyncheon spot for Peres ~ to fly off to Amsterdath α suey "ὃ Israel, : refusal to incretse thelr contribu- ly in contributing τὸ UNRWA un- 

Ss Relso, the Herut party organization certainly not welkoiled, with chief and other Labour leaders (mainly the Socialist Internationd!. fatlul , f A friendly and constructive at- | tlon to UNRWh, the UN agency der the prevailing circumstances, 
chief, who has been named to the campaign organiter Yehuda Ben- because it's around the comnerfrom he encountered Dayal® “4 mosphere characterized the | looking after Palestinian Arab Britain is expected to participate in 

board of directors of a local Meir on πο αν. Cyrit Stein party HQ on Rehov Hayatkon), has Zalman Shovel at a recer lon. ou meeting, . refugee camps. | : a futile and irrelevant political game 

τῇ Eisenberg subsidiary, Ata Textiles. | Ben-Meir’s erstwhile closest ally, : been the scene of three crucial asked: “Why is Dayan treallng τι μ : -Following a presentation on Gelberg’s lett followed ἃ report rather than givé to a bona fide 

7 ὃ Education Minister Zevutun Hum- GAON IS STAYING in Geneva, Peres moves in the past three so badly, giving you such + shoal : At g service and ceremony which took place service was conducted by the Chief Rabbl, political developments by Dr. 5.) in The Times that the Arab charity. Like many- other British 

᾿ THE FAMOUS friendship of Νεὲ- mer, hasbeen busy forginganewal- but his brother-in-law, Laon Tam- months : spot on ‘the Tel list a: at the St. John's Wood Synagogue, Friends Dr, : Jacobowitz. David Ross, .natlonal Levenberg, the Honorary Officers | countries’ refus#l to increase their subjects. 1 find it hard to understand 

sim Gaon with Prime Minister liance with MK Rabbi Halm man, is coming on aliya from ἡ protested; “But I've got # Magen David Adorn presented two am- chairman of the British Friends, was Master ἢ decided that the ZF should launch a | contribution to UNRWA’‘s budget “hy. uf a ime when Britain is going 


the days when the Geneva-based. 
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Brighton. Tamman’s interests here 
are headed’ by Hyam Sanderson, 
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Levinson finally turned down the 
‘Peres offer of shadow finance 
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᾿ ῃ sat 1 
Eban retorted “That's wh 
mean.” - Ξ ΤΑΣ 


Ἄρη 26 -- May 2° | 
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ἀπε τε νον κ κα τατναεο 


Israel's Mintster of Health, who was the 
guest of honour at the: ceremony, and 
another in honour of: Professor Arieh 
Harell, President of Magen David Adam in 
Israel. Over 200 guests were present. The 


“7 


wide-ranging campaign, including a 
series of meetings to alert the com- 
munity to the dangers inherent in 
the British Government's support 
for the EEC Middle East initiative.. 


is threatening refagee camp schools ' 


with closure an} refugee families 
with a hulving of flour rations. The 
report said that the six per cent con- 
tribution which da stales pay col- 


L 


through u severe economic reces- 
sion. the British \axpayer should 
pay for the upkeep of Pulestinian 
réfugees foughly. the same umount 
us all the Arab stutes together.”. 
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Strained justic 


A SMALL INCIDENT which took place in Parliamesst month 
has inadvertently exposed the Foreign Office's double stlards with 
regard to the PLO, On Wednesday, March 18, during Ο Answers 
to Questions on Foreign and Commonwealth affai Winston 
Churchill (Conservative, Stretford) put the following quion to Sir 
ton Gilmour, the Lord Privy Seal and Deputy Foreigecretary: 
What grounds can my right hon. friend advance for teving ‘that 
the PLO is any more representative of the wishes and arations of 
the Palestinian people than the IRA is of the Irish Calic com- 
munity in Northern Ireland?" ἢ 
Sir lan‘s reply was one of condescending dismissal; “Iinot think 
that my hon. friend can be serious in asking that questic’ He then 
went on [0 say:. "11 has often been shown, both in theepublic of 
Ireland and in the North, that the IRA enjoys virtually popular 
support. If my hon. friend believes that the PLO enjoyio popular 
Support among the Palestinians, either on the West Ink, in the 
ee camps or elsewhere, he should go there and findal for him- 
Barely a month later, Bobby Sands, an [RA man gad in Maze 
Prison, won the by-election in Fermanagh-South Tyronwith ἃ ma- 
jority of 1,446 votes over the former leader of the Offidl Unionist 
fary (Protestant). Sands’ victory is considered as a triuph for the 


Since it has at last been proved that the IRA does ritesent the 
Catholics in Northern Ireland, will the government no recognize 
the IRA and negotiate with them, just as they are pressg Israel to 
do with the PLO? Or does fairness change with localit? 


Fleet St. anti-Zionism 


By JOSEPH GRIZZARD 


ing these matters ἀπο to the NUJ's 
AS THE NATIONAL newspaper ”emibership as a while. This ADM 
pack is re-shuffled in Fleet Street ferther condemns thi lack of press 
and once against Rupert Murdoch freedom in surrounding Arab 
emerges as the man with the trump —couztiries." 

ands what is the outlook for those The proportions of the motion 


rer ᾿ = : three 
Israel's fortunes in the British editors were re acl fthe, thres 


national Press? the Arabs are a fair example of 
some Fleet Street altitudes. 

For starters, we must accept that, One of the results of the current 
according to Fleet Street, the EEC, Fleet Street re-shuffle is the depar- 
led by Britain's Lord Carrington, is ture of Harold Evans from the Sun- 
trying to bring peace to the Middle day Times to the editor's chair at 
East. The Times. He wil be taking over 

His heroic endeavours are being from William Rees Mogg, another 
hampered by Mr, Begin who is great student of the Israel scene. 
engaging in warlike acts —forin- — Evans’ successor at The Sunda 
stance, the creation of new settle- Times is his former deputy, Fran! 
ments in Samaria and Judaea, Giles, a confirmed Arabist and a 

A A ; friend of King Hussein. Editorial! 

Helping Lord Carrin ε 8 y 
kind ἫΝ asser Arafer ΡΝ he will be faithfully spouting the 
of the Palestine Liberation © Tington-Gilmow-Hurd fine. 
Organization which has nothing to 
do with terrorism. All Mr. Arafat 
wants is peace. Rather like the Rus- 
sians do. 

How is it that Isract's situation is 
so distorted in many of our news- 
papers? Perhaps a clue can be 
found in a motion tabled by the 
London Freelance Branch of the 
National Union of Journalists. 

The motion was discussed at the 
union's Annual Delegate Meetin 
at Norwich which began at the end 
of March. Here is the Freetance 
motion: 


“This ADM views with concern the 
activities of the Israel! occupation 
authorities in Palestine in suppressing 
and harassing the Arab end English- 
fanguage press, and in censoring and 
banning journals, books and other 
media. ADM deplores the recent ar- 
rest of three Palestinian editors by the 
occupation authorites. It urges the 
NEC to protest to the Israel Govern- 
ment over these actions, and further ta 
contact the General Unton of Palesti- 
nian Writers and the editors of the 
Journals concerned with a view to mak- 


facility of a daily paper to rebuke 


only on Sundays remains to be seen. 


Moslem world. ; 


predecessor, ΜΗ] "Fredy" Fisher, 

Finally, leaving!Fleet Street and 
surveying the finatcial scene, when 
one considers the|massive revenue 


Arab states, it i} understandable 


feeling for those fighting Israel in 
many beleaguered board rooms, 


public and the 
months. 
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PLL OIL SMITE RS A, , 


Whether Evans Will use his new 
Israel six days a week instead of 


The new Observer proprietor- 
designate, Tiny Rowland, has in 
Donald Trelford in editor whose 
line on Israel has ben consistent: A 
Jewish state whosq boundaries will 
be completely acceptable to the 


While the Financial Times under 
its new editor, Gjoffrey Owen, is 
faithfully continung the “Its all 
Israel's fault" jpolicy of his 


coming into Britsin from obscure 


that there is a chrtain warmth of 


Coupled with 4 widening selec- 
tive endorsement pf Arab terrorism, 
Israel can expect ὁ critical approach 
to its activities by much of the 
85 in the coming 


LAL DEERE REE κ᾽)", 


By TERENCE PRITTIE 


In 1948 the State of Israel was 
founded in a spirit of fervent 
idealism. Its founding fathers set out 
to create as near as possible a 
perfect and united society, and of- 
fered the hand of friendship to alt 
neighbours. Since then, the people 
of Israel have been subjected to 
heavy and endless pressures, 
economic and social as well as 
military —pressures which would 
assuredly have destroyed a less 
determined and believing society. 

On the face of it, the situation is 
bleak. Galloping inflation has un- 
dermined the earlier sturdy faith in 
survival and achievement. 
Economic and political stress has 
discouraged aliya and has taken in- 
creasing and disturbingly large 
numbers of people out of the 
country. There has been a whole 
rash of political and financial scan- 
dals, accompanied by the sort of 
‘muck-raking which Israel's 
founding fathers could never have 
envisaged. Crime is on the increase; 
so 819 drug-addiction and other 
social ills. And all the time peace, 
real peace, stays obstinately out of 
sight. 

What has gone wrong? 1 have 
been visiting Israel! for nearly 20 
years and the obvious and generally 
recognized changes for the worse 
seem to me to have taken shape and 
gained impetus since the 1973 war. 

Arab use of the oil weapon 
was at first spasmodic and tentative; 
it was not at once clear that it would 
lead to a world economic recession 
in which Israel would be one of the 
chief sufferers. 


Inve purely ane 
uu-puwel fias given ἃ Lerrifying twist 


By MICHAEL WADE 
LAST NOVEMBER the Scottish 
seaport of Dundee and the 
Samarian agriculturat and market 
town of Nablus were formally 
“twinned” by their respective local 
authorities. The move did not, of 
course, come out of the blue. It was 
a step in the dedicated and highly 
professional campaign by the PLO 
lo penetrate British public opinion 
al. every Jeyel. 

PLO ambitions may be divided 
‘Into two_ stages: first, obtaining 
political power and recognition in 
the West Bank and the Gaza Strip; 
and next, extending their 
dominance over the whole area 
south of Lebanon between the 
Mediterranean and the River 
Jordan, displacing Israel in the 
process. 

How did the Dundee coup come 
about? The background includes a 
history of corruption in the local 
constituency Labour Party, which 
led some 18 months ago to a scandal 
and the jailing of high officials; a 
consequent power vacuum in the 
party which was filled by a group of 
young and relatively inexperienced 
radical activists under the tutelage 
of pro-PLO local MP Ernie Ross, 
and the fact that one member of this 
small group has family connections 
in Beirut. 

When Nablus mayor Bassam 
Shak’a came to Britain last summer 
for treatment following the terror 
outrage in which he lost both legs, 
he was invited to Dundee because 
of Ross's involvement and the fami- 
ly connection. The personable 
Shak'a (whose misfortune should 
not cause one (0 Jorget that he who 
lives by the sword is quite likely to 


to the spiralling arms-race, which 
has now assumed truly maniacal 
proportions in the Middle East, This 
has set at uought tne persevering 
and often inspired progress made in 
the economic field, and it seems 
that the Arabs may by now have 
decided that the way to beat Israel 
is not by fighting a war but by fore- 
ing Israel to bankrupt itself simply 
by having to maintain its defences at 
the needed level. 

The crisis of confidence in Israel 
stems from the apparent imposs: 
ibility of improving the situation. 
On the one hand, inflation rages oni 
and gathers pace; on the other, 
Arab refusal — with the exception 
of Egypt — to accept Israel's very 
existence persists. How can the peo- 
ple of a country like Britain ap- 
preciate the stresses which this 
situation imposes on a small nation 
like Israel? Out of those stresses, 
rather than from any degeneration 
of national character, have come 
lowered political and public morale « 

The bad-before the good, then; it 
is a good rule to apply when discuss- 
ing what one can still admire and 


The achievements of 33 years 


patriotism, Β greater sense of com. 
passion and caring, and an 
altogether remarkable imagination 
and inventiveness. At the end of the 
day, there is more joy in the actual 
business of living than in countries 
where living standards are higher 
and really serious national problems 
do not exist at all. 


Think of just a few of Isracty 
achievements. Three times more 
immigrants have been taken in and 
cared for than the total population 
of the state at its inception. A safe. 
haven has not been refused for: 
single Jew, 50 years after a Brithh 
Minister of the Crown said tht 
there was not “room to swing a cat" 
tin Palestine. Industry has made 
quite remarkable progress, especial. 
ly when science-based and expor- 
oriented. Educational standards are 
remarkable, The solidarity of the 
community remains; nobody who 
saw it can forget the way in which 
Israel’s young marched to war 
soberly but with closed ranks in 
1973. Israel's young, indeed, are 
outstanding — in ability, in drive, in 
interest in life. 


hold in deep affection:-What-is-go-___~ 


ing wrong in Israel is in no way un- 
usual; it is happening in every- 
sophisticated society in the civilized 
world, Perhaps there has been an 
exaggerated tendency in Israel to 
skate over the real perils of infla- 
tion, in the vague assumption that 
one “can live with it.” The truth, of 
course, is that it makes all coherent 
individual and family planning im- 
possible. 

But inflation apart, Isracl docs 
better than most other countries; 
there is still less crime, less corrup- 


die by it) made ἃ good impression in 
Dundee. But even if he had not, the 
dominant Labour group on the dis- 
trict council does what it is told by 
the local party Icaders. Thus the 
visit of Shak’a (connected in Arab 
politics with the fraqi-backed Arab 
Liberation Front, a group within the 
PLO whose most recent success was 
storming the baby house at Kibbutz 
Misgav Am) was only a catalyst. 

How does the twinning between a 
relatively remote and economically 
depressed industrial town in 
Scotland and the largest urban 
centre in the agriculture-dominated 
West Bank further the PLO’s 
political programme? 

First, it gains publicity linked 
with formal acceptance at an of- 
ficial level, Second, it 
precedent for ‘siiccessful penetra- 
tion at local authority level. Third, it 
Creates a useful base for PLO ac- 
livity, both regional and national — 
doubly useful because removed 
from areas where resistance may 
easily be arranged. Fourth, it con- 
stitutes a blow to Jewish morale — 
more apparent in this instance, 
because Dundee's Jewish com- 
munity is small and shrinking, main- 
ly elderly and distant from the 
nearest main centre of Jewish life. 

The last point also illustrates the 
crucial lesson that emerges from the 
PLO's success in penetrating the 
Dundes district council. One clear 
factor In the PLO's calculations was 


_the size and power of the local 


Jewish community. This simple ract 
is enough to negate all the volumes 
of disingenuous or just ill-Informed 
protestations that anti-Zionism or 
anti-Israel political positions are not 
related to: anti-Semitism. For the 


PPEMELEPL IED SASS EAL ESS S VEE ONE RE: PPEIIP LIAISE AS 


Pe rae 


stitutes a 


Israel has achieved the-first stage 
of peace, with Egypt. This hag beer 
done with American help and Egyp- 
tian acceplance — a reminder, 
perhaps, that the “go it alone” syn- 
drome may have been overdone εἰ 
times. Real, lasting Lael 

ive scope to the energies and ideas 
och ail animate the people of 
Israel]. Nobody can predict the 
future. but if Isruel’s is to be 8 fair 
one, then the next government must 
reactivate the diplomatic processes, 
use its imagination to the full, and 
rk. for. peuce with tireless pet- 
sistence. ὁ 


Dundee, the PLO and British Jewry 


PLO in Britain or anywhere in the 
Western Diaspora, the central at- 
lagonist is the local Jewish com 
munity. 

The PLO (logether with the oal 
politicians) seriously 08’ 
derestimated the strength of the 
local community and its Zi 
commitment — but they may 9 
ceed in avoiding this kind of mb- 
lake in future if British Jewry doet 
not carefully digest and act υροῦ 
the lessons of Dundee. 

What are these lessons? Fist 
that the generat position of 
provincial Jewish communities li 
from satisfactory. The B 
Deputies has recently taken in 
tant steps towards re! a 
but more needs.to.be.done. τ 

“one think that a similar attempt 
say, Exeter, could not be ra 

Second, information about ae 
and the true nature of the om 
East conflict must be put δ, ὑπὸ 
much more assiduously thao 15 
case now, at all levels.of ἢ τὰ 
life in Britain. Major targets 
be the trade union movem νὴ 
ticularly the new general τῇ 
radical elected and career ’ nis 
who are taking their places μ 
ranks; and the Labour Pasty a 
roots and constituency ©" 

Third, Jews must accept yar a 
for all that whatever eat, BD: 
their Ῥοτβοπαὶ ΡΥ : 
tack upon Israc: at ad 
themselves, both individually τ 


communally. 


And finally, the most heart 
thing to come out of the whole ον. 


episode: the Jewial communty | 
Britain is capable of ἃ ΗΝ 
coordinated response to ΠΕΣ 
like these. Dy de te 
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Ya‘acay Levinson, uho ted Bank Hapoalim for 12 years. 


Dynamism and vitality 


BANK HAPOALIM B.M. con- 
cluded 1980, its 59th year of opera- 
tions, with record growth in its 
balance sheet and profitability. At 
year’s end, total consolidated assets 
amounted to [S128.3b. or $17b., 
representing an increase of 158.7 
per cent and 21.2 per cent respec- 
tively over 1979. Consolidated net 
income for the period stood al 
18639.4m. or $84.7m., up from 
1S201.2m., or §56.9m., in the 
previous year, This represents an in- 
crease of 217.8 per cent in shekels, 
or 48.8 per cent in U.S. dollars. 
Rapid growth was experienced in 
all areas of the bank's activities dur- 
ing the year. Total consolidated 
deposits increased 159.3 per cent to 
reach IS85.3b. Expressed in U.S. 
dollars, total consolidated deposits 
amounted to $11.3b., an increase of 
21.5 per cent over $9.3b. at the end 
of 1979. Loans outstanding 


amounted to 1580.50. ($10.7b.), an in- 


crease of 310.7 per cent (94.5 per 
cent in U.S, dollars). 

These successful results must be 
seen in light of the bank's dynamism 
and vilality, on the one hand, and 
careful attention to consolidating 
and building upon its strengths, on 
the other — all within the 
framework of a consistent, planned 
programme of expansion. In this 


respect, in 1980, there were notable 
achievements in the continued 
development of worldwide banking 
services. Bank Hapoalim has es- 
tablished itself as a major factor in 
the international financial com- 
munity, where it is represented by 
many overseas facilities and where 
it maintains correspondent relutions 
with the leading banking institu- 
tions. [n Israel, the Bank Hapoalim 
Group plays a key role in the 
development of the nation’s 
productive sectors and is the 
leading source of finance in the 
fields of manufacturing, construc- 
tion, transportation and agriculture. 

The extent to which Bank 
Hapoalim enjoys the confidence of 
investors at home and abroad is well 
reflected in the response to ils iwo 
public offers in 1980, a $50m. notes 
issue on the Eurodollar market and 
an 1$250m. (47.8m.) shares and war- 
rants issue in Israel. This latter sum 
represented the largest amount ever 
raised in one issue on the Israel 


by the bank. As a result of the 
repealed success of the bank’; 
public offers, its capital base hag 
been significantly strengthened. 
From dute of issue to the end of 
year, these latest shares earned 
about 105.2 per cent, or 410.2 per 
cent on un annual basis, well above 
the rise in the consumer price index, 
Similarly, Bank Hapoalim shares 
traded from January 1, 1980 rose by 
230.4 per cent over’ the period 
ending December 31, or by 55 
cent in terms of U.S. dollars. 


In light of the bank's extraor 
dinary achievements throughout the 
year, the board of directors recom- 
mended to the annual general 
mecting on March 31, 1981 tha 
shareholders be awarded 40 per 
cent bonus shares, as well as a cash 
dividend of 12.5 per cent on or 
dinary shares and 15.5 per. cent on 
ordinary preferred shares. This is 
in uddition to the interim dividend 
for 1980, approved in mid-year and 


capital market. The- fact--that_ex-__ distributed as follows: a 6 per cent 


isting sharcholders exercised almost 
100 per cent of the rights available 
to them and that the issue to the 
public, which comprised more than 
half of the total offering, was over- 
subscribed by 15.3 times, is ratifying 
evidence of the public trust enjoyed 


cash dividend —to-holders of 
preference shares and 25 per cent 
bonus shares to holders of ordinary 
and ordinury preferred shares, 
bringing the effective rate of bonus 
shares to be distributed to 75 mr 
cent. 


A decade of 


tHe PAST decade has been one of 


yn 
the Bank Hapoalim Group. During 
this period, Bank Hapoalim 
emerged as the leading bank in 
fsrael and attained high ranking 
among the largest financial instjtu- 
tions in the world. These achieve- 
ments are the result of a careful 
development programme, which 
has judiciously combined consistent 
consolidation of strength with 
vigorous expansion of services and 
operations at home and abroad. 

On an annual basis, for more than 
a decade, the growth in Bank 
Hapoalim’s balance sheet has ex- 
ceeded that of the general banking 
system in Israel, both in terms of 
local currency and U.S. dollars. At 
the same time, there has been a coh- 
sistent increase in net income, at an 
average annual rate of 95.4 per cent 
(43.3 per cent in-US, ἘΌΠΔΗΥ 
between 197] and 1980, and 140.7 


ἘΓ the pa ny in U.S. dol- 


Throughout 1980, several 
prestigious independent inter- 
national studies confirmed Bank 
Hapoalim's financial strength and 
extraordinary growth relative to the 
global banking community. The 
Banker cited Bank Hapoalim as the 
105th largest bank in the world in 
terms of 1979 consolidated assets, 
expressed in U.S. dollars, less con- 
tra accounts. This ranking 
represented a rise from 111th and 
122nd positions respectively in the 
previous two annual surveys. At the 
same time, based on 1979 con- 
solidated assets expressed in U.S. 
dollars, /nstitutional Investor listed 
Bank Hapoalim as the 100th largest 
bank-in the world, ip from 102nd 


THE GROWTH OF BANK HAPOALIM 8.M. 1971-1980 
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(in millions of U.S. dollars} 


P 


tawah in dorms assets I Β.Ὴ 7 
lars; and the fastest-growing bank in 
terms of assets in local currency. 
For the second consecutive year, 
the American Banker ranked Bank 
Hapoalim as number 109 in terms of 
assets in U.S. dollars. The same 
publication fisted the bank as 
number 119 in terms of deposits in 
1979, compared to a ranking of 122 
during the previous year. 

in addition, the international cor- 
porate scoreboard compiled by 
Business Week cited Bank Hapoalir 


growth 


end of 1980, for the third con- 
seculive year, Bank Hapoalim was 
again the largest single bank in 
Israel, as well as the largest tuxpayer 
in the country. 
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GIORA GAZIT, Chairman of the 
Board of Management of Bank 
Hapoalim, has an optimistic view of 
Israel’s long-term future, He shrugs 
off the discouragements generated 
by the many pessimistic manifesta- 
tions in the country's daily life, 
regarding them as hurdles.to be 
jumped, and which will be jumped, 
given the proper incentives and 
leadership. 

A good deal of this optimism 
comes from the steady and solid 
growth of Bank Hapoalim during 
the past 12 years. During this 
period, this network, which is af- 
filiated with Hevrat Ovdim, the 
Histadrut holding company, 
burgeoned from a fairly small bank 
not only into one of the leading 
banks in Israel, but also a well- 
known establishment abroad with 
branches in many of the financial 
centres of the western world. 

Since Gazit himself joined the 
bank only a year ago, he takes little 
personal credit for the bank’s past 
growth. But he does feel that during 
the past year he did contribute his 
share, first us joint managing direc- 
tor, later as chairman of the Board 
of Management. 

“The spectacular growth of 
Hapoalim during these t2 years,” 
he says, “is due tw the dynamic 
leadership of Ya’acov Levinson, 
and his ability both as an ad- 
ministrator und a planner, whose 
drive and devotion inspired all the 
bunk’s thousands of workers. His 
success is also reflected in the 
hardworking management team he 
usse mbled, combining young people 
with excellent putential and profes- 
sionals with a proven track record 
in financial fields.” 


THROUGHOUT 1980 the Bank 
Hapoalim Group coulmued lo ἐλ- 
pand all aspects of its diversified 
business at home and abroad. 
Domestically, several new branches 
were added to the group's extensive 
network of commercial banking 
facilities, bringing the total to 330. 
All subsidiaries and affiliates 
reported significant growth; these 
include companies engaged in the 
financing of industry, housing and 
agriculture, in managing pension 
funds and administering trusts, and 
in conducting activities in a wide 
range of financial fields. 

In order to render client services 
with a maximum of efficiency, as 
well as to streamline internal opera- 
tions, Bank Hapoalim enlarged its 
technological infrastructure during 
the year, Many more branches were 
brought on-line to a sophisticated 
central data system, which permits 
the simplification of complex trans- 
actions and enables the bank to 
process information with greatest 
speed. Further improvements in- 
cluded - the installation: of more 
Bank-Kat automatic remote tellers 
and the expansion of a com- 
pulerized rapid communication 


Reason for optimism 


Bank Hapoalim is making plans for the next decade, says iora Gazit, 
the management board chairman talks to MACABEE ΕΑΝ. 


As to the problems facing Israel's 
economy — they are manifold, but 
Gazit Sees the most important ones 
as snapping the thread of runaway 
inflation, and bringing inflation, 
which seems to be a current disease 
of the western world, down to 
liveable limits. “After all, the only 
objective reason is the price of im- 
ported oil, and this has not caused 
such huge inflation abroad. Other 
major causes of inflation such as 
financing a war, or a huge surge in 
the growth of a country's economy, 
do not exist here, although our 
defence expenditure does place a 
heavy constant burden on the 
economy.” 

But Gazit sces the curbing of in- 
Παιίοπ as an immediate goal, neces- 
sary but not sufficient in itself. 
“There's too much emphasis in this 
country on monetary or financial 
solutions. What reatly needs to be 
done is to restructure the economy 
over the long run, in order to ac- 
complish one goal: to increase 
production. 

“In the long run, Israel will have 
no choice but w find a healthier 
relationship between overhead and 
production” Gazit explains. 

As for Bank Hapoalim itself, dur- 
ing 1980, the bank’s consolidated 
assets grew by 21.2 per cent (in dol- 
lars) to stand at $17 billion, and the 
bunk's consolidated profits rose by 


48.8 per cent (in dollars) to stand at 
$84.7m. 

“But what is most important,"* 
Gazit says, “is that our capital grew 
by about half a per cent despite in- 
Nation in dollar terms." 


Gazit: high growth, profitability 


The growth in capital was due to 
paying a modest dividend, while 
switching profits to reserves, and by 
floating new issues, (Guzit likes to 
use the phrase “dollar terms™ since 
he believes il gives a much better 
Brisp of matters than Israeli cur- 
Teney, which gives a distorled pic- 
lure due to inflation. For exaniple, 
the banks prufits in shekels rose by 


217 per cent in {0, and this gives a 
completely diffint picture, unless 
the growth is oted in dollars — 
which is still tnendously high at 
48.8 per cent). 


THE BANK [ΤΕ has made two 
significant strio in the past year. 
One was attracg more and more 
“self-employ"™ persons as 
customers. “Tl is shown by the 
190 per cent owth in deposits, 
much above thinftationary spiral 
which was 137 1 cent, to stand al 
58.5 billion." 

Gazit explain “Bank Hapoalim 
was always strig in lwo sectors. 
Among the giatcorporations, like 
Koor, Solel Both, etc., und at the 
upposite end,imong the wage- 
earners who :ceive their pay 
puckets througithe bank. Now, in 
the last year, ¥v have made con- 
siderable inroadon the ranks of the 
self-employed, ius increasing our 
services lo this :gment of the pop- 
ulation.” 

And the ban has set up three 
regional office: In London, for 
England; in NevYork, for the U.S. 
(although it hasleclared California 
as its home tate under new 
American bankig regulations) and 
in Miami, for al of Spanish- und 
Porluguese-speaking Amurici, 1- 
cluding the Canbsean. Hapoalin 
plans to open a subsidiary in 


Continuing a reeeré—-ef-expansivit 


structed, often with the participa- 
tion of several group components. 

Bank Hapoalim provides direct 
short- and medium-term credits to 
its corporate clientele and offers 
overseas credit lines for project 
financing. A subsidiary, the Invest- 
ment Company of Bank Hapoalim, 
offers leasing and Jease-back ser- 
vices, which during the past year 
continued to emerge as an impor- 
tant tool for corporate financing in 
Israel. Medium- and long-term 
credits are provided by Ampal 
(Israel) Ltd., Israel-Ampal In- 
dustrial Development Bank Ltd. 
and Industrial Bank Ltd., wholly- 
owned subsidiaries. of Ampal- 
American Israel] Corporation, a 
Bank Hapoalim affiliate. 

Ampal mobilizes funds in U.S. 
dollars by issuing its own securities 
in the United States, and uses these 
resources to acquire equity in and 
supply capital loans to Israeli 
enterprises: In 1980, its total assets 
amounted to $575m. and the cor- 
poration paid its 39th consecutive 


system for transferring orders_for—annual U.S. dollar dividend to thou- 
the purchase or sl of section, sands of American shareholders, A 


Despite the: ices, the bank 
has been caféful to strike a balance 
between the use of compulers and 
allied technology and the 
maintenance of the fundamental 
principle of banking as a people-to- 
people service. The streamlining of 
operational procedures freed staff 
to provide more personalized alten- 
tion to clients" needs. 


ISRAEL’S chaltenging economic 
Siuation in 1980 highlighted the 
Bank Hapoalim Group's special 
skills in dealing with corporate 
customers, many of whom 
developed unique credit require- 
ments. As a result, innovative 
financing packages were con- 
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substantial portion of Ampal’'s 
operations in [980 involved the 
financing of industrial and 
agricultural equipment, leasing, 
shipping, industry, transportation 
and public utilities. 


AS A RESULT of its activities dur- 
ing the. past several years, Bank 
Hapoalim has established its posi- 
tion as the leading bank in Israel in 
financing import and export trans- 
actions. In addition, Israel Con- 
tinental Bank, a subsidiary 
specializing in granting foreign cur- 
rency credit and facilitating the in- 
ternational trade of Israeli firms 
with the European Economic Com- 
munity, especially West Germany, 


continued to develop as an impor- 
tant factor in financing trade rela- 
tions with a large number of 
countries. At the same time, 
American Israet Bank increased its 
activities with a broad range of 
commercial clients engaged in im- 
port and export. 

Bank Hapoalim provides com- 
prehensive service in the entire field 
of international trade, offering all 
standard instruments necessary to 
facilitate trade, including accep- 
tance credit facilities and documen- 
tary letters of credit. 

Complimentary services are 
available to Israeli importers, who 
also benefit from the bank's es- 
tablished lines of overseas credits 
from commerical sources and 
export-supporting institutions. In 
1980, Bank Hapoalim signed a new 
agreement with the Export 
Development Corporation of 
Canada (EDC), which provides sub- 
sidized medium-term credit at con- 
venient terms to the bank's 
customers who purchase machinery 
and equipment in Canada. This in- 
strument was added to other 
standing lines of credit from the 
EDC, the U.S. Export-Import 
Bank, the British Government Ex- 
port Credits Guarantee Department 
and specialized sources in France, 
Belgium, Germany and other 
countries, Together, these facilities 
enable the bank to play a key role in 
financing the import components of 
major development projects, 

In addition to providing various 
types of credit in local and foreign 
currency, Bank Hapoalim supplies 
humerous services to importers and 
exporters in Israel: forelgn currency 
account management, foreign ex- 
change, international money 
transfers, import/export documen- 
tation, commerical information and 
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assistance in identifying and ex- 
ploiting marketing opportunities. 


ALL BANK HAPOALIM branches 
and regional offices are staffed with 
expert securities consultants, who 
provide detailed data and analysis 
to institutional ad retail clients, 
enabling them t make informed 
and prudent invetment decisions. 
These services wre improved dur- 


ing 1980 with theexpansion of the 


bank's instant communication 
system, which nov links many more 
branches to the lead office in Tel 
Aviv, and connecs the head office 
to the Tel Aviv Stick Exchange. As 
a result, buying md selling orders 
can be recorded amost until time of 
trade, while cliens can receive the 
most up-to-dae information 
through compute: terminals in the 
branches. 

In addition to lomestic transac- 
tions, the bank ofers its customers 
trade in foreign securities, On the 
American marketit deals through a 
leading brokenge house. In 
Europe, orders ae transmitted by 
the banks's oversas offices, 

In Israel, the gutual funds ad- 
ministered by a'Bank Hapoalim 
subsidiary, Hevra Lenihul Kranot 
Benc‘emanut, eatnued to yicld 
optimal returns, Midway through 
the year, the conbany established 
its ninth fund, δα, which features 
ἃ flexible invesinint policy allow-. 
ing it to vary itsportfolio- among 
shares, iInked @bentures and 
foreign currency, From January to 
December, the t{al assets of all 
Bank Hapoalim fds rase by 298.3 
per cent, a figurewhich exceeded 
the 217.5 per cent{rowth in the en- 
tire market of mupal funds, 


AS IN PREVIOJS years, Bank 
Hapoalim made -secial efforts to 
promote savings pins, which it con- 


SUPPLEMENT 1 


Canada this year. 

Within Israel itself, the number of 
branches has grown to stand at 330. 
The number of workers has 
increased by only two per cent to 
stand at 9,294. 

The drive to keep the staff from 
growing had several objectives. 

One was a national objective lo 
altract more workers to the services 
from the productive sector; another 
was not to be “grossly overstalfed, 
by perhaps 30 per cent, when the 
present inflationary spiral calms 
down. Today, the public had been 
driven frenetic due to inflation. 
Money left in the bank loses its 
value week by week, so it has to be 
faken out as soon as possible, in- 
vested or used for consumer goods. 
Thus, visits to our banks are fre- 
quent." 

Hapoalim, Gazit says, also 
managed to keep its staff down by 
increasing its electronic devices. 
The number of automatic tellers is 
steadily growing and should encom- 
pass nearly all the branches within a 
short time; and some 20 branches 
already have electronic compuler 
terminals, and another 50 to 70 vill 
be installed this year. These ter- 
minais allow each bank to handle its 
own internal complicated book- 
keeping, with the information being 
fed into the central computer once 
c ia hth Gazit contends, Bank 
Hapoatim has entered the 1989's on 
a positive swing — ils growth rate 
and profitubiliy are highest among 
the country’s big banks. 

“But the challenge ol the future 
must be met head an and at Bunk 
Hapontim we are already Planning 
tor the gaming decade.” με 


siders to be a highly suttable means 
i Neg igelise αν πον 

Through its subsidiuries, 
Mishkan-Hapoalim Murigage Bank 
Ltd. (formerly known as Housing 
Mortgage Bunk Ltd.jand Mortgage 
and Investment Bank for Building 
Ltd.. the Bank Hapoulim Group 
finances the purchase and construc- 
tion of housing for a wide range of 
mortgage recipients. 

The voluntary provident funds 
Operated by Bank Hapoalim 
continued to be viewed as the most 
effective means whereby wage- 
earners and the self-employed can 
assure themselves of comfortable 
standards of living after retirement. 
During 1980, Bank Hapoalim was 
the leading bank in Israel in this 
area, as [23.000 new members 
joined these funds, bringing the 
total to 615,000. 

Assets of all the provident funds 
owned and managed by Bank 
Hapoalim exceeded IS11]b, at year's 
end, as compared to [S3.9b. in 1979. 
At the same time, the funds yielded 
a return of approximately 12 per 
cent over the rise in the consumer 
price index, surpassing the yield on 
any alternative investment. 

Isracard, which is marketed by 
Isracard Ltd.. a subsidiary of Bank 
Hapoalim, was still the most widely 
held Israeli credit card in 1980. 
Fourtecn of the country’s com- 
nierical banks, or more than half of 
the total, now belong to the system. 
During the year. for the second suc- 
cessive time, Isracard was cited as 
the “Most Preferred Credit Card in 
Israel" in the annual nationwide 
Survey conducted by Fedior 
Aharonot. 

Eurocard Ltd.. another Bank 
Hapoalim subsidiary in israel, is the 
domestic marketer of Eurocurd, a 
member of the Master Card 
network, Eurucard and its affillated 
cards are honoured by almost three 
million establishments around th 
world. ἃ 
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IN APRIL, says Bank Hapoalim 
chairman Ephraim Reiner, the bank 
celebrated the tenth anniversary 
of its branching out into the wide 
world. Its first venture abroad was 
in the United Kingdom. Since then, 
the bank's international operations 
have grown by leaps and bounds to 
a network of branch offices and 


agencies in Europe and North and 

South America, 

In presenting the dry facts of the 
bank's rapid expansion abroad, 
even a banker's customary restraint 
does not entirely mute the pride in 
Ephraim Reiner's voice. In Britain, 
Bank Hapoalim now has three 
branches. In Switzerland, it has a 
subsidiary which has a branch office 
in Luxembourg, in addition to Bank 
Hapoalim's own branch office 
there. Bank Hapoalim Switzerland 
also has a subsidiary with two 
branch offices in Montevideo. In 
Paris, Bank Hapoalim conducts 
business through a representative, 

In North America, Bank 
Hapoalim has representative offices 
in Montreal and Toronto, which are 
soon to become a subsidiary, after 
Canadian legislation has been 
changed to permit the operation of 
foreign banks. In the United States, 
Bank Hapoalim now has offices in 

six states — four in New York and 
in Boston, Chicago, Philadelphia, 
Miami and Los Angeles. 

Tt has, in short, been a decade of 
accelerating growth, What is the 
rationale behind this expansion? 
Why the move away from the 
traditional use of correspondent 
banks abroad to the direct provision 


ee ts _ of banking services? 


“The bank's foreign offices, 


Reiner explains, service {sracl's 


Basking on export 


Bank Hapom chairrhan Ephraim Reiner describes foreign operations, 
tderusalem Post Economic Editor MEIR MERHAV. 


foreign trade by widing banking 
facilities mainly uedium-size and 
large companies ag business with 
Israel, either imping to, or ex- 
porting from [sre This country’s 
foreign trade amaled to some $2- 
2b. in 1980, notwnting defence 
imports. It is escted to reach 
nearly $26b. thisear. That trade 
represents myria of export and 
import transactio, which have to 
be financed, 

That, however, ‘not the entire 
story. Even after ὁ liberalization 
of currency contls in October 
1977, Israel's foreicurrency trans- 
actions and foreigtrade are sub- 
ject to a great my restrictions. 
Changes in econor and monetary 
policy, moreover, wolve constant 
revision of the esing-rules and 
regulations. An uto-date Israeli 
bank with branses abroad is 
therefore much titer placed to 
provide efficient hancing than a 
foreign bank operdng through cor- 
respondents in Isral, or vice versa. 


In addition, thebank’s overseas 
branches are a vwable link with 
Jewish communitis abroad, which 
have economic jiterests in this 
country. An sraeli bank 
strengthens these ies. No foreign 
bank, however clse its coopera- 
tion with an Israel correspondent 
bank, can provide s similar service, 


ranging from ordinary day-to-day 
banking facilities to the financing of 
foreign trade and providing reliable, 
detailed information about invest- 
ments in Israel. τ 

These two raisons d'etre of the 
bank's foreign operations 


Ephraim Reiner: room for growth 


automatically lead to the third, 
Reiner goes on to explain. As the 
bank establishes itself abroad, 
primarily to service Israel's foreign 
trade and also to cater to the needs 
of Jewish communities through a 
direct financial link with Israel, it 
expands into general banking ser- 


retail banking services abroad, ἢ 
does nol consider that kind’ 
operation its forte. Retail bank 
calls for an intimate knowledge of 
local conditions and a large inves. 
ment in facilities and staff, 


To conclude the story of Bank 
Hapoulim’s entry into the wide 
world, Ephraim Reiner talks show 
BITS — British Israel Trade and 
Services — a subsidiary owned by 
Bunk Hapoalim and British Jew. 
That company was established 1p 
finance investment in Israeli expos 
to Britain. The British investors are 
now asking whether the 
cannot be converted into a vehicle 
for direct investment in Israel, 


vices wherever it is located. It thus 
becomes part of the international 
banking community. Bank 
Hapoalim already ranks among the 
100 biggest banks in the world, o 
fact that, of course, helps its expan- 
sion overseas. Its foreign operations 
are small, not only in comparison 
with other banks in the same league, 
but also in comparison with the After all, he suys with a smile, we 
volume of Israel's international Jews have always been regarded a 
transactions. There is, Reiner adds, ‘financial experts — we are certainly 
still much room for growth, uble to provide a service that isn! 
inferior (Reiner prefers the un 
derstatement) to that of any other 
bank. As Israeli banks — and of 
course he is thinking first ang 
foremost of Bank Hapoalim — ἰῃ- 
crease their share in the financingof 
Israel's forcign trade, and intensify 
ties with Jewish communities 
abroad, so their general banking 
business, unreliuted lo Israel, will 
also expand. The two lines of expas 
—sivo._will reinforce one another; 
Israel will eX pert more—and mor 
services, strengthen its ability t 
nobilize resources from abroad and 
heeume an important factor in the 
international world of finance. 
For the near future, the 
watchword in Bank Hupoalimis,at 
ter a decide of rapid expansion, 
consolidation, The possibilities of 
further expansion, however, att 
almost unlimited, 


ANOTHER SIGNIFIGANT aspect 
in the expansion of the Israeli bank- 
ing system into foreign operations 
bears considerable importance for 
the national economy as a whole. 
The increasing involvement and 
strong position of Israel's banking 
system in the international financial 
community greatly increases 
Israel's access to investment cupital 
and bolsters the country's standing. 
In concrete terms, this means that 
in addition to the official foreign 
currency reserves of the Bank of 
Isracl, there are the reserves 
represented by the foreign currency 
assets of the commercial banks. 


Turning to the specific orienta- 
tion of Bank Hapoalim in its foreign 
operations, Reiner says that 
although the bank supplies so-called 


THE PROFESSLONAL skills and 
dedicated efforts of management 
and staff have long been decisive 
factors in Bank Hapoatim's 
development and expansion. 
Though the opening of new 
branches and the increase in ac- 
tivities during 1980 necessitated a 
further growth in the number of 
employees in the Bank Hapoalim 
Group to a total of 9,294 in Israel 
and overseas, this increase was 
relatively small considering the 
sharp rise in business and 
profitability. 

In 1980, Bank Hapoalim con- 
tinued to enjoy excellent 
management-employee relations. 
This success, a tradition since the 
bank's founding, reflects the sense 
of partnership and mutual interests 
that has been built up between 
Management and staff over a period 
of 60 years. 

The bank has always held that the 
pursuit of profits and financial 
Stability in a competilive economy 
need not be undertaken at the ex- 
pense of the preservation of social 
values, both in lerms of iis 
customers and employees. On the 
one hand, this philosophy 
emphasizes a concern for the 
welfare of the work force and, on 
the other, the recognition that the 
men and women who fill positions 
at all levels represent the bank's 
greatest asset, This approach has 
fostered a productive and healthy 
work environment. . 

Bank Hapoalim’s Rabinow train- 
ing centre in Herzliya continued to 
play an important role in assisting 
employees to adapt to technological 
advances. This residential facility 
provided a total of 26,427 training 


PAGE IV 


Classes for new bankers at the Rabinow Training Centre. 


days during 1980 ia ἃ broad range of 
programmes, which included orien- 
tation courses for new employees, 
teller training, management 
development ard lectures for 
specific personnelin all fields of ac- 
tivity. 

RECRUITMENT. and training of 
new managementipersonnel repre- 
sents an importart aspect of Bank 
Hapoalim's develypment, and two 
special programmes are conducted 
in conjunction wth the Rabinow 
centre. Recruits from outside the 
bank with academic degrees and 
some work expefience undergo ἃ 
concentrated traning programme 
for a fult year dying which inten- 
sive study periods in the centre are 
combined with §ngoing practical 
experience in diffjrent departments 
of various brancigs. 

At an advanced stage, the recruit 
works alongside ja senior branch 
manager before tking up a respon- 
sible manage me! paren in the 
group. Currently, some 60 
graduates are ssigned positions 
each year, primjrily in branches, 
and the programne has been highly 
successful in algmenting Bank 


Hapoalim’s human resources at the 
managenmient level.” 


In addition, the bank operates a 
programme for experienced 
employees who have advanced to 
middle level positions and are 
familiar with many aspects of bank- 
ing activities. In order to develop 
their management potential, an 18- 
month course has been devised to 
allow them to combine their carcer 
activities with specialized training at 
the Rabinow centre and in the 
branches. 


_ A key element of labour relations 
is the operation of effective 
methods of consultation and com- 
munication with employees at all 
levels. Joint cooperation is 
manifested in working committees 
of management and staff which 
meet regularly to consider relevant 
issues as they arise. There is also a 
joint management-employee 
Programme of organized sports and 
Other leisure-time activites, During 
the past year, more than two-thirds 
of Bank Hapoalim’s staff par- 
licipated in- such sponsored ex- 
Lee activities on a regular 
asis, : 
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g savers 


By JEFFREY HELLER/Jerusalem Post Reporter 


from the date of the first deposit. 
The plan can be extended for anaé 
ditional two years. 


TWO MILLION depusitors are 
proof of Bank Hupoalim’s success 
in tailoring its saving pluns and ᾿ 
provident funds to all ages and Bank Huaponiim, its management 
financial needs. notes, has captured some 70 pet 
“We wanted to educate towards cent of the inarket for these typed 
savings,” Bank Hapoulim officials savings plans. ake : 
say, looking back on more thin two Another popular savings plans 
decades of specint saving plans. the Rav-Tachlttl (Multi-Purpost) 
With this in mind, Bank scheme, flexible programa © 
Hupoalim estublished the Dan which deposits and withdrawls ct 
Haschan saving plan for children, be made in lump sums or πὶ 
which, more than 20 years later, — instalments, The term of the plat 
boasts 250,000 depositors. ranges from two to Lietech Lo 
More than a suvings plun, Dan net interest set al five 
Haschan has become an elucational Tmura Kfula Deus pail 
experience, underwriting its own fers depositors frec life sarees 
book club, stamp collections and an — in addition to its regular t ‘at 
annual mathematics competition at savings plan. Again, πὶ 
the Weizmann Institute. First prize: lump sum deposits are nn, 8 
a four-year university scholarship. flaca 200 a i 
Its depositors now enjoy—full—- plan—tn ch a: 
indexinkage wonr-budiices above deposited monthly for 100 ue ax: 
1S 10. also provides life insurance U : 
Responsive to the needs of the  scribers, and beneficiaries bs ! 
young depositor through all the’ policies are paid according 
stages of his or her education, Bank 
Hapoalim became the only bank In 
Israel to estublish a savings plan 
towards high school education, 
which it did 18 years ago. Now that 
secondary school is free, many 
depositors have opted to join the 
Hossen Lehascala Gevoha (Savings 
towards Higher Education), whose 
long-term plan enables pra ail . 
to save up to the age of 25. ire th mantle: 
Hossen Lehayal (Soldier's Saving will enjoy reer pte: 
Plan) was designed to put funds their sere uidity, 15 years (rom 
saved in the scheme αἱ the soldier's funds reach lique oh, | 
i i he date of the first ᾿ I 
disposal after he or she finishes the ‘ t to target audiente i 
army service. Begun 12 years ago, Reaching aint has set up Bm 
the plan provides for monthly or Bank Hapoa ᾿ suit the needs rer 
lump-sum deposits, with the linked dent funds thai eS δ. 
return withdrawable three years ferent professions. _. ee 


lust deposit made — for the 
tion of the plan's term. ' 
With 615,000_ participants a ι 
scribing to the funds — aes i 
record — Bank Hapoalim ἢ pet 
nered 38 per cent of the big 
banks' share of this markel. : 
Provident funds, Bank bh 
officials cai my barientl εἰ. 
savings scheme [or : 
sure that thousands of ΤΗΣ 


αἱ increment 


BANK HAPOALIM completed 
nine years of overseas activities in 
1980, having established its position 
as a major corporate bank in the 
world’s leading financial capitals. 
Whereas emphasis in the past 
several years was placed on ex- 
panding the number of overseas 
facilities, in 1980 the bank con- 
centrated its efforts on strengthen- 
ing existing outles by consolidating 
services and increasing the number 
of corporate customers, 

The total range of financing 
facilities and techniques was ex- 
panded, and the staff of ex- 
perienced officers, drawn mostly 
from the banking industry in the 
foreign markets, was augmented to 
add seasoned financial’ skills in all 
phases of conventional and in- 
novative lending, At the same time, 
non-credit services were expanded 
in line with the growing needs of 
Bank Hapoatim's international 
clientele. 

This programme brought on- 
couraging -resulls for the year, as 
evinced by an impressive rise in the 
volume of corporate credit made 
available by the bank outside Israel. 
[n its chosen markets, Bank 
Hapoalim joined the roster of 
lenders to several large corpora- 
tions, while increasing its lending 
ties throughout the general business 
community, 

These developments, together 
with the establishment of new cor- 
porate contacts, enhanced recogni- 
tion of the bank’s strengths and 
capabilities in major financial 
markets, a trend which is expected 
to continue in 198! as a result of the 
corporate lending programme now 
under way. 

In addition to correspondent 
relationships with leading banks in 
all parts of the world, Bank 
Hapoalim also operates ἃ substan- 
tial network of its own overseas 
banking offices, These facilities 
have acquired a large measure of 
expertise in meeting the needs of 
corporate customers, in terms of 
both their domestic and international 
trade activities. Because corporate 
banking is also an important facet of 
the bank's operations in Israel, 
where many of its clients have con- 
siderable overseas trade and 
manufacturing activities, the bank 
offers a formidable package of skills 
and resources built since its 
founding in 192], 

In an era of accelerated 
worldwide inflation, retail banking 
through extensive branch networks 
has become more costly, primarily 
because it is so labour intensive. 
However, the nature of Bank 
Hapoalim's overseas operations is 
such that it has not felt the full im- 
pact of this development. Rather 
than building a widespread chain of 
branches in the countries in which it 


“is present, the bank has chosen to 


locate in the main financial centres 
where it can more effectively ser- 
vice large corporate customers. 


Nevertheless, retail banking~ ia 


available to individyal-castomers of 
Bank Hapoalim Overseas, and its 
full-service foreign branches meet 
the entire range of consumer needs. 


WITH FOUR branches in New 
York City and environs (Manhat- 
tan, Queens and Huntington, Long 
Island), one each in Boston, 
Philadelphia and Chicago, an 
overseas branch in Los Angeles and 
an agency in Miami, Bank 
Hapoalim's pattern of outlets 
provides ready access to the prin- 
cipal areas of corporate business 
across the U.S. It is the only Israeli 
bank with offices in: the New 
England region, and those branches 
which accept deposits from the 
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public (all except Los Angeles) were 
granted Federal Deposit Insurance 
Corporation coverage on January 
31, 1980, 

During the year, al branches 
reported a murked increase in ac- 
tivily, which focused primarily on 
funding the operations and growth 
of industry and international trade, 
concentrating on business 
relationships between Israel and the 


The bank added a significant 
number of corporate customers, in- 
cluding many Fortune S00 com- 
panies, to its client roster. At the 
same time, Bank Hapoalim 
broadened the range of services to 
business clients in its markets. 
These encompass the full spectrum 
of corporate needs and include all 
routine lending facilities, import/ex- 
port financing, foreign exchange, 
correspondent banking, demand 
and time deposits, and U.S. money 
and Eurodollar transactions, 

In recognition of the need to 
provide specialized and expert ser- 
vice to large clients, at the end of 
[980 Bank Hapoalim opened a new 
wholesale branch in New York City, 
known as the Plaza branch. On the 
West Coast, an application was filed 
to change the status of the Los 
Angeles outlet from that of an 
overseas branch to that of a full- 
service bank. Philadelphia branch, 
which completed its first Full year of 
operations in 1980, exceeded all ex- 
pectations by reporting a significant 
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(Left) Manchester branch, one of three in 
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Bank Hapoalim's New York City branch, in Rockefeller Plaza. Bank has Jour offices in lew York State. 


profit during the year. 


THE CITY branch in London was 
the first facility opened by Bank 
Hapoalim abroad, and it has since 
been joined by outlets in the West 
End and Manchester. All ure full- 
service facitities, and the 
Munchester branch constitutes the 
only [sracli bank in the north of 
England. 


twork of services 


suit specif: needs, 

Other coporate banking services 
in the Unitd Kingdom encompass 
urranging feward forcign exchange 
for import νά export businesses; all 
foreign exchunge transactions, in- 
cluding immediate quotations for all 
leading currercies; comprehensive 
service in the éeld of finance for in- 
ternational trale; and fund mianage- 
inent, 


TW upauige of eaports trom Wi eee litt oF 
Israel to thesetmmensreniperont weiter ll ot NC Sinemet Gustrinlists ἱπ 


reflected in the bank's increasing in- 
volvement in the financing of trade 
between the two countries, es- 
pecially on the part of the West End 
branch. The City branch main- 
tained an active role within the in- 
ternational money markets, par- 
ticularly the Euromarket, while the 
oullet in Manchester reported a 
visible increase in services to com- 
panies based in the north-west of 
the country. 

In the United Kingdom, Bank 
Hapoalim provides its corporate 
and institutional clients with a 
knowledgeable and personal ap- 
proach to their financial needs, Cor- 
porate services cover the full range 
and include working capital cash 
advances, acceptance credit 
facilities, documentary letters of 
credit for exporters and importers 
and medium-term loans to finance 
specific projects. Financing is 
provided in sterling, Eurodollars or 
other convertible currencies, and 
repayment terms arg structured to 


the U.K. (Right) Montivideo is one of flve South Ansican affices. 
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Israeli industry and commerce, 
Bank Hapoalim is able to advise 
and financially assist in direct in- 
vestment in Iscael. Working 
together with British-Israel Trade 
Services Ltd.(BITS), a joint venture 
of Bank Hapoalim and the British- 
Israc! Chanver of Commerce, ex- 
pertise is avilable in a wide range 


of areas. 


HEADQUALTERED in Zurich, 
Bank Haposim (Switzerland) Ltd., 
a wholly-owred subsidiary, played a 
vital role in he expansion of Bank 
Hapoalim’s ternational corporate 
banking actrities during 1980, its 
fifth year of sperations. Total con- 
solidated assts reached SF541.6m. 
at Decembei31, 1980 and net con- 
solidated inome rose to SF3.7m. 
These figure represented the first 
consolidatd balance sheet 
published bythe Swiss bank, and 
they includ¢ the activities of its 
branches in3wilzerland and Lux- 
embourg, aswell as those of its 


banking subsidiary in Uruguay. 


The balance sheet of Bank 
Hapoalim (Switzerland) Lid. itself 
showed assets of SF495m. as com- 
pared with SF369m. in 1979, an in- 
crease of 34 per cent. Net profits 
stood at over SF3,049,000 com- 
pared with SF2,211,000 in 1979, 

Operations were further 
enhanced during the past year as a 
result of the bank’s expansion in 
1979 when it established three new 
outlets: a branch in Luxembourg, a 
subsidiary banking house in 
Montevideo, and a branch of this 
subsidiary in Punta del Este, 
Uruguay. The Luxembourg branch 
concluded it first full year of opera- 
tions with results exceeding expec- 
tations. The branch was highly ac- 
tive in the fields of trade financing, 
moncy market transactions and 
client deposits. 


THE NEW full-service banking sub- — 
sidiary in Uruguay, Hapoalim 

(Latin Americn) Casa Bancario 

S.A., also had a very successful first 

year, Its assets, as of December 31, 

1980, totalled SF64in. and its net 

profits stood at SF762,000. The 

‘Uruguayan subsidiary accepts 

forcign deposits, provides commer- 

cial credit and conducts all banking 

services commnected with inter- 

national trude and foreign ex: 
change. While serving clients in 

Uruguay and promoting inter. 
national business at lnrge, the bank- 
ing house also widens Bank 
Hupoalim's network of cortespon- 
dents and assists in capunding trade 
with Latin America. 


IN ADDITION to the Luxembourg 
branch of its Swiss subsidiary, Bank 
Hupowiim is also present in that 
financial centre through a direct 
overseas brunch of its own. During 
τομῶν, its first full year of operations, 
ἀπ|ν Οὐδ οι δι γε μι πη ils commer: 
tions with the international business 
community and contributed 
significantly τὸ the Bank Hapoalim 
Group's worldwide corporate bank- 
ing activities. 

Bank Hapoalim maintains 
representative offices in Toronto, 
Montreal, Paris, Caracas, Buenos 
Aires and Sao Paulo, and will open 
a new one in Mexico City in 1981. 
These offices are engaged mainly in 
effecting ties with financial institu- 
tions and correspondent banks in 
the countries in which they are 
located, as well as in facilitating and 
Promoting international trade, es- 
pecially with Israel, In Canada, new 
banking legislation has been passed 
τὸ permit foreign banks to establish 
banking subsidiaries, and Bank 
Hapoalim is preparing an applica- 
tion in order to be among the first to 
take advantage of the new law, 

As a result of the bank's expan- 
sion on the South American conti- 
nent over the past seven years, a 
regional management office for 
Latin America was established 
toward the end of 4980. Located in 
Miami, it coordinates the activities 
of the bank's offices in this part of 
the world. Miami is also the site of a 
Bank Hapoalim agency, a focus for 
business contacts between the in- 
dustrial and commercial com- 
munities in Florida and Israel, and 
the development of business ties 
with South America. 

In the British West Indies, Bank 
Hapoalim (Cayman) Ltd. reported 
encouraging grewth in its activities 
during 1980. These consisted 
primarily of attracting off-shore 
Eurodollar deposits ond making 
loans in this currency to inter- 
national corporate clients. A new 
branch of Bank Hapoalim 8.M, was 
also opened in Georgetown, Grand 
Cayman in 1980 to serve the ex- 
panded business there. 0 
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The bankand the world economy 


INTERNATIONAL economic 
developments in 1980 made it clear 
that the industrialized world has 
entered what has been termed a 
“dow growth tunnel” in which the 


difference between recovery and. 


recession is hardly significant. 
Throughout the year, the in- 
dustrinlized nations as a whole ex- 
perienced minor growth, with the 
seven major Western countries (the 
United States, Japan, Germany, 
Frunce. ihe United Kingdom, ltaly 
and Canuda) averaging a rate of 
about | per cent. 

At the same time, their 
economies were characterized by 
accelerated inflation and rising un- 
employment. In addition, most suf- 
fered the transformation of trade 
surpluses into sizable deficits under 
the impact of rising oi] prices, 

In this respect, developments in 
1980 bore a striking similarity to 
those during the worldwide 
economic slump of 1974-1975, 
which marked the end of a period of 
more than 20 years in which the 
uverage growth in output in the free 
world was quite substantial. As in 
1980. that recession was sparked by 
a steep rise in fuel prices — afactor 
which, despite the subsequent 
recovery, has continued to stunt the 
industrial nations’ growth. : 

Internationally, then, the situa- 
tion during the past year was the 
result of inflation and economic 
slugnation that first took hold in 
1973 and was exacerbated by the 
particular conditions of 1980, With 
regard to 1981], the mildest 
economic upswing since World War 
I} is forecasted, with minimal 
economic gr ni: ising un- 
employment. 

The pattern which emerged in 
1980 had special implications for 
the Bank Hapoalim Group, the 
leading financial institution in [srae! 
and a factor in corporate and inter- 
national trade banking in business 
capitals around the world. Apart 
from providing traditional instru- 
ments, the bank was called upon by 
an increased number of commercial 
and industrial clients to devise in- 
novative financing solutions to their 
specific corporate needs occasioned 
by the economic situation. By 
broadening its range of lending 
facilities, Bank Hapoalim met the 
special banking challenges of 1980 
and strengthened its position in the 
worldwide financial community, 

DEVELOPMENTS in Israel’s 
economy during 1980 stemmed 
primarily from the corrective policy 
instituted in November 1979, aimed 
at halting the inflationary spiral and 
improving the balance of payments, 


The policy consisted «a highly 
restrictive monetary ρα, inten- 
sive reductions of subsis, check- 
ing of investments, dreeze in 
public service employmi and par- 
tial compensation foprice in- 
creases, 

Private consumptionill by 4.6 
per cent as a consequee of the 
decline in real incon imports 
were curtailed and ports in- 
creased, As a result, simprove- 
ment in the balance cpayments 
was noted. The econonabsorbed 
the sharp rise in the je of im- 
ported fuel, an increasestimated 
to have equalled 9 perent of the 
national income, while 2iding the 
non-military imports sulus to no 
more than the level of979. Over 
the period of the who! year, ex- 
ports totalled $10.2b., amcrease of 
22 per cent in compaton to the 
previous year. Non-mility imports 
rose by just [4 per cento $12.5b., 
leaving the civilian balace of pay- 
ments deficit at $2.31 ἃ slight 
change from the 52.60.1 1979. 

Attempts to curb inftion were 
less successful. Althoug the price 
tise showed signs of wakening at 
the beginning of the yea this trend 
did not continue and theubsequent 
acceleration of inflatio: caused a 
133 per cent increase } the con- 
sumer price index durig 1980, as 
compared with 1] per:ent in the 
previous year. Inflatimary pres- 
sures imported fron supplier 
countries, the impact olworld fuel 
prices, the effects of imssive sub- 
sidy cuts and the operation of Israel's 
broad system of indexation were all 
factors in this Sala aaa 

i ndimjnishe 
level ὦ government rare 
emerged as the most potent 
stimulus to the inflatiénary spiral. 

Mid-way through te 1980-1981 
fiscal year, the government was 
obliged to revise its original 1S63.5b. 
budget to 1590,1b., anincrease of 38 
per cent, and forecas a deficit of 
1S4,4b., almost twice as much as in- 
itially expected, This substantial in- 
crement was due to continued 
government spending beyond the 
planned limits, on the once hand, and 
a shortfall in revenue, on the other. 


ι : 
REDUCTIONS in taxjrevenues of 
all types were duc to the economic 
slowdown entailed by the corrective 
policy, This develgpment was 
reflected in all relevanj indices: the 
gross national product Increased by 
about | per cent, industrial produc- 
tion declined by about 5 per cent 
throughout the year, while there 
were reductions in investments (15 
per cent), productivity (1.7 per 
cent), the number of industrial 


Sound investment 


LOCAL INVESTORS, and an ever- 
growing Circle of overseas investors, 
have found that it makes good sense 
to invest their money in the shares 
of Bank Hapoalim. in the case of 
Israelis, the criterion of a successful 
investment is that it must preserve 
its value in terms of the high level of 
inflation, The annua! rise in the 


Cost-of-Living Index has 
Nominal . 
yleld of Rise in 
‘Hapoalim = C-o-L 
Year τ shares Index 
% % 
1975 ὴ 32.8 23.5 
1976 50.8 38.0 
a 79.2 42.5 
5.2 48.1 
109.5 11.4 
230.4 132.9 


dba ie six yeérs from 23.5 
er cent in 1975 to [329 i 
hace 19 per cent in 
The table belowi shows the 
nominal yield of an investment in 
Bank Hapoalim shares in each year 
since 1975. The reel veld, taking 
Into account the annual rise in the 


Cost-of-Living Index is also 
Provided. : 


Real Rise in Dollar 
yield S rat yleld 
Ἢ μ᾽ % 
15 18.3 12, 
- 23 25.3 204 
25.8 123 36 
2.1 23.6 223 
(0.9) 85.9 12.7 
419 113.5 548 
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workers (3 per cent) and a rise in 
unemployment to approximately 
60,000, or 4.5 per cent of the civilian 
labour force. Thus, despite the suc- 
cess in containing the balance of 
payments deficit, the failure to 
make headway with regard to infla- 
tion proved that the recession was 8 
heavy price to pay. . 
In "his context Bank Heposlicy 
registered a significant rise in ac- 
AS assets and profitability. It 
played a major role in financing the 
determined export drive, especially 
with regard to a large number of the 
more than 600 manufacturers who 
entered the field of international 
trade for the first time. ἢ 
By assisting in marketing, 
documentation, credit lines and 
direct funds, the bank was in- 
strumental in moving these new 


ASSETS 
Cash and Due from Banks 


Loans and Bills Discounted 
Loans from Deposits for Loan 
Other Accounts 

Bank Premises and Equipment 
Customers’ Liabilities 


LIABILITIES 
Capital Reserves and Surplus 


Capital Notes 


Outside Shareholders’ Interests 


Warrants Issued by Subsidiari 


- Deposits 
Deposits for Loan Purposes 


Other Accounts 


customers from their focus on 
production for domestic consump- 
tion to overseas sales. Bank 
Hapoalim also provided an in- 
creased nieasure of financing for 
economic development by ex- 
tending loans to and making invest- 
ments in all productive sectors. 

In a period of runaway inflation, 
the bank's innovative savings plans 
attracted large numbers of 
customers who saw these vehicles as 
effective means of preserving the 


- value of their disposable income. At 


the same time, there was a rise in 
underwriting activities as a large 
number of financial, insurance, real 
eslate, investment and petroleum 
companies mobilized funds through 
public issues. These new issues were 
factors in the heavy business in- 
crease experienced by Bank 


Bank Hapoalim: 


CONDENSED CONSOLIDATED BALANCE SHEET AS AT-DECEMBER 31, 1980 
(Rounded to the nearest thousand U.S. $) 


Securities including Government Bonds 
Deposits and Loans to the Government 


Purposes 


Convertible Debentures and Option 


Nonconvertible Bonds and Notes 


Debentures Issued by Subsidiarles 


Liabilities on Account of Customers 


CONDENSED CONSOLIDATED PROFIT AND LOSS STATEMENT 
FOR THE YEAR ENDED DECEMBER 31, 1980 
(Rounded to the nearest thousand U.S. $) 


Net Operating Income before Taxes 


Hapoalim's Securities Department, 
Israel adopted a new currency in 
1980, when the shekel replaced the 
{srael lira which was in use from 
1948. Introduced on February 24, 
1980, the new unit circulated 
alongside the lira, which was 
gradually withdrawn from circula- 
lion at ἃ conversion rate of 
IL10=1S1, but accounts were not 
officinlly transferred to shekels until 
October 2. No tax was imposed on 
the exchange, which was purely 
technical and designed to improve 
the efficiency of the Israeli cur- 
rency. The nation’s banks closed for 
two days prior to “Shekel Day" in 
order to effect the changeover, and 
all banking institutions in the Bank 
Hapoalim Group in Israel made the 
conversion with efficiency and 
minimal disruption of operations. 


1980 
$ 


4,369,539,000 
644,878,000 
4,263,366,000 

3,81 1,045,000 
2,588,246,000 
79,404,000 
46,751,000 
1,200,978,000 

τ "17,004,207,000 


228,412,000 

᾿ς §,686,000 
~~"234,098,000 
46,477,000 


3,588,000 
239,391,000 
8,523,673,000 
2,785,150,000 
3,855,303,000 
115,549,000 
1,200,978,000 
'17,004,207,000 


235,624,000 


8 
96,399,000 


Provision for Taxes 
Net Operating Income after Taxes ast 
Outside Shareholders’ Interest In the 


Pree els 


I 12,675,000. 

Net Income of Subsidiary Companies eyo 
Net Extraordinary Income after Taxes nt 008 - 

Net Income ——— 


The antire report is avaliable in all Bank Hapoalim branches. 
Is, 
The financiat statements of the Bank are stated In Sheke 
The U.S. Dollar column has baen converted from Shekels into U.S. Doltars at the official 
availing on December 31, 1980. 1.5. 7.548 = US, $1.00. 


exchange rate pr 
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ON NOVEMBER 20, 198!, Bank 
Hapoalim will mark the 60th an- 
niversary of its founding. its 
development very much parallels 
that of the Yishuv and subsequently 
the State of Israel, Bank Hapoalim 
was established with clear goals, “to 
assist, adopt, further and grant 
financial or any other assistance to 
all branches of activity of the in- 
stitutions, federations or groups 
organized by the workers for the 
purpose of improving the conditions 
of their members, and to do so in 
accordance with cooperative princi- 
ples,” 

The bank’s founders were the 
Histadrul and the World Zionist 
Organization, the latter making 
available 40,000 Egyptian Pounds in 
the form of a repayable loan fund. 
Berl Katzenelson, Mania Shochat 
and Joseph Baratz, three prominent 
personalities in Palestine's labour 
movement, travelled to the U.S. to 
sell shares in the new bank. They 
had hoped to sell $250,000 worth of 
shares, but the enthusiastic 
threesome had to settle with the sale 
of $35,000 worth of shares. 

The Histadrut and subsequently 
Hevrat Ovdim, which was set up as 
a holding company for Histadrut 
enterprises, aimed at providing an 
independent labour economy offer- 
ing employment in its own 
enterprises, whether industrial or 
agricultural. Bank Hapoalim was to 
be the financial institution serving 
the needs of the kibbutzim, 
moshavim and of building, transport 
and light industry groups. Solel 
Boneh, the public construction 
cooperative; Tnuva, the agriculture 
marketing cvoperative; and Yakhin, 
an agricultural workers’ 
cooperative, were also assisted to 
various degrees. 

The hank's activities were 
modest, and by 1932, its capital 
Tunds of 89,900 Egyptian Pounds ex- 
ceeded deposits, which totalled only 
76,500 Egyptian Pounds. However, 
the bank had weathered a period 
that had been difficult, both 
economically and politically. 

From 1932-1935, a time of 
general prosperity in the Yishuy and 
relatively large immigration to 
Palestine was reflected in Bank 
Hapoalim's rapid growth. The in- 
crease in the bank's deposits 
radically changed its capital-to- 
deposits ratio. The Italian- 
Ethiopian War in 1935 and the dis- 
turbances of 1936 marked a setback 
for the fledgling banking system. 
The stopping of immigration and 
the continuation of the disturbances 
resulted in an econonic crisis that 
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Growing together 


JOSEPH MORGENSTERN traces the 60-year history of Bark Hapoalim 


lasted until World War UL. 


IN SPITE OF economic difficulties, 
the bank continued to expand. 
Avraham Dickenstein, on behalf of 
Bank Hapoalim, went to the United 
Slates to sell shares, as well as ta 
solicit. deposits, Whereas the lirst 
fund-raising drive in 1921-22 was 
carried on by a group of ideologists, 
this second rice τα ας oink token by 
a man who, while he had burning 
faith in the future of the Yishuy 
economy, also understood the im- 
portance of talking “business” to 
the U.S. Jewish community. With 
the assistance of Supreme Court 
Judge Louis Dembitz Brandeis, the 
young Dickenstein raised some 
140,000 Palestinian Pounds (LP) by 
convincing wealthy Jewish busines- 
smen thal investing in Bank 
Hapoalim and Israel’s economy was 
a sound business proposition. 
Palestine enjoyed economic 
prosperity during the war years. The 
Histadrut sector expanded con- 
siderably, Solel Boneh, Koor In- 
dustries, Hamashbir Hamerkazi and 
Tnuva were major factors in the 
country’s economy. Bank 
Hapoalim’s continued modest rate 


uf growth saw deposits of LP3.2m. 
by 1946, which signified a doubling 
of deposits in real terms. 

One of Dickenstein's major 
achievements was to assist in the 
formation of Ampal, originally the 
American-Patestine Trading Cor- 
poration, and later, the American- 
Israel Corporation, The aim of this 
American enrporation was to draw 
Vaceesbs ner Pb stu cog a 
business basis. — 7 
founding date, December 7, 194) — 
Pearl Harbour Day — was less than 
auspicious. Yet by February 1942, 
the company had a shure capital of 
$50,000, and this rapidly grew to 
$2m., including debentures in cir- 
culation, by 1946. 

With the establishment of the 
State, Bank Hapoalim joined in 
providing the financial muscte re- 
quired by the young country. Its ac- 
tivities transcended its cooperation 
with the Histadrut sector. In 1950, 
the bank merged with the workers’ 
loan and savings society of Tel Aviv 
and, as a result, became the 
country's third largest banking in- 
stitution, This was followed, in 1957, 
by a merger with all other such 
societies except that in Jerusalem, 


rursl 


which merged with the bank in 
1961. The bunch system was 
enlarged bothin the major cities 
and in the newer settlements, Bank 
Hapoulin’ stared to provide wide- 
scale services to mdividual clients. 
During these years Bank 
Hapoalim pioneeed in Israel the 
concept of specid purpose savings 
plans. Dan Husean. perhaps the 
ἐξ rte Bathe nt én the impor- 
tance of savings. Additionally 
special plans for high school educa- 
lion (before Fully free tuition was in- 
troduced), and plans for soldiers 
and for university education were 
initiated first bs Bank Hapoalim. 
Early on, in ie first few years of 
the country's existence, Bunk 
Hapoalim also established provi- 
dent funds and jension plans. These 
funds became inportant sources of 
credit both for'ndividuals and as- 
sociations, nd they were 
characteristic o the bank's way of 
employing pubc funds for pur- 
pases of develoing the economy. 
By the eary 1950s, Bank 
Hapoalim undrtook to separate 
the long-term leding function from 
its daily activitis as a commercial 


bank. Specialized financial and 
banking institutions were cs- 
tablished. These included the Hous- 
ing Mortgage Bank Ltd., now called 
Mishkan Hapoalim Mortgage Bank 
Ltd., and the Israel Industrial 
Development Bank Ltd. 

Ampal, Bank Hapoalim's 
American affiliate, played an im- 
portant role in Israel's development 
in ils own right, not only by 
providing a profitable investment 
outlet for American businessmen 
and much-needed capital for [sraeli 
industry, but also by aiding the State 
in ways that went far beyond im- 
mediate business concerns, Thus in 
1948 Ampal leased several ships to 
carry vital cargoes to Israel when no 
insurance company would cover 
vessels heading to that destination. 
Ampual was also a major factor in es- 
tablishing Lapidot, the Israeli drill- 
ing company, which was the first tu 
strike oil in Israel. The Israel 
Development Company (IDC). 
which later merged into Ampul, was 
established in 1950 to take equity 
positions in Israel companies. 

In the 1960s, the government's 
new economic policy gave forcign 
trade and other international 
economic dealings great impetus. 
This encouraged Bank Hapoalim to 
begin to expand its international 
foreign currency business. Bank 
Hapoalim also took part in the 
mobilization of foreign capital for 
investment in [srael, aside from the 
activities of Ampal and its sub- 
sidiarius. 


THE AETERMATH of the Six Day 
War saw an upsurge in economic 
activity, The Bank of Israel was 
lorced τὰν implement restraiming 
measures. Yet just when bunk at- 
livities were being curtailed. Bank 
Vue law vbarhied ana mast ea. 
lraordinary burst of development. 

Over the past dozen years the 
bank hus enjoyed what could only 
be described as unparalleled 
growth. [15 balance sheet volume 
has multiplied 076 limes (31 times in 
U.S. dollar terms). This was called 
the “quiet revolution.” 

However, it was most visible, as 
the bank expanded into new areas 
of banking business, both at home 
and abroad. Under the dynamic 
leadership of Ya‘acov Levinson. 
Bank Hapoalim has achieved one of 
the fastest rates of growth of any 
bunking institution in the world. In 
its Israel and overseas operations it 
has become an international finan- 
cial institution, in quality and size, 
ranking among the largest in the 
world. 
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Automatic banking with the Bank-Kat; one of Bank Hapoalim’s modern new branches in Tel Aviv; teller uses computer terminal to check client account, 
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HEAD OFFICE 


50 Rothschild Blvd. Tel Aviv, Isrl, Tel.: (03)628111 
and 330 branches of its group thughout Israel. 


MAJOR SUBSIDIARIES IN ISREL 
AMERICAN ISRAEL BANK LT. 
ISRAEL CONTINENTAL BANETD. 


BANK MASSAD LTD. 


BANK HAPOALIM BM 


BANK YAHAV FOR GOVERNMENT EMPLOYEES LTD. 


MISHKAN—HAPOALIM MORTGAGE BANK LTD. 
MORTGAGE AND INVESTMENT BANK FOR BUILDING LTD. 
ISRAEL AMPAL INDUSTRIAL DEVELOPMENT BANK LTD. 


INDUSTRIAL BANK LTD. 


NIR LTD. 


INVESTMENT COMPANY OF BANK HAPOALIM LTD. 


GMUL INVESTMENT CO. LTD. (Affiliated Company) 


BRANCHES, SUBSIDIARIES, AFILIATES AND OFFICES ABROAD: 


REGIONAL MANAGEMENT -JSA 


1 Rockefeller Plaza 
Suite 1025 

New York, N.Y. 10020 
Tel: (212) 397-3527 


NEW YORK 

Rockefeller Center Branch 
10 Rockefeller Plaza 

New York, N.Y. 10020 
Tel: (212) 397-9650 


Plaza Branch 

1 Rockefeller Plaza 
Suite 1025 

New York, N.Y. 10020 
Tel: (212) 397-3530 


Queens Branch 
97-77 Queens Boulevard 


Tel: (212) 544-7900 


Huntington Branch 
445 Broad Hollow Road 
Melville, N.Y. 11747 
Tel: (516) 752-7979 


LOS ANGELES 

6501 Wilshire Boulevard 

Los Angeles, California 90048 
Tel: (213) 658-7350 


CHICAGO 

174 Ν, Michigan Avenue 
Chicago, Illinois 60601 
Tel: (312) 621-0800 


PHILADELPHIA 
3 Penn Center Plaza 


τι 


Philadelphia, Pennsylvania 19132 


Tel: (215) 665-2200 


BOSTON 

70 Federal Street 

Boston, Massachusetts 02110 
Tel: (617) 482-7440 


MIAMI 
420 Lincoln Road 


Miami Beach, Florida 33139 ' 


Tel: (305) 532-4476 


LONDON 

West End Branch 
8-12 Brook Street 
London WIY 1AA 
Tel: (01) 499-0792 


City Branch 

22-23 Lawrence Lane 
London EC2V 8DA 
Tel: (01) 600-0382 
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MANCHESTER 

7 Charlotte Street 
Manchester M1 4RH 
Tel: (061) 228-2406 


ZURICH 

Bank Hapoalim (Switzerland) Ltd. 
20 Bahnhofstrasse 

8022 Zurich 

Tel: (01) 211-7400 


LUXEMBOURG 

16, Boulevard Royal, 
Luxembourg 

Tel: 47 52 56 


Bank Hapoalim (Switzerland) Ltd. 
16, Boulevard Royal 

Luxembourg 
Tel: 475256 


PARIS 

43, Avenue de Friedland 
75008 Paris 

Tel: (01) 563-67-70 


CAYMAN ISLANDS 
Georgetown Branch 
P.O. Box 707 

Grand Cayman, B.W.I. 


Bank Hapoalim (Cayman) Ltd. 
P.O. Box 707 
Grand Cayman, B.W.I. 


TORONTO 

1 First Canadian Place, Suite 2575 
Toronto, Ontario MSX 1A9 

Tel: (416) 362-1441 


MONTREAL 

1550 de Maisonneuve Blvd. West 
Suite 1030 ὃ 

Montreal, Quebec H3G 1Ν2 
Tel: (514) 935-1128 


REGIONAL MANAGEMENT— 
LATIN AMERICA 

420 Lincoln Road 

Miami Beach, Florida 33139 
Tel: (305) 532-4476 


BUENOS AIRES 

Av. Corrientes 1145 

Buenos Aires, Argentina 

Tel: (541) 35-8336, 35-1418 


SAO PAULO 

Av. Angelica 2100/10/103 
Sao Paulo, Brazil 

Tel: (5511) 257-7882 


CARACAS 

Ave. Urdaneta esq. Candilito 

Edificio El Candil, Oficina 2C | 
Caracas, Venezuela | 
Tel: 575-4919 | 


MONTEVIDEO 

Hapoalim (Latin America) 
Casa Bancaria-S.A. 

Florida 125) Esquina Soriano 
Montevideo, Uruguay 

Tel: 986 808, 910488 


PUNTA DEL ESTE 
Hapoalim (Latin America) 
Casa Bancaria S.A. 

Calle 28 y Gorlere 

Punta del Este, Uruguay 
Tel: 426 01, 43030 


“KIMPAL?= AMERICAN ISRAEL CORP. 
NEW YORK 
10 Rockefeller Plaza 
New York, N.Y. 10020 
Tel: (212) 586-3232 


LOS ANGELES 

6501 Wilshire Boulevard, Suite 203 
Los Angeles, California 90048 

Tel: (213) 653-5633 


CHICAGO 

174.N. Michigan Avenue 
Chicago, Hlinvis 60601 
Tel: (31.2) 726-3575 


PHILADELPHIA 

Wyncote House No. 212 
Wyncote, Pennsylvania 19095 
Tel: (215) 572-5750 


DALLAS 

3000 Diamond Park Drive-- —_-————-~" 
_ Dallas“Fexas 75247 

Tel: (214) 631-4120 

Mailing Address: P.O, Box 1046 

Dallas, Texas 75221 


MIAMI 

420 Lincoln Road 

Miami Beach, Florida 33139 
Tel: (305) 532-4476 


BOSTON : 
70 Federal Street, 2nd Floor 


Boston, Massachusetts 02110 ἧς : 
Tel: (617) 482-7731 ae 


BALTIMORE 
3408 Tulsa Road 
Baltimore, Maryland 21207 


Tel: (301) 944-3978, 944-3991. vn 
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Ghetto revolt remembered 


This month is the 38th anniversary of the Warsaw Ghetto 


Dr. S. Levenberg shows the conn 


THERE IS A NEW generation 
which knows very little about the 
revolt in the Warsaw Ghetto 38 
years ago (April 1943), One of the 
popular stories is that nothing was 

nown about it in the outside world, 
This is a complete distortion of the 
truth. 

T had a glance at the London 
weekly The Zionist Review 
which 1 edited during the Second 
World War. It appears from it that 
Anglo-Jewry was kept fully in- 
formed about the Holocaust. I 
would like to give a few examples. 
The paper published a report on 
February 12, 1943 under the 
heading “Only third of Polish Jewry 
still alive.” 

On February 19, 1943, the journal 
carried the text ofa letter printed in 
The Times: “A helpless nation is be- 
{ng assassinated — an a peal to the 
conscience of the world.” 

A Zionist Review editorial on 
February 26, 1943, read as follows: 
“The wave of massacres continues un- 
checked. Those who are still alive are 
waiting for death, The number of 
Suicides is increasing daily. Little 
children, women, ald people — none 
are spared by the enemy. What is the 
reply of the democratic governments to 
this tragedy unparalleled in the annals 
of human history?" 

On March 26, 1943, the organ of 
British Zionism quoted a BBC 
broadcast which announced that 
the Jews of the Warsaw Ghetto had 
revolied and begun to offer armed 
resistance to the Nazi butchers. 

On April 30, 1943, w front-page 
editorial “The Ghetto fights back" 
appeared in the Zionist Review. It 
stated as follows: “lt is now more 
than a month since a report from 
Poland reached us that the Jews of the 
Warsaw Ghetto had revolted and 
begun to offer active and armed 
resistance. Since then other reports 
have come through which fully con- 

firmed the news... Behind the news 
from the Ghetto is a tragedy unparall- 
eled in the annals of modern history... 
The day will come when the epic of 
heroism displayed by the Polish Jew in 


By GEOFFREY ALDERMAN 


{S ANGLO-JEWRY a community of 
British people of the Jewish persua- 
sion, or of Jews who happen to hold 
British citizenship? This question 
was fiercely debated long before the 
advent of political Zionism; indeed, 
it was a central pre-occupation of 
Anglo-Jewish leaders during the 
Struggle for political emancipation 
in the nineteenth century, and it was 
mirrored by similar arguments 
elsewhere in the European 
Diaspora, particularly in Germany. 
Many German Jews believed that 
anti-Semitism could be swept away 
by assimilation; some willingly 
chose baptism. It was all a horren- 
dous mistake. 

In Britain, the advocates of as- 
similation fought on, and the re- 
establishment of the Jewish State in- 
tensified their craving for British 
identity. For if the Jews are (as 1 
believe) a nation, and Israel their 
nation-state, are not the Jews of the 
Diaspora a nation-in-exile? How 
can they be foyal to their national 
identity and to their country of birth 
or naturalization? Should not those 
Jews who regard themselves as 
members of a Jewish nation 
emigrate to Israel, and should not 
the rest submerge themselves, 
chameleon-like, in their countries 
of residence, and lose their separate 
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face of adversity will be made known 
to the world..." 

One of the most moving books on 
the subject was published — in 
Hebrew — by the late Zivia 
Lubetkin — a great heroine of the 
Warsaw Ghetto revolt, a member of 
Kibbutz Lohamei Hagetaot in 
Western Galilee; it is a faithful 
record of Jewish suffering and 
resistance in Poland. 

I knew Zivia — and a number of 
other lenders of the Revolt — ns 
rank and file members of the War- 
saw “Hehalutz” privr to the Second 
World War. They were ordinary 
people. witheat any cbuiaw ve 
leadership, prepacing for a pioneer- 
ing life in Eretz Israel. 

Zivia who, later, became a 
member of the World Zionist Ex- 
ecutive, once told me that she used 
to read my articles in the Polish 
Zionist magazines and that we last 
met in Geneva — a few days before 
the outbreak of the war. A person of 
great modesty, she told me: "You 
can't remember me — I was just a 
girl — but I remember you.” 

Zivia made Jewish history. We 
made formal acquaintance in 


A Jewish fighter with her jubilant Nazi captors during the Warsaw Ghetto Revolt. 


ection with London. 
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London where she attended the first 

‘post-war World Zionist Conference. 
She told — with great simplicity — 
about her many journeys from the 
Soviet to the German force in 
Polund as the secret envoy of the 
Labour Zionist resistance, Her hus- 
band, the famous Antek 
(Zuckerman), succeeded 
Mordechai Anilewitz as the com- 
miander of the revolt in the Warsaw 
Ghetto, A person of a retiring 
nature and few words, he now lives 
quietly in his kibbutz. 


The Jewish fighters in Poland's 
eapielies et tes fieten tothe RAC, 
they waited for-h 
came. The few survivors managed 
to reach the “Aryan side" of War- 
saw where they lived “an un- 
derground existence" till the defeat 
of Germany. 

People in London — Jews and 
non-Jews — knew what was hap- 
pening in the Ghetto but the plea of 
its inmates for assistance remained 
unanswered, Why? There are many 
answers bul not one could be ac- 
cepted as satisfactory. There are 
many “guilty men..." 


Nin SDP Friends of Israel 


e 
insearch of 
By S.GOLDSMITH 
IIN INTERNTIONAL relations, as 
in any oth sphere’ of human 


jendeavour, fnds are preferable to 
‘enemies, ts, therefore, quite 


(proper to aswhat will be the at- 


titude of thnew British political 


’|{party, the Sdal Democratic Party 


(SDP), to lari. It is much too early 
to even try “4 guess at an answer 
‘lo this questn. The new party has 
only just bem life, We do not yel 
know the ull scope of its 
membership,Even its catchment 
‘area remais vaguely defined. 
All we have Ὁ 12 articles of faith, 

As to proects in the eternal 
Struggle forsower — the initial 
‘response of (e public is good. But 
under the Btish electoral system 
this is not god enough, A party can 
collect severimiltion votes and end 
up with less an a dozen members 
of purliamen For it is “first past 
the post," ad .all the rest of the 
voles in a jven constituency go 
down the drin. The Liberals have 
been sufferin from this system for 
two generatins. Even an alliance 
between the DP and the Liberals is 
No guarantechat the combined list 
will do beter. 

However, me practical question 
at the levelof support for Israel 
arises right ἀναγ. What is going to 
happen to th: members of Labour 
Friends of Isuel who hnve left the 
Labour Party and gone over to the 
SDP? Obviously, they cannot re- 
main on the ἰδὲ of the Labour 
Friends because it is composed of 
members of tie Labour Party. 
Whether samebedy will take an ear- 


ly initiative to feria groun of SDP 
‘ suerains tO be Seen, 


τὸ να σέο πα dame) 

Whent have the Labour Friends 
of Israel lost? 

First of all William Rodgers, a 
former senior minister and one of 
the “Gang of Four," the four 
founding fathtrs (one is actually a 
founding motler) of the SDP. The 
others are: Tim Bradley, Richard 
Crawshow, Tan Ellis, John Horam, 
Edward Lyos (Jewish), Neville 
Sandelson (ewish). Also, two 
members of he House of Lords, 


both active pers: Lord Sainsbury 


Assimilation: the case against 


Jewish identity as quickly as pos- 
sible? 

For Zionists, too, the existence of 
Israel has brought problems of iden- 
tity. Not only has Israel not li- 
quidated the Galur; it is clear that at 
the moment it simply could not do 
so. If the Soviet Union suddenly 
kicked out its entire Jewish popula- 
tion, Israel could not (short of a 
divine miracle) cope unaided with 
the consequent economic and social 
burdens, And it is clear that the 
Jewish communilies of the West 
are, at the moment, too snugly bed- 
ded down to feel the need of aliya. 
For the time being, therefore, the 
Diaspora is here to stay. How are 
Zionists to reconcile themselves to 
this state of affairs? In particular, 
how can they argue in favour of 
Jewish national self-determination 
when they know that mass immigra- 
tion to {srael is not a viable 
proposition? 

So the nature of the relationship 
between the Diaspora (where the 
majority of Jews live) and Israel (the 
nation-state of the Jews) has 
become a topic of intense interest in 
the quest for Jewish identity. There 
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are those who argue that the whole 
of world Jewry is a Diaspora, and 
Israel merely a part of it. Whether 
this view is put forward to counter 
the charge of “dual loyalty,” or 
whether it is advocated to salve the 
consciences of those "Zionists" 
who can never contemplate aliya, I 
do not know. Bul its effect is to 
diminish the centrality of Israel for 
the future of the Jewish people, and 
to strengthen the arguments of 
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"WS GREAT STUFF THAT 
WARS OF THE BWS .. 


those who, hwever paradoxically, 
view assimilatn as the only Iong- 
term recipe fo Jewish survival. : 

But the lessas of history teach us 
that assi milatia is, literally, a dead- 
end. There is bsclutely no way in 
which a Jew an erase his Jewish 
identity, Nor en any Jew honestly 
lake refuge inhe supposition that 
he differs fronthe Gentile only by 
virtue of hi religion. Jewish 
worship is a pitical affirmation, of 


a framework 


‘and Lord Weidenfeld (Jewish). 
‘Naturally, they do not cease being 
friends of Israel but they are in a 
limbo as far as a framework ἰδ con- 
‘cerned. 

Tt was, of course, the state of the 
Labour Party which brought about 
the creation of the SDP. Its creators 
had decided that it was a hopeless 
struggle against impossible odds to 
keep the Labour Party social 
democratic, as it used to be. They 
could even live with a never ap- 
plicable Clause Four (the 
nationalization of the means of 
production, distribution and ex- 
change) but they could live no 
Jonger with the trade union block 
vote and the domination of many 
constituencies by sundry Marxists, 
Trots and even fellow-travellers of 
the Communists of today. 

As to the 12 articles of faith, only 
one deals with forcign policy — a 
declaration of loyalty to the Com- 
mon Market. This docs not neces- 
surily mean that all the members of 
the SDP to date like the Venice 
Declaration on the Middle East. 

As to the known altitudes of in- 
dividuals, Shirley Williams, Roy 
Jenkins and William Rodgers are 
friends of Isracl, David Owen used 
to be but he seems to have caught 
the Foreign Office bug during his 
tenure as Foreign Secretary. Still, 
ane would nat consider him an 
enemy. None of the Arabists among 
the Labour MPs has joined the 
SDP. On the other hnnd, our ex- 
perience wilh the Liberals has been 
disappointing of late. They have lost 
their teaditional pro-Zionist stance. 
(The Conservative Balfour could 
never have issued his Declaration 
had not the Liberal Lloyd George 
enthusiastically favoured it. He was 
a strong prime minister). The con- 
clusion must again be — wait and 
see. 

The only acute problem is the 
harnessing of the good will towards 
Israel residing among individuals 
within the SDP, who find 
themselves now outside the 
framework of the Labour Friends of 
Israel, and among the new members 
who stream into the new political 
party. 


which the State of Israel is the tangi- 
ble reality. 

The fact that the majority of Jews 
live outside Israel is, in this sense, ir- 
relevant. [ἢ my view, the presence 

sin the Western democracies of large 
numbers of Jews, dedicated in their 
commitment to Israel, is a crucial 
element in the underpinning of 
Israel's future security. That 
security is not only important for 
the survival of democracy. It is the 
only long-term guarantee of the 
well-being of the Jews. 

(Dr. Alderman is Lecturer in Govern- 
ment, Royal Holloway College, 
University of London\, 
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First meeting| Fares ze cheap to Israel, 
but wich the fine print 


senger,” the BA spokesman ex- 


. 
of United 
Zionists 

Jewish Observer Reporter 
THE UNITED ZIONISTS group of 
the Zionist Federation held its first 
Convention at Hille! House early in 
the month, 

Ab Kramer, an honorary vice- 
president and former chairman of 
the United Zionists and of the 
Zionist Federation, gave u keynote 
address during the working lunch 
and the convention was opened by 
the chairman of the United Zionists 
and the Zionist Federation, Geof- 
frey H. Gelberg, who stressed the 
need to hold meetings of that nature 
to discuss matters of mutual in- 
terest. 

Sidney L. Shipton, a vice- 
president of the World Confedera- 
tion of United Zionists, spoke on 
the historical background to the 
United Zionists and explained the 
reasons why independent Zionists 
within the World Zionist Organiza- 
tion could play a role only if they 
were part of a recognized faction, 
Lethe United Zionists. 

Over 40 leaders of the United 
Zionists attended the convention, 
including Lord Janner, its president, 
who wound up the proceedings; 
Janus Cohen, an honorary vice- 
president; Simon Reiss, honorary 
treasurer und Paul Lenga, honorary 
secretury. e 
_ The convention was notable for 
the fact that one-third of those who 
altended represented the youth 
movements of the United Zionists 
(Fede 
Hanoar Hatzioni), and 8 special ses- 
sion was devoted to the youth 
Movements with a contribution by 
the chairman of FZY, Julian Green, 
Arik Fialco and David Greenberg 
on behalf of Hanoar Hatzlont. There 
also.were present members of FWZ, 
Pro-Zion and local Zionist 
Societies. 


Study centre 
in memory of 


Solly Marcus For B 


Jewish Observer Reporter 


Old Zionists never really die, nor 
do they fade away. 

The name of the late Solly 
Marcus who was chairman of 
Mapam in Britain and a prominent 
British Zionist leader will be 
perpetuated when a centre is named 
after him in Israel in July. 

The Solly Marcus Research and 
Documentation Centre will be es- 
tablished with financial assistance 
from British and American Zionists, 

The centre will be near Hadera in 
Givat Haviva which is the campus 
for advanced studies sponsored by 
the Kibbutz Artzi movement. 

The centre, a separate building in 
its own grounds, will consist of a 
lecture hall, study rooms and a 
library initially with 30,000 items in 
Hebrew, Arable and English and 
4,500 books, The centre will con- 
ventrite on the study of Arab- 
Jewish relations and will act as the 
publicity arm of Givat Haviva’s In- 
stitute for Arabic Studies, 

Itis a fitting tribute to aman who 
dedicated his life's work to]. 
promoting peace and under- 

standing. 


ὡ By JAN SHE 

A record 120 flightsll have left 
British airports this mth for Tel 
Aviv according to infaation from 
the Israel Governme:Tourist Of- 
fice in London. x 

This mini-boom repsents an in- 
crease of 15 per cents last year's 
April figures which we themselves 
a record for Britistfourism to 
Israel. 

Tourism to Israel {still a com- 
plicated affair, howev. Flights are 
offered for as little s£107, while 
the official return exasion fare is 
£393. “Spot trips" aroffered for 
seven days at four-stabotels for as 
little as £159, whie compares 
astonishingly well wi equivalent 
grade hotels in much oser destina- 
tions like Majorca εἱ mainland 
Spain. 

Cheap flights vary fim the rock- 
bottom £107 to £143, c£183 forthe 
Apex fare from Brish Airways. 
Whatever the prices uoted, it is 
necessary lo read the mall print to 
discover whether youre liable for 
fuel or other surchargs. 


I telephoned one tur company 
which was advertisinga £107 flight 
two days after their dvertisement 
appeared and was tof a fuel sur- 
charge of £7 had alreay gone onto 
the fare. Other conpanies offer 
deals guaranteeing nosurcharges if 
the full fare is paid within a set 
period — usually seven days. 


Fuel surcharges seem to crop up 
with great frequency on Israel- 
bound flights, although British 


sengers with fuel surcharges these 
days. Tour operators | spoke to 
were reluctant lo explain why they 
had to pass on surcharges so often, 
bul a spokesman for BA said that 
tour companies are offered blocks 
of fares on scheduled flights at 
special promotional rates. 


“These are [TX fares and are of- 
fered much more cheiply than one 
could normally buy over the 
counter, Because thercate very fine 
profit margins, we hwe to charge 
the operator any surharge which 
may come along, andle in turn has 
to pass on the surchage to the pas- 


JEW 


plained. 


around 15 per cent.” 


tour operators. 


hotels. 


client-oriented now.” 


“surcharges you-may.fi 


jays ἀπ πάππον ne 


limit. 
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Despite these surcharges, Shab- 
tai Shai, director of the Israel 
Government Tourist Office in 
London, feels the tourist to Israel 
still gets a good deal, “He gets very 
good value for money. Prices have 
been maintained at the same level 
this year, while general prices and 
other holiday prices are up by 


Shai did not believe that tourists 
found the possibility of last-minute 
charges off-putting. “Occasionally a 
tour company takes advantage of 
the opportunily to put on sur- 
charges. From time to time we 
receive a complaint. But it is 
definitely not a major problem.” — 

Shai believes, too, that the ethnic 
market is well served by the ethnic 


“The ethnic operators offer ex- 
cellent bargains because of their 
ability to buy ahead, offering cheap 
flights and favourable rates at 


ΜΓ also feel that services and stan- 
dards in Israel have improved, con- 
tributing to the increase in tourism 
to Israel. Hotels are very much 


If you are planning a holiday to 
Israel, the advice from the profes- 
sional and the seasoned travellers is 
to shop around to find the best deal 
for your particular hotel and flight 
needs. Very often the all-in price 
which looks cheapest in the 
brochure does not allow for any ex- 
tras. This means that with all the 


More tun te asking-price in an ap- 
parently dearer brochure. 

Read the small print carefully and 
if there is an open-ended commit- 
Ment to pay any and every sur- 
charge after you have paid in full for 
your holiday, think again. Many 
tour operators in the so-called 
ethnic market will agree to “an ar- 
Tangement,”’ which means you 
agree between you on an upper 
limit for a surcharge and they agree 
to waive any charges beyond that 
sum. Alternatively they may agree 
to give you a full cefund if sur- 
charges go beyond a pre-arranged 
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The Zionist Federation 
of Great Britain and 
Ireland in association 

with the Board of 

Deputies of British Jews 


Anaunees 


an 
Independence Day 
Celebration 


in the presence of 


His Excellency the Israel Ambassador, 
Mr. Shlomo Argov 
on Thursday May 7, 1981 
al 7.45 for & pum. 
al. the. 
St. John’s Wood Synagogue Hall, 
Grove End Road NWS 


’ 
Programme: Concert. perlormance by Israel's 
outstanding violinist 


— LYDIA MORDKOVITCH 


Choral performances In the Wize choir and the ZFET 
Day School choir 


In the chair: Geolfies i. Gelber LLB. 


Applications fur tickers (1, Gor G1) te Sidney [Shipton LLB. 
Genel Secretar, the Zionise bederation, Ballour House, 741 
High Road, Finchley N12, OBQ (lel. O14 1477) 
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OPINION 


Dissonance in Labour 


The people want a party that can run the country, and since 


Labour shows no sign of putting its own house in'proper order, it 
may be in for a “nasty surprise” at the June 30 general election, 


writes The Post's DAVID KRIVINE, 


THERE IS in all democratic 
countries a tendency, at polling- 
time, for the vote to swing away 
from the party in power towards the 
party in opposition — unless the 
party in power has done excep- 
tionally well. 

The Begin government has not 
done exceptionally well. Yet it suf- 
fered no toss of support in the 
recent Histadrut labour federation 
elections, Plainly, an element 
in the equation is ‘missing. If people 
are to change their minds in the 
booths on June 30 and vote dif- 
ferentiy from last time, two things 
are needed. Not only must the 
Likud repel, Labour must also at-’ 
tract. The former has happened at 
least in part. The latter has not, 

Labour's--mistake..has been to 
miss its cue; it is not supplying- what 
the public wants, The Alignment 
(the Labour Party and Mapam) 
thinks the task it faces is to offer 
another und better ideology; but 
people are not looking for that. 
Public opinion polls suggest that the 
majority are well-disposed to Arik 
Sharon's settlement programme. 
The man-in-the-street is not aware, 
Jet alone upsel or alarmed, that the 
country muy have been taken over 
by unti-socialist forces. 

What he does resent is runaway 
inflation, but inflation started 
before the Likud came in, If it has 

got considerably worse since, that is 
Not because of Simha Enhriich's 
reactionary principles. The cause is, 
Quite simply, mismanagement. 

The flaw in the present ad- 
ministration is its incapacity to run 
the country. There is no unity of 
Purpose, ministers trade insults, the 
cabinets speaks with a multitude of 
voices, No one seems to be in 
charge, 

The public wonders whether 
Begin is the man he was; and there 
are hints enough from high places 
that he is not. 

So they look to the leader of the 
Labour Party, Shimon Peres, for 
something different — not a dif- 
ferent ideology (though they are 
open-minded about that), but what 
is more important at this time: 
proper leadership. They want a 
government that knows ils mind, an 
administration that speaks with a 
Single voice. That, it appears, is the 
One thing Shimon Peres will not be 
able to provide, 


CHASTENED by defeat, the 
Labour Alignment should have’ 
devoted the last four years to soul- 
searching. It lost power for good 
reasons. Something had gone 
wrong. Too many years in office 
had made them soft, self-indulgent, 
mercenary. The need was to start 
afresh, set aside personal an- 
tagonisms, get everybody to put the 
party firat. : ἣ 

It is not too much to ask. The na- 
tion does not expect that socialist 
brains be racked to produce ‘ever 
more clever solutions to the intrac- 
table monetary problem and to the 
intractable Palestinian deadlock 
and to all the other vexing issues 
confronting the Jewish people. - . 

Required, at the moment, are 
more simple, basic things, the 
elementary virtues necessary in any 
representative organizatlon;.a clos- 
ing of the ranks, unity of purpose; 
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Party chairman, Shimon Peres... “the 


i 


Yitzhak Rabin... “and talking of pressure 
groups. 


Ἢ 74, 


Ya'acov Levinson... “a reasonable request 
refused.” 


obedience to elected leadership. 

Ya‘acov Levinson wanted 

prociecty that. We are not privy to 
is conversations with Peres as 
party chairman, and it is to 
Levinson's credit that he has not 
ventilated the differences, which 
prevent him from becoming the 
party’s official candidate for the 
Treasury portfolio. 

But it is not difficult to guess what 
went wrong. We have watched the 
fall of Ehrlich and the fail of Hurvilz 
al the Treasury, good men both who 
knew what had to be done but did 
not have the power to do it, the 
Likud government being what it is. 


THE INDIVIDUAL who had built 
up Bank Hapoalim did not intend to 
undergo the same ignominious fate. 
What he wanted from Peres was an 
assurance that he would be granted 
the power not just to announce his 
policy at party conferences, but to 
apply it. Ἵ 
All that this meant was the authority 
to fix budgets. He was ready to dis- 
cuss them with the respective 
ministries and would try to meet 
their requirements, but the last 
word must rest with him. The 
cabinet has to be made up of 


ministers who accepted Levinson's 


primacy in economic policy. It was 


a reasonable request, given the 
parlous situation of Israel's 
economy today. 

Only, Peres could not meet it. He 
cannot give his finance minister 
control of economic affairs, 
because he himself will not have 
control of cabinet affairs, the reason 
being that there is no order in the 
party. He is the leader only in name 
— everybody is his own boss. The 
Labour faction has no esprit de 
corps. 

Levinson has better things to do 
than to be the fall guy in a cubinet 
without backbone. He is the best 
mun for the Treasury post; yet will 
nol take it. That could be the kiss of 
death in the June clections. 

His replacement, Prof. Haim 
Ben-Shachar, possesses first-class 
abilities, but has absolutely no 
power-base in the party. He will 
draw up an exemplary four-year 
budget, imposing painful cuts today 
und promising better things at the 
end of the four-year period. The 
ministers will accept the promise of 
better things ahead, but will they 
authorize the sacrificial cuts? 
Evidently Levinson does not think 
sa, 

As if to confirm this surmise, the 
prima donnas are already emerging. 
Haim Bar-Lev tells the public that 
only the party chairman can decide 
on the distrihution of portfolios, but 


that he, Bar-Lev, will be defence 
ASAE OT An q 


party chairman's p 5 

Labour is split not between left 
and right, not between socialists and 
social democrats, not between 
hawks and doves. The split is 
between pressure groups competing 
for seats. Uzi Baram, head of the 
Beit Berl group, wants to be the 
party's secretary-general. So docs 
Eliahu Speiser, head of the Yahdav 
group. Peres, who hopes to be 
Israel's next prime minister, says he 
will “side with” Speiser. Not ap- 
point him, just side with him. Nebah. 

And if we talk of pressure-groups, 
another one is yet with us. Yitzhak 
Rabin‘s supporters have not aban- 
doned the fray, When he was round- 
ly defeated in his last bid for the 
leadership, everybody thought that 
was that. His squabble with Peres 
was finished. The unseemly in- 
lerlude of personal strife and ego- 
trips was a thing of the past. 


THESE HOPES have, sad to say, 
been dashed, “Rabin's camp” (as 
the phrase goes) remains a party 
within the party. They want 30 per 
cent of the seats, not because they 
represent 30 per cent of the talent, 
but because if they don’t get it, they 
will deny their votes. 

Beit Berl wants its share of the 
Swag too, and the Yahday club as 
well, not to mention Haifa, and the 
trade unions, and the kibbutzim, 
and Uncle Tom Cobley and all. 

Where is the party unity, the ac- 
ceplance of corporate discipline, 
the subordination of private In- 
terests lo the public good? 

The expected change of heart 
did not take place. Perhaps the 
Alignment js not chastened ὅποι, 
by its once-only defeat at the polls, 


Perhaps it is too sure of victory next | 


time, 
Perhaps it will have ἃ nasty sur- 
prise when neat time comes around, 
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_ MDA Ambulance Gift 
Memorializes Beloved Son 


New York,.¥.: Mr. and Mra, Herman Jzak of the Bronx, N.¥., presented a 
fully equipd embulance to Magen David Adom, Israel's Ned Cross Sorvice, 
In memoryf thelr son, Sanford. Pictured at the dedication are (I-r) Mrs. and 
Mr. zak ad Barnett Russell, President of the Judean Hills Chapter, Amorican 
Red Mage:David for Israel (ARMDII. 
Prosentinghe Izaks with the ARMII Pikuach Nefosh Award, Mr. Russell 
commentewn how fltting It was that tha memory of thalr deer son should be 
honored by vehicle of mercy which will save and sustain precious livas. “So 
many of Isel’s olling and injured, who never knew Sanford zak, will now 
havo causao bless his nome," said Mr. Russell. He lauded Mr. and Mry. Izak 
for their hmanitarian gift to the People of {sraol. 
American bd Magen Dovid for Iarael, sole support arm in the U.S. of MDA. Is 
headquarteed ot 888 Seventh Avonuo, New York, N.Y, 10106. 412: 1510 82} 
νι. 


The Only ee Program 
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To ISRAEL in 1981 
FRUQD-=SBinecrio 
TOISRAEL ISRAEL 
$899 to $669 $749 to $920 


Choose Monday Departures 
Monday Ri 


FLATS and VILLAS 
SALE/AENT through 


Ζ. SHIMONY 


4 Heinrich Heine Square 
34 465 Haila 
Tel 04-81976 04.89155 


SAMPLE OFFER 


‘Villa of about 350 sq. matees. 
magnificent view, 1285 δῇ metres land 
(possibility ta add} central heating 


$330,000 


SpociaHolecaunt Tip June 10-22 


ΟἹ affluent, 
inflential readers in the world. 
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ECONOMIC OPINION 


ECONOMISTS have only recently 
begun to realize that the inflation 
we have had for the last four years is 
no longer the same — in causes, ef- 
fects und mechanism — as thal of 
late 1973 to 1977, and that a dif- 
ferent malady calls for different 
remedies. 

The inflation” of 1973-77 
tepresented a crash effort to absorb 
purt of the vast direct and indirect 
cost of the Yom Kippur war and, 
particularly, to keep the economy 
solvent in its foreign payments. The 
imposition of inflation as a tax 
designed to depress domestic de- 
mand was the only way to do that. 

By 1976 — and possibly earlier — 
the need for this shock therapy had 
become less urgent, if not 
altogether superfluous, . Economic 
growth might have been restored, 
Inertia, an excessively timid 
economic policy and, from the end 
of 1976, an election campaign, 
prevented that, but in the first half 
of 1977 inflation showed signs of a 
downturn, 

The “economic upheaval" 
wrought by former finance minister 
Simha Ehrlich and company in Oc- 
tober 1977 (soon after the Likud 

came to power) in a demonstration 
that the Liberals meant economic 
liberalism, gave a fresh boost to in- 
flation and transformed it into a 
process that, carried along by the 


“increasingly important role played 


by expectations, largely maintains 
itself through ils own momentum, 
As inflation rose, costs, prices and 
— with a highly important greater 
lag — wages came to be adjusted 
more frequently, 


AN INFLATION in which virtually 
all prices are adjusted frequently no 
longer significantly redistributes in- 
come, If the process were perfect, 
inflation would no longer have any 


Jpoint, 
nobody would gain. And that woul 
make it possible to end it more easi- 
ly and more quickly than the type of 
Inflation we had between 1973 and 
1977, 
However, the process is not 
perfect. Wage adjustments have 
become more frequent — enough to 
accelerate inflation from the cost 
side and mitigate the fall in real 
wages, but not enough to make in- 
flation pointless in the short run, 
The remedy is not to be found in 
measures to depress demand, but in 
breaking the cost-price-wage spiral 
— and to do so through several 
measures that must dc applied 
together and at one stroke, rather 
* than singly and gradually. 

The two cost factors that deter- 
mine the price level and its move- 
ment (assuming that indirect taxes 


Putting out the fire 


Inflationvill only be stopped through the application of several 
measureat one stroke, rather than singly and gradually, writes 
Post Ecoomic Editor MEIR MERHAV in this final article in a 


three-parseries. 


« 


remain constant @ that gross 
profits are a consti mark-up on 
costs) are imports al wages. Each 
of these accounts f some 20 per 
cent in the total coof all transac- 
tions in the econon The rest are 
so-called inter-indug transactions 
— the purchases of ¢ industry from 
another — the costand prices of 
which are, in turn,etermined by 
the two primary inits of imports 
and labour. : 

The first step ins stabilization 
programme must threfore be the 
restoration of a fixeexchange rate. 
This will keep thelomestic cur- 
rency cast of impas from rising 
and pushing up price (There is lit- 
tle we can do about le world infla- 
tion we import as Ing as our im- 
ports exceed our exprts, except to 
offset it by higher roductivity — 
and that will on} come with 
fenewed growth.) 

The stock argment against 
stabilizing the exchage rate is that 
a fall in the relative ice of imports 
will increase the denand for them, 
and that the profitablity of exports, 
now propped up fy devaluation, 
would fall, so thatthe trade gap 
would grow. This argument evident- 
ly assumes that domestic costs and 
prices will continue lo go up. 
whereas a comprehensive stabiliza- 
tion policy will see to it that they do 


1 the previ fas MIB attaagiuid 
may leave a backlog of cost pushes 
and outstanding price adjustments, 
and some time willelapse before the 
best-laid stabiliztion plan will 
make domestic inflation peter out, 
In the interim, a relatively lower 
price of imports mty inctease the 
demand for imported final con- 
sumer goods. Thee account for 
some 15 per cent α΄ total imports, 
and any increase thit may result is 
not likely to be ver significant, 

The demand forraw materials, 
semi-manufactured: products and 
investment goods, vhich make up 
the remaining 85 jer cent, is not 
likely to be affectd appreciuply. 
Being derived fromthe demand for 
domestic goods, i; is not highly 
responsive to pricethanges. In any 
event, some deteforation in the 


trade balance may be a small price 
to pay for the restoration of 


stability. 


THE SAME reasoning applies to 
exports, Stopping the devaluations 
while there is still a backlog of in- 
flationary pressures will make ex- 
ports less profitable, A short-term 
decline may have to be accepted; it 
may be well to remember that 
without price stability there will be 
no investment and growth, and 
withoul these, exports are bound to 
cease growing sooner or later, and 
may even shrink, 

There is, moreover, some doubt 
whether the growth of exports — 
which is politically a holy cow and 
the excuse for getting government 
subsidies — improves the trade 
balance by as much as is commonly 
imagined. Exports may, and ap- 
parently do, come partly at the ex- 
pense of import substitutes. A fresh 
look at the notion that growth must 
be predominantly, if not exclusive- 
ly, through export expansion is, in 
any case, in order, 

Al the same time as import costs 
are stabilized, the recurrent ascent 
of Jabour costs must be halted. 
Paradoxically, however, this can 
only be done if the adjustment of 
wages is first accelerated and made 
complete. Only thut will eliminate 


the last, j 
eet drat ἰτιλττητι scl has, im the 


short run, and lay the ground for an 
ugreed price and wage freeze. 

With a monthly inflation rate of 7 
to 8 per cent, the loss of real wages 
that accumulates between one 
quarterly cost-of-living allowance 
and the next is 22 to 25 percent, It is 
rank illusion to expect wage earners 
to absorb that, even as 8 one-time 
sacrifice for the greater good of the 
country and of their employers, 
with whose prices they try to catch 
up periodically, No social compact, 
or “package deal," is thinkable in 
such circumstances, 

The situation would be different 
if wages were adjusted monthly, as 
are prices. The outstanding backlog 
of unadjusted wage rates would 
then be the monthly rate of inflation 
— 7 to 8 per cent. That is a much 


Labour's plan to bring in world Jewry 


By MACABEE DEAN 
derusalem Post Reporter 
TEL AVIV, — An international 


conference in Israel of the world’s 


from abroad and reducing un- 
employment, espcially in the 


would be on indutries based on 


development δὰ The accent 


outstanding Jewish business leaders esearch and deve}pment, he ad- 
will be initiated by the Alignmentif ded. 
it is returned to power in the June By ‘tight budge}ty control, we 
elections, This was stated last week expect to do this wip a minimum of 
by Gad Ya'acobi, who is slated for inflation,” he promjed, going on to 
the post of Minister of Industry, © attack the econone policy of the 
Trade and Tourism, Revealing his Likud, which he did was leading 
plans to the press “in general, the country 9 economic, 
terms,” he said that the leaders will ᾿ catastrophe. 

“not only be asked to. consider in- "Ἴπ the last fouryears, snce June 
vesting in Isracl, but also to set up 1977, prices rose {times 88 much 
specific projects heré’ and to, 85 in the 20 γερὴ preceding the 
provide us with their expertise, Likud administratif.. : 

_.. The focal point of his policy," “If prices contije to rise at the 
“Ya@acobi said, would be to renew same pace over th(next four years,” 
the country's economic growth. 5 they have over t# past two years, 
This would be a springboard to by July 1985 theywill be 28 times 
_Feducing the adverse balance of higher than todayOne American 
payments, absorbing new im- dollar will be equiplent to 1528; a 
migrants, attracting professionals loaf of bread willcost [S80 and ἃ. 
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litre of milk 15130." ' 

Ye’acobi planned not only to set 
up a city built on science-based in- 
dustry between Carmiel and 
Ma'alot (in Galilee), but also to ex- 
pand the activities of the present 
science-based industrial parks af- 
filiated with the institutions of 
higher learning, “We plan to in- 
crease employment in industry by 
50 per cent, that is another 150,000 
workers, Of these,.50,000 will have 
academic qualifications." Steps 
. would be taken to dquble tourism 
within eight years. . 

“All this would increase exports 
from $10b, today to 5200. in four 
years. Edie . 
᾿ Commenting on how he expected 
to step up industrial exports, he said 
“a mixture” of methods would be 
used. These would include incen- 
lives, special credit: arrangements, 
guaranteeing: the return in shekels 
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more tractable figure, but even that 
would not — and should nol, as a 
muaiter of equity — be absorbed 
mainly or only by wage-carners. 
The government can bring about 
a breaking of the wage-price spiral 


by interposing a “subsidy” to labour - 


costs in the form of a reduction of 
the income taxes on wages — for 
example, by raising the tax 
threshold and increasing the spread 
between the lower tax brackets — 
as part of a tax reform needed on 
other grounds as well. 


AT THE PRESENT RATE of infla- 
tion, the monthly wage bill will, by 
September 1981, be some IS8b. to 
IS9b, If wages were adjusted before. 
that date on a monthly basis, the 
monthly cost-of-living allowance 


payable then would be some | 


{§600m, to 1S700ni, Tthe-govern— 
ment was to foot the entire bill, this, 
would meun a permanent loss of 
tax revenue of [S7b. to [S¥b. a year τ 
roughly one-third of the total in- 
come tax on wages in 1981. 

High as this seems, it is not in- 
conceivable, in certain conditions, 
and by comparison with some other 
expenditures of the government. .- 

However, it is not necessary for 
the government to bear the whole 
vost. The workers, who continue to 
lose part of their real wages even if 
nominal wages are adjusted 

ete he 


weer. off If they- 


forge part of the cost-al-living ale 
lowunce, if this will help restore 
prive stability and stop the erosion 
of their real wages, Lust but not 
least, the producers will have tw 
bear their share, 

Halting the rise in the two deter- 
minant cost factors — imports and 
labour — will probably not stop in- 
Mation in its tracks. Unforeseen 
backlogs muy still persist, albeit at 
un abating rule, in pushing prices 
up. More subsidies, and of com- 
plementary kinds, may be required 
for some time, but these would 
gradually become smaller. 

THE AMOUNTS involved ure 
probably much smaller than those 
now paid out in subsidies to export 
credils, to basic goods und services, 
to investments and others that, far 


Labour's Gad Ya‘acobl 


On ‘money earned in foreign cur- 
rency, and other methods, “Our.aim 
is to increase exports of those goods 
which earn’ the highest added 
value,” he said, pointing out that 
under the present administration, 
the exact opposite was true. ' 
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from slowing inflation, impel it 
forward. They are probably also 
comparable to what is now bei 
spent, in ἃ year, on West Bank set. 
tlements, and they might be saved 
from there. , 

As ao last resort, however, the 
much-calumnied money printing 
press may be enlisted to finance the 
cost of a stubilization programme 
that will cause that press to be used: 
much less than at present. Even if 
that generates some inflationary de- 
mand pull, that effect will be 
delayed. A somewhat augmented 
demand is well within the margin of 
unutilized productive capacity, and 
may even assist the take-off into 
renewed growth. 

A universal administrative freeze 
on prices is unfeasible, but a freeze 
on the main cost components 
through massive government in 
tervention, as suggested here, can 
be implemented and should fairly 
quickly stop prices from rising, 

Still, oligopolistic and 
monopolistic producers cannot be 
trusted altogether. The stabilization 
process should therefore be sup 
ported by u tightening up of existing 
price controls, possibly by the 
punitive tuxation of price hikes un 
warranted by cost increases, and— 
most importantly and effectively — 
through # cul of customs tariffs on 
competitive imparts. That would ee 
lublish # ceiling on domestic prices 
and would, fur from edging out 
domestic products, force 

vligupolistic producers to increase 
their outpul if they wish to max- 
imize profits. 

The self-liquiduting use of sub- 
sidies Gand lity reductions) sug- 
vested here is likely to cost less, and 
have greater effect, than the sb- 
sidies now paid out as a constant 
drain. A bucketful of water may be 
enough to pul out a particular fire. 
hut iP nnvone wis foolish enoughio 

Pour ion cup hy cup, he would μὲ 
a lot of smoke without extinguishing 
the blaze, and would in the eid 
need many bucketfuls of waler (0 
litte effect. 

This hit-hy-bit, step-by-step 47 
proach is what the gradualists, 
can only conceive of slowing inla- 
tion through depressing demand 
have always recommended. It's 
also what Finance Minister Yorn 
Aridor is doing now, tra 
electionvering apift. 

And this affinity Is perhaps the 
reason why the econoul’ 
spokesmen of Lubour find it a 
ficult to come up with telling 
unswers to Aridor, except 10 a 
that they will do better ιν 
implementing ἃ basically 
economic policy. 


Pay rise for 
ministers. . 
ποσῶν. By SHLOMO-MAOZ- = 
Post Economic Reporter i 
The salaries of ministers bess 
senior government offi Owe 
141.6 per cent higher than 8 Σ᾿ 
ago. This results from an δι} μὰ 
increase instituted by 5 1 
sion of the Knesset Finance f 
ittee, - i nag 
The Accountant General's οἶς 
ordered the salary boosts to 
133.5 per cent rise In the consumes 
price index over 12 months begi 
ing last March...’ ᾿ς a: 
‘with the increases, the prime 
minister now earns 8 J 4 
salary of 1S21,716 (1S12,700 πρὶν 
minister, .1519,296᾽ (511, He 
and a deputy minister, ion, tt 
(IS11,240 net). In addit at 
ministers and their doputle 3 
an allowance for car mejntensi 
and travelling expenses. 
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The Reagan revolution 


ALTHOUGH Ronald Reagan has 
been president for only three 
months, it is already cloar that he 
has proposed a course for America 
which would change its direction 
more fundamentally than any presi- 
dent has attempted since Franklin 
Delano Roosevelt, who instituted 
the New Deal in 1932, 

President Reagan has moved 
swiftly since his inauguration to 
mobilize the American people 
behind a dramatically different con- 
cept of the role of government, 
which, if followed, would constitute 
a “Reagan Revolution.” 

The Federal budget, which the 
president submitted to Congress on 
March 10, 1981, is the instrument 
through which these revolutionary 
changes are being made. 

Historians have noted that 
America goos through alternating 
periods of liberalism and activism, 
marked by new social programmes 
and Increased activity on the part of 
the Federal government” followed 
by more conservative periods, dur- 
ing which these new programmes 
are consolidated and the nation 
“catches its breath” before a new 
activist cycle begins. 

Thus, the activism of Roosevelt 
and Truman was followed by an 
cight-year period of consolidation 
and conservatism under 
Eisenhower, John F, Kennedy cal- 
led for the nation to get moving 
again and his New Frontier and the 
Great Society programmes of 
Lyndon B. Johnson led to a new 
outburst of activity by the Federal 
government to try to enhance the 
general welfare and deal with the 
problems of black and low-income 
Americans. From 1968 to 1976, un- 

der Richard Nixon and Gerald 
Ford, the U.S. experienced yet 
another period of consolidation, 
although some areas like the en- 
vironment saw increased Federat 
activity, 

But, since Nixon's election in 
1968, there has been no consensus 
for increased Federal activism and 
new programmes, Had it not been 
for the Watergate.scandal in 1974, 
the U.S, probably would have 
elected an uninterrupted series of 
conservative Republican presi- 
dents. Jimmy Carter's election in 
1976 was not the product of a public 
desire for a new liberal agenda, but 
was in significant part a reaction to 
Watergate. 


RONALD REAGAN is carrying 
this conservative trend a step 
further. His is not a presidency of 
consolidation, but of fundamental 
changes. He has.made the. correc- 
tion of the country's economic 
problems his chief priority and has 
argued that the changes he proposes 


are a prerequisite to their solution. ~ 


First, the president substantially 
rejects the role of the Federal 
government in providing a broad 
range of health, education and 
welfare services, removing in- 
equities in our society, and helping 
the poor to enter the mainstream of 
American life — a role which has 
evolved under Republicans and 
Democrats since the days of 
Franklin Roosevelt. The president's 
budget would reduce the growth in 
Federal spending in the coming 
fiscal year from [1.6 per cent to 6.1 
per cént, by cutting over $48 billion 
from a base of $730 billion. These 
Tepresent the most substantial 
budget cuts in modern times and 
reduce spending for a whole range 
of domestic programmes: 
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Ronald Reagan’s presidency 


will be one of fundamental 


changes, writes STUART 

EISENSTAT, who was 

assistant for domestic 
affairs and policy to 

President Carter, Eisenstat 
is to contribute regularly to 
the daily edition of The 
Jerusalem Post- on U.S, 
affairs and its significance 
for the rest of the world, 
Here Is the first of his 
articles. 

OO ῸὖὉὦὉὖὕ}ΒἍὕ.. . 

Reagan told the nation that it was 
not the role of the tax system to 
Promote social change. Budget 
Director David’ Stockman con- 
tended that people are “not entitled 
to any services" from the Federal 
government. At the same time, the 
“president has attempted to soften 
the blow of his budget cuts by not 
reducing funds for programmes the 
administration states are “safety 
nets" for the “truly needy.” 

Yet, some commentators have 
noted that many of the programmes 
saved from budget reductions ac- 
tually serve the elderly and middle- 
class whose opposition would 
stymie the president's whole 
package. 

Second, the president wants to 
shift responsibilities from the 
national level to state and local 
governments by eliminating scores 
wt preggrsints., wud euna chiding 
them into “block grants," to be 
given directly to the 50 states and 
territories with little Federal direc- 
tion on ‘how they should be used. 


Even more striking, the president 
has indicated block grants are but a 
first step ‘towards completely 
returning responsibilities for these 
major areas to the states altogether, 
with the funding sources to pay for 
them. 

In this vein, the administration 
has endorsed the “Sagebrush rebel- 
lion’*“to retutn use of the public 


“lands owned by the Federal govern- 


ment to the states. 

Third, the administration's 
economic policy represents a sub- 
stantial. departure from that 
employed by past Republican and 
Democratic administrations. The 
progressive income tax system in 
the U.S. levies the highest taxes on 
those most able to pay, and the lax 
reductions proposed by administra- 
tions over the last 50 years generally 
have given the bulk of their benefits 
to the middle- and jower-middle in- 
come population. 

But, the. cuts embraced . by 
Reagan provide greater incentives 
for the upper-income people in the 
hope thal they will save more of- 
their tax cuts and create funds for 
business investment, while across- 
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the-board tax reductions stimulate 
harder work by everyone, 


THE ADMINISTRATION has re- 
jected the ‘economic theories of 

British economist Keynes less than 
a decade after Nixon, a conser- 
vative Republican president, stated 
thal "we're all Keynesians.” Yet it 
must be said Keynesian economica 
did not effectively deal with the 
American economic phenomenon 
of the 1970's —stapflation, high in- 
flation and high unemployment 
simultaneously, 

_ He has supplanted for the Keyne- 

sian philosophy, based on 
stimutating the economy at times of 
high unemployment and 
destimulating it when the reverse 
was the case, “supply-side” 
economics of tight money, deep 
Federal budget cuts and deep per; 
sonal tax cuts, together with incen* 
tives for business investment, 
_ Uf this new philosophy is 
implemented and works — it will 
fundamentally change the 
economic landscape in America. 

A fourth departure from the 
policies of the past is the degree to 
which the administration believes 
the private murket-place should be 
the sole allocator of national 
resources and the best determinate 
of the fale of individuals, 

Thus, the heavily subsidized 
Conrail railroad system would be 
sold to private railroads; Federal 
regulution of the private sector is 
being substantially loasened: 
Private access to federally owned 
timber and nmiineral rights is en: 
wuurageu, alas δ 
bination of massive budget cuts an 
Massive personal tax cuts, resources 
are transferred from public to 
private spending. 

Fifth, the administration is sub- 
Stantially shifting Federal budget 
resources from domestic social 
programmes to defence program- 
mes. While substantial budget cuts 
were made in domestic program- 
mes, the defence budget has gone 
up a whopping percentage, from 
$200 billion proposed by Carier to 
over $226 billion. Defence spending 
would be increased from roughly 24 
per cenl of the total Federal budget 
to well over 30 per cent over the 
next four years. 


IN ADDITION, the administration 
has firmly rejected Carter's global 
humanitarian thrust and human 
rights policy for a more nationalistic 
foreign policy emphasizing the pro- 
jection of American power and in- 
fluence, 

To the extent this moves America 
out of ils post-Vietnam lethargy, it 
may have posilive developments. 
But the world’s problems are 
viewed ‘significantly through the 
prism of a bi-polar world — the 
Soviet Union and its satellites 
agains! the U.S. and its allies, 

This can benefit Israel since 
Israel is viewed by the Reagan ad- 
ministration as a reliable ally. 
However, it also has pitfalls for 
Isracl since anti-Soviet Arab 
countries are likely to receive sub- 
stantial arms from the administra- 
tlon. One will have to determine if 
this view provides sufficient Nex- 
ibilily for a complicated and chang- 
ing world, 

One lost clement to watch, which 
could dramatically differentiate this: 
administration from Its predeces- 
sors, is whether {t embraces the 
“New Right” (to distinguish it from 

(Continued‘on page 17) 


in 18, the Institute offers 


guidance. 


Out-Patlent Services 


The Sarit Ineticuts 
Haalthe ἃ Realda 
officlyglacement 


btee a Chiet Con: 
plnquirs should te forwarded to: 


Times. 


* Entries to be submitted in 


Entries to bt addressed to: 


Prof. B. να, University of Haifa, Mount Carmel, 31989 Haifa. 


Israel. 


1 
ΝΕΙΝΥΑ 
[9 villa. 3 bedrooms: 
2%: baths: furnitur @ppliancas; August. 
$1400. ; : 
882 Pennsylvar, Weoetfleld, N.J., 
U.B.A. Tel. (201233-2462 


TOIRAEL 


Grp Dopartares 
Tours. Ho 
Egypt 


Fore Ha NM WoVt 


sted visitng Israel, 

isf@ home, and thus 

absorbing the autitic atmosphere of; 

Israel, are cofdalpyitad to write to 

P.0.8. 7769, 91 J) erusalsm, eb 
for further detadls, i 


A thpeutic community in Jerusalem for American adolescents and 
youradults experiencing sarious life adjustment problems. Established 
structured, cilnical 
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A book fair is no place for a jour- 
nalist. After all, as Jules de Gon- 
court pointed out, “That ephemeral 
sheet of paper, the newspaper, is the 
natural enemy of the book, as the . 
whore is of the decent woman.” 

On the other hand, most of my 
working life has been connected 
with the manufacture of books and, 
even before that, ever since 1 
bought a copy of The Pilgrim's 
Progress off a barrow for tuppence 
at the tender age of 10, I've loved 
them, gloated over them, “rapt 
clean out of my senses," as Robert 
Louis Stevenson put it. 

I even love the smell! of them, for 
goodness’ sake. 

Years ago, I realized that 1 was 
addicted when, about to buy a book 
in Steimatzky’s, I suddenly 
remembered that I already owned a 
copy and regretted that I did because 
f was unable to buy it all over again. 

Anyway, 1 was fairly sure that de 
Goncourt wouldn't see me, so I did 
visit the Tenth Jerusalem Inter- 
national Book Fair and fairly wal- 
fowed in it. There were books of all 
sizes and shapes from 46 countries 
— six of them attending for the First 
time — art books, Books of Hours, 
medical tomes and even Victorian 
pop-up children’s stories. Umpleen 
national stands displayed the works 
of Graham Greene, this year's 
Jerusalem Prize winner, in an Jerusalem to advising the Israel 
astonishing variety of languages. © Museum on presenting projects and 

There were even paperbacks at selling them abroad. 
prices people could afford. Alewyn Birch, of Britain's 
~ Wd . ify wenn ane Ὁ 
their Underpants and one mysterious the recipients of ‘the Friend οἱ 
title on Japan's Kodansha stand, Jerusalem Award — equivalent to 
The Rape-Sponge Cucumber, but the Freedom of the City — was at- 
‘there was nothing to compare witha tending his fifth far. “I've always 
book exhibited at Frankfurt by been an enthusiastic supporter,” he 
Prentice-Hall, The Joy af Chickens. told me — and his record supports 
Old Jules might have permitted his claim. This time, he was respon- 
himself a wry smile if he hadspotted sible for persuading the Austrians to 

me examining a copy of The Madam attend the fair. f 
as Entrepreneur: Career Management Now does the ΜῈΕ differ from 
in House Prostitution by Barbara the other book fais he attends? 
Sherman Heyl. “It's smaller, mor intimate in 
character and yet haa certain atyle 
“Publishers are usually not very in- — a style that befits n international 
lelligent." Le Roi Jonesonce wrote, centre like Jerusaler. People come 
“or they might be intelligent butit's here who are seriosly concerned 
usually hard to tell.” : with books. : 
T've found the opposite is true; “1 don’t feel lushed as in 
and, unlike some other businesses, Frankfurt,” he aded. “You can 
publishing is still, as it was once really get fo know fople here. At _ 
termed, ‘tan occupation for the end of the day, i's not so much 
gentlemen.” Despite all the what you know,” λε points out, 
publicity about multi-million dollar “but who you knowand Jerusalem 
deals for trashy bestsellers, many does give you the @portunity.” 
publishers still occasionally embark Again, like othe publishers 1 
on what they know full wellto bea spoke to, Mr. Bich had been 
financially indefensible course generous with histime, advising 
simply in order to bring anunknown focal publishers. : ; 
author to the attention of the Alewyn Birch, yiose group in- 
public. ; cludes the Panthe and Paladin 
“[ don't come expecting to do a imprints, expressedatisfaction with 
great deal of business,’’ Irv the amount of busiess the fair had 

Goodman, president of Viking: generated. He had $id a number of 

Penguin, told me, “but there is a foreign rights, he icd me, “certain- 

wonderful opportunity to meet peo- ly enough to pay ny expenses.” 

ple here. The Israeli management David Hoy and Michael Hodge 
function very well as hosts and take of Guinness Superitives were very 
very good care of us. At Frankfurt pleased with the fuccess of the 
we generally only have time for Hebrew version ¢ The Guinness 
business, for buying and selling. Book of Records wih Carta put out 

Here, they make sure we have the four years ago af has now run 

opportunity to meet foreign through three edithns. It was done 

publishers and to make friends, very sensibly, theypointed out, not 
swap ideas and generally talk about — simply translated i with explana- 


Lounge at the fair. 


Alex Berlyne. 


books.” ions added of gles and sports 

Με. Goodman, who was at-. which are relativly unknown in 
lending the Jerusalem fair for the Israel and Cartg.even added a 
third time, had been advising Israeli. number of local reords. Another ti- 
publishers on improving and tle, Leonard Math’s THe Guinness 
marketing their products and had . Mathemaiies Bookfas just been op- 
devoted some of his Ume while in’ tioned by Carta, fesigned to teach 
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Manuel Aguilar, { Spain's Altalena Editores, and Beth Ellon of 
Jerusalem's Keter yblishing house, discuss α project in the Exhibitors 


(Harari) 


Fair aisle patter 


basic mathematical principles to 
children, it cleverly uses the fund of 
fascinating facts and figures con- 
tained in The Guinness Book of 
Records to encourage skill in 
mathematical thinking and, above 
all, to generate the enthusiasm 
forseria a Bein in 
ihe problenis. Absolutely packed 
with gimmicks, it is probably the 
first school maths book designed to 
be dipped into for pure enjoyment. 
That book publishing and 
bookselling have certain similarities 
to bookmaking at ἃ race track was 
made fairly clear when Mr. Hoy 
told me the story of the first edition 
of the Guinness Book of Records. 
Guessing the odds correctly is the 
secret of success in both profes- 
sions, yet the giant W.H. Smith 
chain — whose bookshops and 
bookstalls blanket Britain — gues- 
sed wrongly when the first Guinness 
book was published in 1955. They 
reluctantly ordered six copies, Now 
they take 110,000 annually. 

Israel's newest imprint, the 
‘Pomino Press, was represented at 
the fair. The Jerusalem-based firm 
consists of Gideon Shamir and 
Deborah Harris and their first 
book, Thurston Clarke’s Of Blood 
and Fire, which deals with the 
bombing of the King David Hotel in 
1946, promises to bring out “facts 
never before revealed.” Publication 
is scheduled for September. 

In early winter, Peter O’Donnell's 
female version of James Bond, 
Modesty Blaise, will make her first 
appearance in Israel. Domino is 
also planning a new series of con- 
temporary romances for women 
readers, a field hitherto neglected 
here. “It will be introduced in the 
aulumn and developed as a book 
club, offering these titles at reduced 
rates," Deborah — whose ex- 
perience includes a stint with the 
American Book-of-the-Month 
Club — told me, 


TAKING leave of the Domino 
Press, 1 noticed that by some 
strange coincidence a nearby stand 
had a display of Mills & Boon 
-fovels.. For the benefit of the un- 
initiated 1 should explain that these 
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are probably the only books in the 
world that are bought by the 
imprint. British booksellers are 
quite accustomed to hearing 
customers asking for “the latest 
Mills & Boon.” 

Under the colophon of “The 
Rose of Romance,” Mills & Boon 
put out their list in four sections: 

Romances 

Best Seller Romances 

Doctor Nurse Romances 

Masquerade’ Historical 
Romances. 

At the Jerusalem fair, the display 
of M&B titles, each showing a pair 
of romantic lovers on the cover, 
sweetly delineated in watercolour 
tints, was for some unfathomable 
reason placed cheek by jowl with a 
selection of soft porn magazines 
bearing such titles as Partner and 
Swank. I had the distinct impression 
that the Mills & Boon girls were 
blushing a rosier pink than the 
firm's production -managet_had in-_ 
tended. 

The girlie mags may have been 
those exhibited at the Cairo Fair at 
the end of January. The English- 
language Egyptian Gazette then 
stated that 26 countries were ex- 
hibiting at 200 pavilions. Reporting 
this, the British trade journal, The 
Bookseller, commented, ‘‘as the of- 
ficial catalogue indicated only nine 
pavilions, it must be assumed that 
the 200 erections referred to were 
actually exhibitors’ stands.” 


of Jerusalem 


Jerusalem Prize winner Graham 
Greene told local and foreign jour. 
nolists that there have been 
“tremendous changes for the bet- 
ter” in Jerusalem since he visited 
the cily in 1967. Unlike in other 
cities, he said, the new buildings in 
Jerusalem “enlarge the character of 
the city, rather than destroy i.” 
Greene felt ‘tmuch less Satent 
hostility this time,” and was quite 
impressed by the work done on the 
walls of the Old City, as well as by 
the trees and gardens planted 
throughout Jerusalem, 

Greene told the correspondents 
that winning the Jerusalem Prize 
means “the opportunity to come 
here,’ He insisted that his 
knowledge of the Middle East crisis 
was limited but nevertheless said 
that Jerusalem should not be 
divided again, and that he was 
“more afraid of terrorism for the 
future of the world, than of com 

ism." 
™ Greene described the new novel 
he is in the process of writing as the 
story of a priest who is a descendant 
of Don Quixote and roams around 
Spain with his own Sancho, an a 
communist mayor, 
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THERE WAS a time when 
nearly every publishing deal was 


made directly between the Isracli’ 


publisher and his counterpart 
abroad. The concept of an agent in 
the middle was virtually unknown. 
The Bar-David Agency, founded by 
the late Jaap Bar-David in 1949, did 
exist, but its overall involvement in 
the local publishing milieu was 
minimal at best. 

in 1975, the situation changed 
radically with the appearance of a 
dynamic young American-born and 
educated woman called Barbara 
Rogan. With no financial resources 
— during her first year, she held 
down a morning job as production 
munager for a local publisher and 
taught English in evening school — 
she built up what is  today—un- 
doubtedly Israel's largest and most 
successful agency. It is also, 
ironically enough, the oldest- 
established of all the independent 
agancies. 

Rogan, not yet 30 and recently 
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kitchen-tested recipes from 
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married to a professional musician, 
is still enthusiastically single- 
minded about her profession and its 
challenges. With a long list of major 
publishers whom she represents, she 
is row very selective in her choice 
of new clients, 

She sees herself as being especial- 
ly strong in the field of serious 
literature, non-fiction, science fic- 
tion and children's books. Her list 
of clients, which include Random 
House, Knopf, Bantam, Dell, Har- 
court Brace, Farrar Straus and 
Giroux, Putnam, André Deutsch, 
am many others, clearly attests to 
that, 


CURRENTLY, four other agents 
ure actively seeking a share of the 
market. The only mule in the group 
is a polyglot, urbane 34-year-old 
Englishman called Peter Halban, 
who has been living in Israel since 
1975. 

Halhan probably has more direct 
publishing experience than any of 
the others. Afler graduating irom 
Prineetun, he worked for 
Weidenfeld und Nicolson in 


London, and then Spent several 
years with the prominent British 
literary agency Peter Janson-Smith, 

After a stint as director of the 
Mishkenot Sha’ananim guest house 
in Jerusalem, he set up his own 
agency two years ago and already 
has a list of clients including Oxford 
University Press, Princeton Univer- 
sity Press, Weidenfeld and 
Nicolson, Doubleday and Fayard, 

Halban acts as Israeli sub-agent 
for Curtis Brown, Julian Bach and 
Erich Linder, all leading literary 
agents overseas, 


THE NEWEST agent is a very 
young (although her age “is a 
secret") Sabra, Orly Pecker. Her 
father, Yair Pecker, runs a company 
called Israel Television Enterprises 
which specializes in merchandising 
and subsidiary-rights sales, 
representing such personalities as 
Mickey Mouse, Donald Duck and 
the resi of the Walt Disney clan, 
und the Muppets, 

The Pecker family purchased the 
old Bar-David Agency, lock, stock 
and barrel in September lust year, 
and Orly Pecker has been the 
whirlwind of the book trade since 
then. 

The agency, now renamed the 
Pecker Literary Agency, inherited 
many of the old Bar-David clients 
ind is adding some of its own. These 
include Harper and Row, Mitchell 
Beuzely, Surkamp and Diogenes 
and the sub-ugency Οἱ severat well- 
known foreign agencies such as 
Deborah Rogers, William Morris 
and David Higham. 
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Warsaw Ghetto. 


229 pp. Price: 18 55 — $7.50 abroad 


Katzenelson Yitzhak — Vittel Diary (22.5.43-16.9.43) 

Description of the last days of the Warsaw Jewish community. 
276 pp. Price: 15 45 — $5. abroad 

Katzenelson Yitzhak — The Song of the Murdered Jewish People 
First English publication (by Dr. N. Rosenbloom) of the poem written 


in the Vittel Camp. 
Price: IS 75 — $15. abroad 


Korczak Janusz — The Ghetto Years 
The ghetto writings of the great Polish-Jewish educator. 
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264 pp. Price: IS 


Lubetkin Zivia — The Days of Destruction and Revolt 
Firsthand account of a woman who played a key role in the Jewish 
Underground in occupied Poland. 


225 pp. Price: IS 65 — $10. abroad 


Meed Viadka — On Both Sides of the Wall — Memoirs 
Memoirs from a liaison-man of the Jewish Underground Organization 


in tha Warsaw Ghetto. 


343 pp. Price: IS 55 — $7.50 abroad 


Neshamit Sarah — The Children of Mapu Street 
A novel on the fate of the youngsters in the Kovno Ghetto 
326 pp. Price: IS 66 — $7. abroad 


Pollak Elsa — Auschwitz 5170 


An album of sculptures created by en artist who survived from 


Auschwitz 
Price: IS 65 — $14.- abroad 


Rudashewski Yitzhak — Tha Diary of the Vilna Ghetto 
Diary of a young boy, annotated and translated from Yiddish by Prof, 


Percy Matenko. 


192 pp. Price: 18 45 — $7.60 abroad 
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THE OLDET agency in Isract is 
actually a dbsidiary company of 
the Israel Bdk Publishers’ Associa- 
tion. Whilet does sell books to 
non-membér, its main effort is 
aimed at th 90-odd members of 
the associatjn. (In Israel, unlike 
other counries, quite-a large 
proportion q publishers, including 
some of the rost important, are not 
members of he local association). 

This agenc has been run for the 
last nine yers by Glasgow-born 
Lorna Soife! A former English 
teacher, she as other duties at the 
Publishers’ Asociation so that the 
agency is byno means a fulltime 
responsibility 

Nevertheles, it has several ex- 
clusive reprsentations including 
Simon and Schuster, Arco, Si. 
Martin's Pres and Scribners and 
acts as sub-gent for the Robert 
Lescher and fed Brown agencies in 
New York. 


The mayor’s 
breakfast 


A beautiful nine-month-old brunette 
and a 95-year-old typophile were 
honoured as the Fair's youngest and. 
oldest participants al the welcoming. 
breakfast, hosted by Mayor Teddy ~ 
Kollek at the Jerusatem Hilton. 

Eva Rachel (Shoshana) Jaffe, the 
baby daughter of Marc Jaffe (Bal- 
lantine Books and Random House), 
and Dr, Robert Leslie, the vetéran 
Educational Director of the 
Typophiles of New York, were 
presented with bouquets by Mayor 
Kollek, who commented on the lack 
of a generation gap at the Fair. 


ES 


The Australian 
collective exhibit 


A Special exhibit included the fol- 
lowing Australian Commonwealth 
and individual States’ Government 
publishers: 

Australian Government 
Publishing Service (including 
C.S.LR.O.); 

New South Wales Government 
Information Service: Queensland 
State Public Relations Bureau. 
Premier's Dept.; South Australian 
Government Printing Division, 
Dept. of Services and Supply: 
Tasmania State Government 
Printing Division, Lands 
Department; Victorian Govern- 
ment Printing Office on behalf of 
the Gov. of Victona: Western 
Asher Weill Australia Education Department. 


THE FIFTI agent is another 
young lidy in a hurry. Twenty- 
eight-year-old Julie Gal is αὶ blonde 
five-foot-notling Hungarian-Israeli- 
American nullear explosion. She is 
nol an ageni in the conventional 
Sense, but ¢efines herself as a 
Packager or nerchandiser. “I'm a 
Person with u project,” she says. 
Rather than representing 
publishers or writers, she takes over 
cerlain projeas and tres the multi- 
media selling approach, working on a 
Project from the drawing-board 
stage right through to its launching. 


Ι Roprints of this Literary Supplement which appears monthly i The 
! Jerusalem Post International Edition are available for the sum of 58. 
! including postage for twelve months [in six dispatches) 
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BUSINESS AND FINANCE 
Tiberias building boom under way 


Jerusalem Post Reporter : 
TIBERIAS. — A wide-ranging con- δ. fpr 
struction, management and invest- : ‘ . 
ment programme totalling millions 
of shekels is now being planned and 
executed by the Hadar Teverya 
Company here, in the largest 
such enterprise in the north and one 
of the largest in the entire country. 
The latest landmark in the com- 
pany's network was the laying of a 
cornerstone recently for ἃ 354-room 
4-star hotel near the Tiberias Plaza. 
The Plaza was built by Hadar 
Teverya, which is also constructing 
the Tiberias Club Hotel on behalf of 
Ciarin Company. 


Cost of the new hotel, to be com- 
pleted in two-and-a-half years, is es- 
timated at $14 million. A unique 
architectural solution to the 
presence of the ruins of a Crusader 
church unearthed at the site calls 
for the swimming pool to be raised 
above the antiquities, which will be 
accessible in a garden-like setting. 


On the day of the cornerstone- 
laying ceremony, recently, Trade 
and Tourism Minister Gideon Patt 
also held a working session with 
Galilee tourism representatives, and 
announced that his ministry will in- 
vest 1$10m. during the coming year 
in broadening the tourism in- 
frastructure of Tiberias. It was 
decided to appoint a committee of 
experts to investigate the construc- 
tion of a much-discussed inter- 
national airport somewhere in 
Galilee, capable of accommodating 
charter flights from Europe directly 
to the north. 

During the working session the 


own age H 
Teverya, Yair Webman, announce 


Alliance ‘Tire and Rubber had 1829.4m. profit 
Post Finance Reporter a gain of 115 per cent. Net earnings 


TEL AVIV. — Alliance Tire Rub- per share came to [S10.94, also a 
ber Co., Israel's sole manufacturer = "5€ of 115 per cent 

of automobile and specialty tires, Sales climbed to 15478.8m., com- 
has just reported that afler-tax- pared with 1S207.6n. in 1979, and 
earnings for the year ended thus showed a ‘gait of 130.6 per 
December 31, 1980, stood at cent. This falls just short of a real 
1529 4πι. This compares with gain, . taking inflatin in to con- 
1S13.7m. a year earlier and reflects sideration. 


ta 


“Model of new Tibelas Club Hotel 


that he is preparedto contribute 
$1m. toward the contruction of the 
airport, a second nillion to be 
provided by a foreig investor. 

The Hadar Teveya Company 
"sees the city of [iberias as ἃ 
development project, and indeed a 
major part of the toirism facilities 
now mushrooming i; this city are 
being created by the irm. These in- 
clude a 4,000 sq.n. commercial 
centre (across the street from 
another shopping certre being con- 
structed by the LevHagalil Com- 
pany), which will haise banks and 
the largest supermartet in the area 
in addition to other hops; an adja- 
cent marina and restaurant com- 
plex, of which the firs phase costing 
$lm. has been completed. Two 
pleasure boats for lake cruises will 
be part of this complex. 

The company recently purchased 
the old Genosar Hotel and planned 

igi conyert a portion of it 


full bawuley, uel 


the reversal of the government deci- 
sion on this project. It is also 
building a 6,000 sq.m. industrial 
centre near the Central Bus Station. 
One-third of this space has been 
rented to a company producing 
window-frames, much of whose out- 
put is destined for the hotels under 
construction, Another third is for a 
wholly-owntd subsidiary to 
manufacture furniture for the 
hotels. 

Among Hadar Teverya's other 
projects are 1,000 residential flats 
built in Tiberias for the Ministry of 
Housing; 80 “week-end cottages” 
near the Tiberias Club Hotel; and in 
the same vicinity, a complex of lux- 
ury residential flats. 

“Qur emphasis has now shifted 
from construction to management,” 
a company executive told The 
Jerusalem Post, “We intend to con- 
trol and maintain responsibility for 


every step in the flow of t 


erder to onaure 


Dual-calibre pistol to 
be made in Carmiel 


CARMIEL (Itim). — A pistol with 
two interchangeable barrels will 
soon go into production at the. 
Carmiel-Matlam arms factory, un- 
der an agreement recently signed 
with the Swiss company now 
manufacturing the gun. 


The Matlam plant, a subsidiary of 
Koor, improved the Swiss design. 
The aluminium pistol, whose two 
barrels cun be swiftly and easily 
switched from .22 calibre to 9mm., 
will cost about 1$5,000 each. 

An agreement specifying the 
countries to which Israel can export 
the pistol, without interfering with 
the Swiss company’s overseas sales, 
will be signed soon. 


North African Jews, Koor form investment firm ers 

Post Reporter the chairman w e ΜΗ. 
TEL perma pager A uitieti Toledano, the heac of the Jewish 
company, called Sfarko, hes been community in Spair ἜΝ 
set up jointly by a group of former The company pans Ajo inv 
North African Jews, now living mainly in electronis, biogenetics, 
mainly in Europe, and Koor. The solar energy and ather _science- 
general manager of the company based industries, epecially those 
will be Benny Gaon, of Koor, and located in developrent areas. 
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Businessmen paid 42 per cent an- 
nual interest for credit in real 
money terms during the first three 
months of this year, according to 
Bank of Israel and Central Bureau 
of Statistics data. This is the highest 
interest ever charged by banks in 
Israel's history. 

The cost of authorized overdrafts 
during the first quarter of 1981 was 
69.2 per cent a year in real money 
terms. The extraordinarily high in- 
terest charged for loans was 
caused by the tough limits placed by 
the Bank of Israel on the amount of 
free credit available in the 


economy. 


artly by passing the price of credit 
δ δὲ the consumer through the 


Laying the rails to Ashdod 


brought to a standstill at-thte-lonely 
desert outpost of Har Zin, the 200 
construction workers of Israel 
Railways have turned their atten- 
tions back to the centre of the 
country for the first time in over 20 


years. 


they are re-laying part of the coastal 
line built by General Allenby during 
World War I, from Ashdod to 
Ashkelon, and heading eastwards at 
a speed of 500 metres a day on 8 
route parallel to the Faluja road, 
which cuts through the hills to 


due for completion at the end of 
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The high price of credit 


goods they produce or market, and 
partly because they can write off the 
high cost of credit as a tax deducti- 
ble expense. 


By SHLOMO MAOZ 
Post Economic Reporter 


credit was 22 per cent, 


tions in the rate of inflation and in. 


Businessmen managed to survive, 
17.5 per cent. 


By ARYEH WOLMAN 
Jerusalem Post Reporter 


With their southbound thrust 


In a three-year $25m. project, 


atHorethe- track, which is 


next year, will join the main line 
running from Tel Aviv to the Negev, 
which is planned to reach Eilat 
eventually. 

The main purpose of the new line 
is to facilitate the haulage of 
phosphates from the mines at Oron 
and Har Zin and potash from the 
Dead Sea to the port at Ashdod. 
The export of minerals from the 
Negev via Ashdod is currently 2.5m. 
tons a year and this figure is ex- 
pected to double over the next four 
years. Minerals will make up half 
the total freight'to be carried along 
the line, 

Currently, trains from the Negev 
bound for Ashdod travel us far 
north us the Lod junction before be- 
ing sent back along the coastal line 
to the port. The line under con- 
struction, which stretches for 21 
kilometres from Kiryat Gat to 


Rates of exchange_ 


Ashkelon to the junction 
Ashdod port, will-lop 35 km. 
journey. It will-also bypass 


“the country. 


cubie metres of soil, all the 


smull sections and laid by 2 


and down a set of temporary t 
The permanent tracks are 


number of people using 
dropped drastically. 
However, the trac! 


TS 


_BON VOYAGE — According to 
7 estimates by officials at the Ministry 


Vacations. 


In the last [0 months, inflation 
has stabilized at an annual rate of 
133 per cent. In the same period the 
interest in real terms charged for 


In the last two years wild fluctua. 


terest have had their effect on the 
real money value of credit. In the 
final quarter of 1980, the real annual 
cost of credit was 8.3 per cent; in 
the third quarter of the same year ir 
was 29.3 per cent; in the second 
quarter, 2.2 per cent; and 37.6 per 
cent in the first quarter. In 1979, 
banks lost money on credit and the 
real value of credit fluctuated 
between minus 2 per cent to minus 


Ashkelon and another 27 km. from 


Bb 
ded Into position. ° 
bolted-und weld posit 


] of Industry, Trade and Tourism, } much more int ly 
‘more τα 500,000 Israelis will | tainerized cargo if Ashdod a“ 
travel abroad this summer. A |up to Eilat port Oy and brid” ς 
similar number of Israelis went ] strengthening Israel's i 
overseas last year for their summer aaa the Med! 
8. 
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The railway network in the Ashdod regiot 
Showing the new line under construction 
from Peleshet junction to Kiryat Gat. 


for 


off the 
the bo 
tleneck at Lod, the busiest station 


Apart from the building of the 
bridges snd the earthworks, = 
involved the removal of two Lon ε 
being done by Israel Railways 
workers, The rails and sleepers s 
prefabricated, and pul together 


crane on rollers which moves 0? 
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Operation Big Brother’ 


By JUDY SIEGEL 
Jerusalem Post Reporter 


THE ADULTS and children wh 
filed, hand-in-hand, into α babi 
reception at Beit Hanassi (the presi- 
dent's residence) looked strangely 
mismatched. The men were either 
quite a bit younger or older than the 
women, and they didn't at all resem- 
ble the children. 

Though not actually related to 
the boys, these men, who serve as 
volunteer “Big Brothers,” are as 
close to them as blood relatives. 
Ranging in age from soldiers and 
students to grey-haired men old 
enough to have grandchildren, each 
of the 40 Big Brothers provides a 
male figure with whom the boys can 
identify. 

Most of the children w 
“orphaned, either by war, traffic pl 
cident or disease; but a few have 
fathers who cannot provide them 
with needed companionship and 
direction — as in the case of |2- 
year-old Yitzhak, a dark-eyed boy 
from Ramat Gan whose father and 
mother are deaf-mutes>———_ 

Yitzhak's Big Brother is Arye - 
Hershtig, a 27-year-old electrical 
engineer and father. 

Arye had heard of the Big 
Brother project in Eilat where his 
family worked as volunteers with 
new immigrants. But the program- 
me was actually launched privately 
about eight years ago by Dr. Rahel 
Markovsky of the Tel Aviv Univer- 
sity law fuculty. 


US. self-help 


Special to The Jerusalem Post 


A new sulunteer organization 
based in Cleveland, Ohio, has 
dedicated itself to promote the 
landsman concept. This means Jews 
in America will support in various 
ways fellow-Americans in Ssrael or 
those prepuring to go there. 

According to its executive direc- 
tor, Shirley Goodman, “Volunteers 
for Americans in Israel" grew out of 
the belief that the American aliyah 
(immigration) to Israel could be 
more successful if Jews in the U.S. 
identified more with the settlers and 
assisted them. 

“Preparation of Americans for 
their life in Israel should begin long 
before they get there,” Mrs. 
Goodman asserts. “Their language 
preparation, for instance, should be 
much more thorough than it has 
been. They also need insight into 


Israeli life, 
THE REAGAN 


{Continued from page 13) 


the “old conservative Repiiblicaa * # 


Uadition) and the “Moral Majority” 
espoused by conservative Christian 
ministers like Jerry Falwell. 

The president recently linked his 
anti-Communism in part to its 
godlessness; and repeated his cam- 
paign commitments to a restoration 
of prayers in public schools, 
together with the biblical account of 
Creation, and an amendment to the 
Constitution to prohibit abortions. 

. This moral agenda will bear close. 
attention and may pose real con-, 
cerns for the American Jewish com-" 
munity if it is effected. | 


WILL THE “Resgan Revolution" 
Succeed as effectively as Franklin 
Roosevelt's New Deal and’ thereby - 
fundamentally change the direction 
of America? The president -has 
much going for him, including” 
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Matched ‘up by mutual interests, 
place of residence, religious beliefs 
and temperament, the young boys 
and their Big Brothers do what 
fathers and sons normally do ἢ" 
together: go to a movie or spend a |! 
day at the beach, fix a bicycle |! 
together, work on a stamp album 
and, most important, talk, 


“Your work requires tremendous 
stamina and emotional strength,” 
said Ofira Navon, wife of the Presi- 
dent, to the Big Brothers present at 
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away, even in adulthood. 


Some boys who have grown up 
with their Big Brothers over the 
past eight years have even begun to 
“adopt” smaller boys as well, ac- 
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MATRIMONIAL 
RCA 


MATRIMONIAL: International Agency 
Specialising in avademics, Americat/Euro- 
Pean tradition, unlimited personal service, dis- 
erelian assured. Mr. Chetrit, P.O.B. 7382, 
Jerusalem. Tel 02-234334. 


CENTRALLY LOCATED. 3 bedrooms, 
Furnished. From Sepiember. 70-03 147th 
sireet: Flushing, NY 11367. USA (212) 268. 


The widows, mothers of the “Lit- 
tle Brothers," who attended the 
reception were unanimous in their 
praise for the volunteers, "They're 
beautiful people,” said one mother. 
“Teun see the change in my son — 
such self confidence. Now he no 
longer needs to feel different from 
his peers." 
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LUXURIOUS COTTAGES under construc: 
tion, Ginat Havradim, 5% rooms, twa 
bathrooms. private garden, easy payment 
terms. Maker Urban Development Lid., 32 
Rehow Yehuda, Jerusalem, 1 εἰ. 02-7 1891 7-8, 
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TWO BEDROOM-GILO. Inches Living, 
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sahinets, Central Heating. plus extras. 
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ISRAEL RADIO 


Short wave broadcasts in English 


members moving lo Israel. 

The organization — Volunteers 
for Americans in Israel — can be 
reached at I414 5, Green Road, 
Cleveland, Ohio, telephone: 216- 
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Kol Yisrael, External Servica, 
P.0.B. 1082, Sarusalam, lara! 91810 


ISRAELI LIVING! 
The Neve Ilan Family Vacation Cantre is the ideal base for a persolized exploration 
of Israel. Moshav Neva Ilan is ἃ unique communal vill: in the Jean Hills. whara 
your friendly hosts will ba settlers from America, South Africa, anither Parts of the 
world, 85 well 88 native-born Israglis : 
Furnished 5-room duplex cottages (6 beds} ᾿ 
Store, aynagogue, laundry, cultural activities ᾿ 
Special arrangements for groups τ : 
16 minutes drive from Jerusalem; 20 minutes from Bedurion Alrport - 
From $220 per week per cottage. i 


The family vacation cantre, . 


Neve lien, D.N. Harel Yahude, 80850, Isti. 
: Tel, 02-638224/6. j 


uo. 

He has already shown himself to 
be an effective communicator on 
television and, quite apart [rom the 
recent assassination attempl, he has 
a substantial personal following, 

The ability of now-divided 
Democrats to present a convincing 
alternative will offer a potential hur- 
die, But, in the end, the real test will | 
be simply whether inflation can be 
substantially reduced while growth 
‘is stimulated. Ξ 

While this will have to await the 
passage of time, no one should un- 
derestimate -the revolutionary 
nature of what President Reagan is 
attempting and the skill with which 
he is doing it. 

Stuart ‘Eisenstat practises law in 
Washington:and is reaching law at the 
John F. Kennedy School of Govern: 
ment, Harvard Untersity. 


ee ee 


Take advantage of The 
Jerusalem Post information 
service from our’ extensive 
archives, founded in 1933. 


For datailed information write 
to: 
Jerucalem Post Archivas, . 
ΡΟ. 81, 81000 Jerusalem 
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Glassy and non-smoker. Interested in arts; ti ts, travel: 
frlendshipermanent relationship. Live in Nevade but tra nasa ᾿ 
«Βοχ RH, Jerusalem Fost, 110 East 60th St., New-Yor$ , 
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Nasty dilemma 


THE DIPLOMATIC BATTLE between the two “permaent allies,” 
as Secretary of State Alexander Haig termed Israe] andhe U.S. on 
his recent visit here, has now been openly joined, he issue is 
America’s determination to supply highly sophisticated ams, notably 
AWACS surveillance planes, to Saudi Arabia. 

Only a week ago Premier Menahem Begin voiced hisairly confi- 
dent expectation that the AWACS deal would fall thrugh, if only 
because a majority of the Senate, whose assent is requed, took a 
dim view of the arrangement. Now it has been madeolficial that 
President Reagan's administration remains committed ὃ the sale of 
the aircraft, and will merely delay the notification to thecongress by 
four or five months. By then, it is anticipated, enough fnators will 
have been persuaded that the sale is essential to Ameria's security 
and poses no threat to Israel's. 


Yesterday, its earlier hopes vanished, Mr. Begi’s cabinet 
followed up the announcement from Washington wit ἃ fiercely- 
worded statement of “unreserved opposition” to ae planned 
pickuge, which includes improved versions of the F-15 along with 
the AWACS, 

In itself, Jerusalem's argument was familiar enough. Aming Saudi 
Arabia. a prime Arab rejectionist, to the hilt would onlywork to un- 
dermine peace prospects between the Arabs and Israel.[he govern- 
ment spokesman also gave short shrift to the soothing agurances of- 
fered by the acting White House spokesman that thespy planes 
would not be available to the Saudis until 1985, that theintelligence 
pathered by them would be processed by U.S. technicins, and that 
in any case the AWACS could easily be shot down in vartime. 

On its terms, the Israeli argument could hardly be hulted. The 
logic of regional peace would seem to dictate that Sadi Arabia, 
which is already armed beyond its absorptive capacity be denied 
rather (han supplied fresh means of attack so long a it remains 
volubly opposed lo the Camp David peace process and sipportive of 
the terrorist organizations, For surely there is nol the sightest hope 
that such armaments could be effectively employed by te Saudis to 
ward off Soviet aggression in the region. 

Unfortunately the argument misses the mark. The A WACS deal is 
fully consistent with President Reugan’s revised U.S. stmtegic doc- 
trine which had Mr, Begin’s circle licking their chops inexpectation 
thal its aggressive stance against Soviel expansionism would also 
mean greater appreciation of Israel's vatue to the U.S. asa “strategic 
asset.” For the Middle East this American doctrine promises a 
single-minded concentration on winning the goodwill of the Arab 


Gulf haha. suadaily Saudi oe . i 35 ΠῚ ΠΝ {85 giant oil basin 
for the West. Almost everytht " ATHOAISI {el pours, τ» 
incidental. 

The AWACS may of course be dangerous, or al best useless, toys 
for the Saudis to possess, But in terms of the doctrine these toys must 
be supplied because that is Riyadh's vondition of strategic coopera- 
tion and of a steads oil Mow’... 

The problem of reconciling America’s interests in the Arab world 
with its Israeli concerns is hardly new. Jerusalem's aim has long been 
a tough balance — bul in Isruel's favour, and for rea:ons of both 
Realpolitik and equity. Under Mr. Reagan, in many waysso far one of 
the friendliest U.S. presidents in 33 years, equity has ben demoted 
and Realpolitik has come to mean AWACS for Saudi Arabia and 

“compensation” for Israel. 5 ᾿ 

In these conditions for Israel to mount a truly energei¢ campaign 
against the mooled deal would only strain relations with he U.S. The 
government is well aware of this, which explains the rlatiyely low 
profile it maintained in this matter until yesterday. The yesent fierce 
opposition. it is reasonable to assume, is designed toimpress the 

Israeli voter rether than the U.S. policy-maker. 

The successor Israeli administration, however, vill have a 
genuinely nasty dilemma on its hands. 


WHEN THE curtain rose on the 
stage of the Haifa Municipal 
Theatre this month and un- 
veiled the first, funny scenes of Ber- 
τοῖς Brecht’s Panila and his Servant 
Marti, Constantin Anatol probably 
gave a big sigh of relief. 

Anatol, the play's director, was 
obviously glad to see the culmina- 
tion of so many months of hard 
labour. This Puntifa, however, is for 
him something much more special: 
it’s his first work here, 

A much-praised theatre per- 
sonality in his native Rumania, 
Anatol has over [50 stagings to his 
credit in several countries behind 
the Iron Curtain, and was a reputed 
film actor and drama school 

teacher. He left it all six months ago 
to come on aliya with his wife, join- 
ing their son, daughter and 
grandchildren here, He lives now al 

Ulpan Etzion in Jerusalem, works 

with the Khan Theatre and has been 

“on loan” to the Haifa Theatre. 

“Honestly, 1 did not believe things 
would work otit so well for me,” 


who can get no j 


I'm glad 1 was wrdg." 


hopes and his pas| 


ful, and even fe 
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he admits with a snfe. “I've always 
heard Israel is asountry full of 
intellectuals, of a theatre people 

9. If the worst 
came to worst, I tought, I could 
always go to work t some hotel, al 
the reception des, for example, 
because I speak sderal languages. 


Blond, green-eyd Anatol looks 
much younger thathis 63 years and 
exudes assertivdess and self- 
control. He is pleeed to talk of his 


“There are nothany Jewish ac- 
tors left in Rumanj; maybe a hand- 
\directors, They 

are all very good, ¢course, because 

when you're a Jevin Rumania you 
have to excel if yd want to survive. 

I. was ‘tolerate ἊΝ 31 γεδῖβ- ποῖ 
. because they likedne — they didn’t 

τὶ but because I jas good, It was, 


Stars of David highlighted by a menora are 
the central element of this year's 33rd In- 
dependence Day poster, 40,000 of which 
will be issued for the holiday on May 7 by 
the Government Information Centre in 
Hebrew, English, Spanish, French and 
German. The poster was modelied on a 
stained glass window, Jashioned especially 
Jor the occasion. 


Daylight 
time 


THE DIRECT SAVING on fuel 
through the introduction of summer 
time is probably not greater in 
Europe than in Israel. Nevertheless, 
the wealthy countries of that conti- 
nent find it proper to substitute 
even a small fraction of the expen- 
sive fuel by the sunlight that costs 
nothing — und of which they have 


Jess than wei. =: 
isracl, so Interior Minister 


Burg has decided, after an amend- 
ment to the law gave him discretion 
in the matter, is above such puny 
SVINGS....« 

No rational argument is likely to 
shake the sanctity that the religious 
parties seem to attach to the 
counting of the hours based on 
Greenwich — which is certainly not 
to be found in any Shutkhan Arukh.. 

The argument against summer 
time is that it will lead to the 
desecration of the Sabbath. Last 
year, when a Supreme Tourt deci- 
sion forced Dr. Burg to advance the 
clock, was an opportunity to make a 
study whether this is indeed so, but 
no such study has been made. Ap- 
parently it might have confused Dr. 
Burg with facts...... 


By MARY HIRSHFELD 
Jerusalem Post Reporter 


Theatre director is ‘born again’ 


‘ very effective. 


_ T'd also come someday.” For him, 
‘ Israel will never be “home,” he 
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Keeping Lebanon’s peace 


WHAT IS ISRAEL'S purpose in Lebanon? The question is not exac- 
tly new, but the events of the past few days have lent it special 
urgency. 

To Israel’s many critics abrond, the unswer seems obvious: to keep 
Lebanon in a state of turmoil, chaos and disunion, so as lo expand 
Israel's influence as far north as possible while bolstering the power 
of the Christian militias, whether Βα πὰ Haddad’s or Bashir 
Jemayel's, and keeping the PLO-leftist and Syrian forces tied down 
and off balance. In the process, it has also sometimes been suggested, 
Israel means to annex the area of the Jordan River sources up to and 
even beyond the Litani. ᾿ 

Seen through official {sraeli eyes, this interpretation is a grotesque 
travesty of the Lruth. True, the PLO are {sruel’s self-proclaimed mor- 
tal enemies, and this country need make no apologies for striking at 
these (errorisis and their allies wherever they may be encamped. Nor 
are any excuses in order for Israel's determination Lo deter the Syrian 
“deterrent” force from crossing the Litani river south, even in the 
guise of a bogus “reconstructed” Lebanese army. 


However, it is not Israel's purpose to keep Lebanon weak and 
divided. The present virtual break-up of Lebanon is the direct out- 
come of a PLO- instigated civil war that left Lebanon bleeding white 
and on the brink of extinction as a slate. That was not Israel's doing, 
and Israel's present backing for Major Haddad in the south must not 
be viewed as lessening its backing, as a matter of principle, for 
Lebanon's sovereignty, independence and territorial integrity. 

To achieve these aims fully it would, of course, be necessary for 
Lebanon to free itself of the PLO's stranglehold and of Syria's oc- 
cupation. ee ἘΣ i 

This, roughly speaKing, has been Isrue!'s official position on 
Lebunon, insofar as il could be gathered from statements by govern- 
ment leaders. Lately, it is true, Premier — and Defence Minister — 
Menuhem Begin has expanded this country's commitment to Major 
Haddad, by applying it publicly to the entire Christian community in 
Lebanon, indeed to all threatened minorities in the Middle East. Mr. 
Begin's claim that he was merely restating settled policy could not be 
verified from the public record. : 

Mr. Begin’s alleged “restatement,” however, wis not nearly as dis- 
turbing as the gloss on it offered in ἃ Davur interview lust Friday bya 
senior army officer. ᾿ 

In this army-upproved, and only slightly censored interview, O/C 
Northern Command Aluf Avigdor (“Janusz”) Ben-Gal gives the lie 
to the charge that Isruet is seeking Lebanon's partition. A Lebanon 
split into Moslem and Christian cantons, he observes, would only 

8yrtin-demiaance in the south. If it wishes to gel rid of the 
Syrians and crush the P1.0's political power in Lebanon, Aluf Ben- 
Gal suggests, Israel must help the hard-pressed Christians “take over 
the entire country.” ; 

Needless (o say, such an aggressive attempt by the Christian auia- 
ority could only be secured, i at all, through renewed civil war ας- 
companied by a major clash between Israel and Syria. Perhaps that is 
why Aluf Ben-Gal does not bother to sity it. 

Clearly, though, what he now proposes is a drastic revision of 
Israel's purpose in Lebanon, as it has been understood by most of his 
countrymen. Ata time when many Israelis are gravely disturbed by 
such savage acts of retribution by Major Haddad — now al Β Haila 
hospital the indiseriminate shelling of Sidon for the killirg of 
three militiamen, the O/C Northern Comnitud-has Taised ἃ mayor 
fresh issue about the uses of Haddad’s forces and their implications. 

To this moment Alu-Ben-Gal’s opinions have not been disavowed 
by his civilian superiors, cilher for their belligerent substance Or for 
the intrusion they represent into policy making. This silence will only 
reinforce suspicions, first aired at (he height of the Syrian siege Ὁ 
Zahle, that some government leaders are intent on involving Israel in 
ἃ fine little war in Lebanon on the eve of the Knesset election. 


urtist has nothing to fear. 


however, a constant, nerve-racking _ in general, Anatol is.cautious. - 
battle.” he says, ..————_ 

If painful memories disturb 
Constantin Anatol, it doesn’t show. 
He won't talk much about 
Rumania, however, for fear. of 
reprisals-against the few relatives he 
still has there. “The Rumanian 


says, praising the cooperati 


But there are other aspects he 
found difficult to accept. 


Ἢ - ion, for le 
government is not openly repressive Commercialization, 
like in Russia — for instance there stance. 1 am aware that in Rumaib 
are no camps or political trials — _it is the state that sy 74 


but the system is, in its own way, and here every one 

“Here I feel like I wes born 
again,” Anatol beams. “My parents 
are buried here, my two children 
preceded me — I've always known 


things at a good a 


seldom have as many fe! 
Puntila as 1 wished: 


something olse, 4 P! 


fe ἢ pier 
emphasizes, because people have —somel Nie Zumania, we would 


only one homeland, just 85 they 
have one mother and father. “But 
it's the land where I feel free, where 
1 walk among my brethren and my 


rehearsals of a new play, 
the other way round, it 
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equals,” and, he says, In Israel, a1 


i he 
In evaluating the company 
now works with, and Israeli thealtt 


“Every country has the thea 
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READERS’ DET Semen rr STE EES 


PLO OFFICES IN EGYPT 


To the Editor of The Jerusalem Posi 
- Sir, — Article II], paragraph 2 of 
the Israel-Egypt Treaty specifically 
declares that “Each party also un- 
dertakes to refrain from organizing, 
instigating, inciting, assisting or par- 
ticipating in acts or threats of bel- 
ligerancy, hostility, subversion or 
violence against the other party..." 

Egypt's sponsorship of PLO ter- 
rorist offices in Cairo and El Arish is 


a blatant violation of the treaty’s 
poe Since Bgypt seems to 
ave no serious intention of abiding 
by the treaty, Israel is under no 
obligation lo observe it, elther. + 
For Israel to surrender the 
remainder of the Sinai — when 
Egypt is openly using the part it 
already has to organize anti-israel 
terrorism — would be suicidal, 
Jerusalem. RAFAEL MEDOFF 


RABBIS AND FREEDOM OF THOUGHT 


To the Editor of The Jerusalem Post 

Sir, — I give Gad Hugo Sella my 
loud hurrah for his letter, 

Religious coercion” (March 20). 
And a nasty sneer to J. David 
Shulman for his article, “An exile in 
America’ (March 27), 

Mr. Shulman loves your 
theocratic state. But only since he 
ran away from it, back to Brooklyn 
where the living is so much easier. 
On the other hand, it is causing Mr, 
Sella quite a bit of agony. And, why 
not? To be under constant rabbi 
control in so many important areas 
Of life ig reason enough for his ex- 
pressed bitterness, 

Rabbis wherever Tieyare, in your 
country, in mine, oppose freedom- 

of thought, They resolutely ignore 
that belief in Judaism (and this is 


true of all religions) is an artificial 
thing: no one, not anyone, is born 
with it. And the rabbis totally refuse 
to acknowledge that there were 
J ews long before there was Judaism. 
Is it not unmitigated gall to try to at- 
tribute the brilliance of the Jewish 
mind, not to inherited genes, bul to 
rabbinical teaching? 

At least in my country, the law is 
on my side, not the rabbis (or the 
ministers or the priest or the mul- 
Iahs, ete,). 1 can boast both of my 
ee herilage and my dis- 

elicf in any religion. I can safely re- 
mind Jews like Mr. Sella that they 
are, and their children’s children 
will be, Jews by birth and not by fiat 


of any rabbi. 
- WILL GERBER 
New York, 


REMAINING A JEWISH STATE 


To the Editor of The Jerusalem Post 
_ Sir, — [ cannot understand what 
is in the mind of those who advocate 
the annexation of the West Bank 
and the Gaza Strip. 

For me, Zionism means the strug- 
gle of the Jewish people for a state 
of their own where Jews form the 
majorily. A Jewish state is the only 
guarantee against anti-Semitism. 

What will become of the Jewish 
majority if Israel were to annex the 


West Bank and the Gaza Strip and 
thus incorporate more than a mil- 
lion more Arabs as citizens of the 
state? According to Prime Minister 
Begin, this should be our aim. But 
in view of the much higher birth 
rate of the Arabs, | wonder how 
long Israel would be able to main- 
tain its Jewish and democratic 


character, ay 47HIA4S SYLWAN 
Stockholm 


PROMPT HELP IN EMERGENCY 


To the Editor of The Jerusalem Post 


Sir, — | have noticed that most 
readers’ letters of appreciation are 
written by tourists and most letters 
of complaint by permanent resi- 
dents. This time, I would like to 
reverse the situation. 

A short while ago, drainage water 
flooded our cellar, endangering our 
central heating equipment, and our 


Peking 


a 
" 


in Petah 


regular plumber left us in the lurch. 
The Municipal Sanitary Services of 
Jerusalem promply came to our 
rescue and within two hours, 
canalization and cellar were in 
order. 

1 will definitely pay my municipal 
rates this year with more 
enthusiasm than usual. 

Jerusalem. DR. H. STRAUSS 


GOLDEN GATE 


To the Editor of The Jerusaiem Post 

Sir, — The Golden Gate over 
Jerusalem as described and 
sketched in a recent story of The 
Jerusalem Post would be a disaster. 

Many friends of Jerusalem who 
work and pray for its well-being are 
dismayed and horrified at the very 
idea. So much has been done to 
preserve the priceless beauty and 
historic significance of Jerusalem, 
for the world as well as for those 
who call it home, that merely to 
contemplate such an unnecessary 
and ugly project would contradict 
the ground and substance of our 
hopes and endeavours. 

If this Golden Gate were ever 
contemplated, Jerusalem would 
lose many friends who dedicate 
their art, their craft and their sub- 
stance to its well-being. 


URSULA M. NIEBUHR, D.D. 
(Member of the Jerusalem Committee 
since 1969) 

Stockbridge, Massachusetts. 


ISRAEL] DRIVERS 


To the Editor of The Jerusalem Post 

Sir, — [ must vehemently dis- 
agree with Robert Targan's letter of 
April 9 praising [sraelt motorists, 
Fifteen thousand needless accidents 
per year cannot so easily be dismis- 
sed. One just has to stand on any 
Street and watch motorists ignoring 
children and adults on pedestrian 
crussings, of motorists driving with 
un arm hanging out of the window, 
io realize how poor the driving real- 
y is. 

I do agree that pedestrians loo 
ure responsible for the appalling ac- 
cident figures and, therefore, it is 
ulso the responsibility of drivers to 
treat all pedestrians as potential ac- 


wide. and dite in anticipation ot 
their m. 


The first step in improving road 
safety in Israel must be the raising 
of standards of police driving. It is 
lime they were an example of safe, 
correct and courleous driving to us 
all. 

Mr. Targan, too many bereaved 
families are testimony to the sad 
state of affairs on Israel's roads, 

DR. Μ. 4. MANDEL 
Ra’anana. 


CIEATION OF ‘LANGUAGE GHETTOS' 


To the Eltor of The Jerusalem Post 

Sir, —. .ccording to your report 
of April 8,almost all of the 1.4 settle- 
ments seeing new immigrants ac- 
cept only hose speaking the same 
mother tague, as well as their 
-Asracli-bon spouses, It is very dis- 
turbing toread that this is official 
absorption policy, as it can only 
lead to “gettos" scattered around 
the county, 

Tt is harl enough for immigrants 


‘NEGLECT OF 


To the Ector of The Jerusalem Post 

Sir, — My husband and [ are sub- 
scribers ard avid readers of The 
Jerusalem lost International Edition, 
and we aresoliciting your help in a 
matter ee us very much. 
Unfortunatly, it does not seem to 
concern miny other people. 

We have been visiting [sraet for 
the past lOyears on a regular basis. 
Our son μὰ his family live in 
Jerusalem,'and on our visits, we 
always tale the children to the 
Biblical Zoo. This is usually a 
highlight ia our visit for them and 
for us, Huvever, on our last trip, we 
were shocked by the deplorable 
condition of the premises. They are 
suffering from neglect to a most dis- 


to learn Hebrew when exposed to it 
in every-day life. With such a 
policy, these families will never 
learn to speak Hebrew well, 
Moreover, instead of feeling at 
home here, they will always feel 
strangers in their own country. 

In my opinion, this policy is 
destructive and cannot help unite 
our country. 


N. FIRESTONE 
Carmiel. 


BIBLICAL ZOO’ 


turbing degree. Doesn't anyone 
care? 


We would like to make a substan- 
tial contribution to the Zoo for 
maintenance purposes, but we don't 
know where to direct our funds to 
be sure they will be used properly. 
We even thought of setting up a 
fund and asking others (o contribute 
to it, if that is feasible. Could you 
supply us with the information we 
need? 

MRS. NEAL AARON 
Havertown, Pennsylvania. 

We have referred Mrs. Aaron's let- 
ler to Professor Shutov the Director 
of the Jerusalem Biblical Zoo. — 
Ed. J.P. 


UK POLICY TOWARDS THE PLO 


To the Editor of The Jerusalem Post 

Sir. — Protests by the Board of 
Deputies of British Jews, ihe Zionist 
Federation and other groups have 
had no effect whatever in changng 
Britain's policy as regards dealing 
with the PLO and its leader, Yasser 
Arafat, It is obvious that Her Ma- 
Jesty’s Government feels that the 
Opinion of Jews in this country is 
not one that ought to influence 
Britain's Middle East policies in any 


Wil). 12,- 
ἧς only WHY influence can be 


brought to bear is for people in this 
country and Israel to tell their 
relatives and friends in the United 
States what is happening in Britain 
and the rest of Europe. They may 
then ucquaint their elected 
Tepresentatives of the fact that. 
while the European governments 
shelter under the U.S. military 
umbrella, they are quite happy to 
sell out Western interests for oil and 
money. 

FRNEST G KOLMAN 
Greenford, Middx. 


DAYLIGHT SAVING TIME 


To the Edltor of The Jerusalem Post 

Sir, — Aimost all European 
countries,including Russia, as well 
as the United States, introduced 
daylight aving time on April I. 
Why don' we follow suit? 

Surely, he Orthodox Jewish com- 
munities f these countries will be 


happy to enlighten us aboul how 
they adjust their prayer times to the 
new summer schedule in cuse Dr. 
Burg cannot find out by himself 
during his frequent visits to Europe 
and the United States. 

L. PINTER 
Haifa. 


Duck 


Many israells partaking of thelr weakly 


Tikva 


any 


economy, 
educational and religious affairs, 
theatre, cinema, sport, agriculture, 
‘aroheology, etc., etc. :᾿ 


Whois for lychees? 


portion of Wonton Soup, Spring Rolls 
and No.47 are convinced that there 
must be some truth in the recent 
Newsweek report that Israel! is selling 
China two billton dollars worth of arms. 


If it's not true, how come the recent 
amazing growth of Chinese restaurants 
In Israel? Surety that must be Peking’s 
repayment. 


Now the official Peking Review claims 
that the Newsweek allegations are 
“fabrications pure and simple.” 


While we. 
International Edition, are unable to tell 
you whether Israel Is selling arms to 
China or not, we can tell you mora than 


The Jerusalem Post 


other paper. about Israel's 
defance problems, 
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